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Study Proposed | 
On Economy in| 
- Federal Agencies’ 





On Band Instruments 


Bass Horns of Low Bidder 
Failed to Meet Requirements. 


The Comptroller General of the United 


n American 


Need of Defense : 


Highway Congress Announced  §aid to Be Vital 


| Methods and Systems to Be 


Determined and Coordina- 


tion of Efforts to Be Planned for Construction, Op- 


Despite Treaties 


served by an expert guide service just States, J. R. McCarl, has approved the | eration, Conservation and Financing of Roads. 


Group of California Produc- 
ers Challenges Jurisdic- | 
tion of Federal Trade 
Commission. 


Business Declared 
Not to Be Interstate 


Actions in Restraint of Trade 
Not Revealed by Evidence 
In Case, Asserts Brief 
Filed by Counsel. 


The West Coast Theaters, Inc., and af- 
filiated organizations and 
filed with the Federal Trade Commis- 
sion July 31, a brief taking exception to 
the complaint alleging unfair methods 
of competition issued May 29, 
(Docket No. 1319). 

The brief challenged the jurisdiction 
of the Commission and contended that 
the evidence in the case “totally fails to 
prove any of the allegations of the com- 
plaint.” Request was made that the com- 


plaint be dismissed as to all of the re- | 


spondents. 
Original Complaint. 


' 
The original complaint was summar- 


ized as follows: 

“Unfair methods of competition are 
charged, in that the respondents com- 
bined for purposes of preventing pro- 
ducers or distributors of motion picture 


films in other States from leasing their | 


films to competitors of the respondents, 


and from shipping said films into the |} 
State of California, and preventing com- | 


petitors in negotiating for and leasing 


of said motion films, employing threats, | 


coercive measures, and other cooperative 
and individual means to make effective 
the aforesaid undetakings in alleged 
violation of Section 5 of the Federal 
Trade Commission Act.” 

The respondents are: The West Coast 
Theaters, Inc., The West Coast Theaters, 


instituted by the Allgemeiner Deutscher | 
Automobil Club, according to report from 
Vice Consul T. F. Sherman, Berlin, made ; 
public by the Department of Commerce | 
July 31. The statement follows in full) 
text: | 

A guide service exclusively devoted } 


Senator Copeland Advocates | 
Inquiry to Determine 
Methods of Making 
Reductions. 


1925 | 


to persons entering Berlin in motor cars! 


have been put into operation there, This 
service arose, the report states, to meet 


ithe needs of the motoring public, which | 
has greatly increased during the past! 


three years. 

The new guide service was introduced 
|by the Allgemeiner Deutscher Automo- 
bil Club in order to help strange motor- 


ists entering Berlain, Because of some-| 
regula- | 


| what complicated local traffic 
tions, the report says, motorists from 
| without Berlin often experience consid- 


erabie difficulties upon entering the city. | 
| Furthermore, as in the case of all large | 
individuals | 


cities, motorists, to whom the .city is 
new, have great trouble in finding their 
way about or in passing through the city 
to their ultimate destination. The All- 
|gemeiner Deutscher Automobil 


| any interested party, regardless of mem- 
|bership in the Allgemeiner Deutscher 


[Continued on Page 2, Column 6.] 


Large Postal Deficit 
Forecast as Effect 


Of Railroad Award 


Shortage of $100,000,000 
At End of Fiscal Year Is 
Anticipated by Post Of- 
fice Department. 


| faced with a deficit of about $100,000,- 
000 for the fiscal year ending June 
| 1929, as a result of the decision of the 
‘Interstate Commerce Commission grant- 


Club | 
guides sit besides the driver and conduct | 


30, | 


‘Says Taxes Consume | 
Eighth of All Income 


| Would Not Interfere With 
Efficient Work, He States; 
Discusses Unem- 
ployment. 





Senator Copeland (Dem.), New York, 
a member of the Senate Committee on 
Appropriations on July 31, advocated a 
study of all the Departments and} 
agencies of the Federal Government to} 
ascertain means of effecting economies. 
“The expenditures of the Federal Gov- 
ernment for one year, as appropriated | 
for at the last session of Congress, | 
| amounted to the astounding total of ap-| 
| proximately $5,000,060,000,” Senator! 
Copeland stated orally. “Then add to 
these figures $1,000,000,000 of expendi-| 
tures by the States and $5,000,000,000 ; 
more by the municipalities and _ locali- 
ties throughout the United States and 
you get a total of approximately $11,-| 
000,000,000 of taxation of the American | 
| people for one year .alone. 
| Discusses Taxation. 

“This is a very high burden of taxa-| 
tion. I am contemplating it not in any| 
| political way but in an entirely non-| 
j partisan way. It is a problem that the | 
} constructive economists, men of vision 
jin governmental affairs must grasp and 
‘solve. Our income, all the earnings of 
|'the American people amounted last year 


| 


| 





| 000,000, 
“Consider what these figures signify. 
They mean, roughly, that about one-| 


acceptance of a high bid for the purchase | 


of musical instruments for the United 
States Marine Band because a 
bidder could not meet the needs of the 
service, the General Accounting Office 
has just announced. The full text of the 
announcement follows: 

Col. Hugh Matthews, Headquarters, 
U. S. M. C., Washington, D. C. 

Sir: There has been received your let- 
ter of July 13, 1928, transmitting, with 
request for decision whether payment 


lower 


; thereon is authorized, a voucher in the 


sum of $495 in favor of the Martin Band 


| Instrument Company for two musical in- ! 
; struments furnished the United States 
; Marine Band, your doubt in the matter | 


being because of acceptance of other 


| than the lowest bid. 


It appears that the Post Quartermas- 
ter, United States Marine Corps, Ma- 
rine Barracks, Washington, D. C., by 
letters dater March 15 and 27, 1928, 
asked three of the leading manufac- 
turers to quote prices on two BB flat 
mammorth upright three-valve top-action 


basses for the use of the Marine Band} 
Two bids were received. The York Band 
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Rating of Applicants 
For Prohibition Work 


Civil Service Commission 
Soon to Announce Success- 
ful Candidates in 
Lower Grades. 


All applicants for positions below the 


The Post Office Department will be! to somewhere in the vicinity of $90,000,-| administrative grades in the Bureau of |; 


Prohibition will be notified of the re- 
sults of their examinations as soon as 


‘eighth of all our income in this country| Possible, it was announced in a written 


{is spent for taxes, 


They indicate that; 


statement made public July 31 by the 


ling increased nay to railroads for trans-; for every dollar that is spent in this | Civil Service Commission. 


; The agenda of the Second Pan 
American Conference of Highways, to 
be held in Rio de Janeiro, between 
| June 19 and July 1929, has been 
| completed 

|public by the Pan American Union. 


| 3, 


and has just been made 


‘termine methods and systems and to 
plan coordination of efforts concerning 
‘construction, operation, conservation 
i and financing of highways. The congress 
is to be attended by two classes of dele- 
| gates; official members to be appointed 
by the Governments of the nations 
which are members of the Pan American 
Union, and adhering members who will 
; represent private enterprises interested 
jin road construction. 
The agenda of the Highway Con- 
|gress follows in full text: 
| Section 1. Technical 

1. Dirt Roads—Methods 
tion and conservation. 

Classification of surfacing according to 
the proportion of ingredients. Clays and 
sands: definitions, properties and anal- 


of construc- 





‘Early Revision of Tariff 
Unlikely, Says Mr. Coolidge 
| [By Telegraph.] 
Executive Offices, Superior, Wis., July 
31.—President Coolidge regards as most 
unlikely the possibility of any revision 


The object of the congress is to de-! 


lyses. Natural and 
| Most appropriate properties. 
| Resistance of surfacing to 


artificial 


traffic of 


; metal and rubber tires. Conditions to be | 
| satisfied which may constitute a future 


| basis for a best surfaced road. 
| af . . m 
Improvement of dirt pavements. Em- 
ployment of aggomerants for the sur- 
| face application, or by mixture. Use of 
pebbles (gravel, coarse sand, slag, etc.) 
without reinforcement; stone; other pave- 
ltreatment and by cold and hot penetra- 
ition. Intensity of traffic supported. 
2. Roads with macadam surfacing, with 


| surface treatment or by hot and cold pen- | 


etration. 

Mixture; 
for their construction and conservation; 
' action of metal and rubber tires. 
| 3. Highways of superior type: 

(a). Rigid type—Concrete of Portland 
cement and special cements, with or 
without reinforcement; stone; other paye- 
ments of rigid type. 


re 
o« 


J 
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Treasury to Retire 


Liberty Bonds by 


Use of Sinking Fund 


of the tariff at next December's short | 


isession of Congress, it was stated here 
officially in his behalf today. 
Only an advance agreement between 


the responsible leadership of both parties 
| could make it possible, he thinks, and 


the fact that a presidential campaign is | 


now in progress makes such an agree- 
ment virtually out of the question. Open- 
jing any one angle would result in the 
{opening up of the whole tariff law and 
'all its schedules, he feels, and revision 
| would be a long process entailing much 


| debate. 


To August 15; Exchange 
Privilege Is 
Closed. 


| The Acting Secretary of the Treasury, 
| Ogden L. Mills, announced July 31 that 
‘the Department of che Treasury had de- 
\ cided to employ the sinking fund in the 
| purchase of Third Liberty Loan bonds 


which will matuwxe and cease to bear in-| 


terest on September 157 


mixtures. | 


Construction and | 


Mr. Britten Warns Against 

| Feeling of Security Be- 

cause of Peace Nego- 
tiations. 


Favors Agreements 


By World Powers 


Illinois Representative Acclaims 
| ~ 

| Secretary Kellogg’s Plan 
For Renouncing 


War. 


The multilateral treaties for 
peaceful adjustment of issues between 
signatories, as negotiated by the Secre- 
|tary of State, Frank B. Kellogg, may 
{be considered and approved in princi- 
ple at the Interparliamentary Union’s 
Conference at Berlin, Germany, begin- 
| ning its sessions August 23, next, Rep- 
| resentative Britten (Rep.), of Chicago, 
Ill., stated orally July 31. 

_ Mr. Britten is chairman of the House 
Committee on Naval Affairs and is a 
;member of the American delegation to 
the coming Berlin Conference. While 
| predicting possible endorsement of the 
treaties at the coming conference, where 
representatives of various governments 
will be delegates, and commending the 
Department of State overtures, he ex- 
pressed the belief that no treaty, how- 
ever drastic, will bind a signatory when 
the latter’s life as a nation is at stake. 
He said the United States should not be 
lulled into such confidence as to permit 
weakness of its national defense. 

Expects Approval. 

“It would not be surprising to me,” 
Mr. Britten said, “if the Kellogg treaties 
| are given a vote of confidence and of ap- 
| proval at the coming sessions of the 
|Interparliamentary Union at Berlin in 
; August. That conference, of course, will 
be attended by members of parliaments 
| from practically every nation on earth. 
“No treaty, however, no matter how 





the mosf adequate methods | 


new 





. |drastic if may be, will keép a nation 
y : ; : le ie : . 9 ; . Mills’ 2 nae pepe : 
Inc., of Northern California, Venice In- , country, a little more than 12 cents goes | ee ee ee 


|portation of the mails. 


vestment Company, Hollywood Theaters, 
Inc., All Star Feature Distributors, Inc., | 
Educational Film Exchange, Principal | 
Pictures Corporation; H. M. Turner, Fred 
Dahnken, C. L. Langley and F. W. Liv- | 
ings‘on, partners doing business under | 
the name and style of Turner, Dahnken | 
& Langley, and A. L. Gore, Michael | 
Gore, Sol Lesser, Adolph Ramish and | 
Dave Bershon. 1 

Attorneys for the respondents who | 
submitted the brief are: O'Melveny, | 
Tuller and Myers, Los Angeles, James | 
C. Sheppard, Los Angeles, and Jacob ; 
Samuels, San Francisco. 


Unfair Methods Denied. 


| Harry 8S. New. 
‘it was explained, has not adopted any | tures. 


This announcement was made July 51 


on behalf of the Postmaster General 
The Postmaster General, 


plan for meeting this estimated deficit. 
$45,000,000 in Back Pay. 
Under the terms of the decision the 
Treasury is called upon to pay the rail- 
roads back pay of $45,000,000. This 
amount will be charged to the accounts 
of the postal service. 


According to available figures at the} 
Department, Mr. New said that the def- | 
icit for the fiscal year that ended June | 


30, 1928, will be $32,000,000. 
The Postmaster General said that he 


The brief states that the respondents |is in a quandry as to what course to 


“admit those allegations of the complaint | pursue to make up a $100,000,000 deficit ' 
which states the corporate existence of |in the current fiscal year. He expressed | 


the respondents which are corporations, |} the opinion that a part of this amount 
which state the quantum of interest of | could be derived from the air mail rev- 
the respondent West Coast Theaters, Inc.,/enues resulting from the new rates 
in any of such other corporate respond-| which become effective August 1, and 


ents; and which define terms technical} that another portion might be recovered | 


to the motion picture industry, “except | by an increase in parcel post rates to 


to the extent of any inaccuracies con-|be imposed under a law passed at the | 


tained in the complaints which are taken | last session of Congress when revenues 
exception to, ifail to meet expenditures. 


“With respect to all the other allega-} 
tions of the complaint, those which either 
recite by way of inducement or in fact 
assert unfair methods of competition in 
commerce, there is a total failure of 
proot,” the brief contends. 

“No testimony has been offered to sup- 
port some of these allegations, and such 
testimony, admissible or inadmissible, 
has has been introduced in an attempt 
to support the allegations of the com- 
plaint does not prove the commission of 
any unfair method of competition within 
the purview of said Section 5 of the 
Federal Trade Commission Act. 

“Before the Commission can make any 
valid order under Section 5, it must 
be shown, first, that the respondents 
and their competitor-exhibitors are en- 
gaged in interstate commerce, and, sec- 
ond, that the respondents have been 
guilty of unfair methods in such inter- 
state commerce with respect to their 


[Continued on Page 2, Column 5.] 


President Informed 


Of Crop Prospects’ 


Farm Production Stable, Says 


. Secretary Jardine. 
[By Telegraph.] 


Executive Office, Superior, Wis., July 
31.—President Coolidge was advised by 
Secretary of Agriculture Jardine, a 
week-end guest at Cedar Island Lodge, 
that crop prospects for the current sea- 
son are very promising, it was stated 
officially here today. 

The Executive, it was stated, did not 
go into detail with Mr. Jardine over 
the agricultural situation. 

Before leaving Wisconsin last night 
to continue his journey to Alaska, the 


Seceretary told representatives of the/j 


press that with the exception of wheat, 
upon which prices are sagging because 
of a temporary surplus, livestock and 
grain markets generally are quite satis- 
factory. Farm production also he found 
in a stable condition. 

Unfavorable climate conditions were 
responsible for the depression in the 
spring wheat areas east of the Missis- 
sippi, Mr. Jardine stated. 

He declared he intended to continue 
efforts to render Federal aid to the mar- 
keting of farm products through co- 
operative agencies, 


ee 


Lower Postage Rates. 


Mr. New also pointed out that the 


Department was faced with lower post-| back to the prewar basis of govern-| 
‘age rates on various classes of mail un- 


der the law which became effective 
July 1, 1928. 

Mr. New declared that the Depart- 
ment has headed the warning of the 
President against extravagance in run- 


son has tried to run the postal service 
on an “even keel.” He said that the 
Department has already been burdened 
with an expenditure of $70,000,000 for 
increased pay to postal employes. He 
made it plain, however, that he did not 
criticize this appropriation as unjusti- 
fied, but made it to show how it is im- 
possible to make revenues equal expendi- 


‘ 


H enith al Veter | i 


ans 


ning the Government and for that rea- | 


for taxes of one kind or another—Fed- | 
eval, State, county or municipal. 

| “A way must be found in the near 
| future to curb these enormous expendi- 
I am interested in the matter 
{from two standpoints. First, as a mem- 
' ber of the Appropriations Committee of 
|the Senate, which hahdles the great 
| Supply measures of each Congress. Sec- 
ond, as a New Yorker, because my own 
| State of New York pays 28 per cent of 
all the Federal taxes. 


| “As a member of the Appropriations 
Committee, I certainly hope that some 
solution of this problem may be reached. 
| I am frank to say that I do not know 


at this time what that solution may! the various positions. 


ibe. I am not undertaking to point out) 
a method of solving this problem now| 
but there must be some way of effect-! 
|ing substantial economies. 
“There should be a careful systematic | 
study of all the agencies of the Fed-| 
eral Government, of all the Govern-| 
mental machinery. now operating, with} 
a view to determining where slack may, 
be taken up, where changes can be! 
| effected, where reductions of expenses 
| may be made. 
Problem of Employment. 
| “TY would not, of course, expect to go 


| mental expenditure. I realize the coun- 
{try is growing and that the operations | 
|} of Government are expanding accord-! 
|ingly. And everytime anything is said 
about elimination of work and reduc- | 
tion of personnel there is a hue andj 
ery about crippling the Government. 
Nobody wants to cripple the efficiency | 


The rating of the written tests for 


| these posiitons has been completed and | 

jthe oral tests and character investiga- | 

' tions are practically finished, according | 

|to the statement. Final rating of the | ae a * 

[panexs is now in progress and probably | Vice Governor Tells Presi- 
vill b arly ; s ; Ac . 

| will be completed early in August, it was | dent That Natives Cooper- 


| said. 
The full text of the statement follows: ate With Government. 
[By Telegraph.) 


| An act of Congress of March 3, 1927, 
; created the Bureau of Prohibition and 
| placed the positions in that Bureau un- | 
|der the civil service law. j 
| The Civil Service Commission 
|promptly announced examinations for 
Owing to the 


Said to Be Favorable 


Executive Offices, Superior, Wis., July 
31.—A report on conditions in the Philip- 
pine Islands has been laid before Presi- 


Philippine Situation | 


failure of Congress to pass the deficiency | 

appropriation bill, the Commission was’ 

not provided with funds for this un- 

usual examination task. This failure | 

naturally resulted in delay. | 
Funds Provided. 

Late in December, 1927, Congress 
provided the Commission with funds} 
with which to carry on this huge ex- | 
amination work. The final steps of the: 


dent Coolidge by Vice Governor E. A. Gil- 


more, it was stated officially at the tem- | 
/ eral Reserve Banks to purchase, at the | 


porary Executive Offices here. 

Mr. Gilmore, it was said, reported that 
conditions are very promising, with the 
relationship between the native officials 


and the American administrators har- 


monious. There is every indication of a 
desire for full cooperation, he said. 


Following .his conference with the 


“| examinations are being pushed to com-! Pyesident, Mr. Gilmore stated that he 


| pletion as rapidly as possible. The certifi- | had come to the United States seeking 
j cation of eligibles for administrative | additional vocational training facilities 
| positions has about been completed for} fo) the Islands. 


“T am not hiring teachers,” he de- 


[Continued on Page 3, Column 7.] 


Americans Said to Spend 


$3,000,000 a Year in Venice 


American visitors to Venice are said to 


clared. “I came here to get experts—a 
few ‘key men’—who will help me build 
up the training of the Filipinos. Improve- 
iment of agricultural vocational training 
jin the Philippines is essential to our 
program for economic development, for 
jagriculture is our main source of rev- 


of the Federal Government. But it re-| spend annually about $3,000,000, accord- | nue. We want fo glorify it.” 


mains as a fact that we are not| 
economizing as we should in the Fed-! 
eral expenditures. | 

“Along with the burden of taxation, | 
which is a growing one in this country, | 
is another problem that deserves real 


[Conti 


n Page 9, Column 2.) 
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Hos pitals I mproved 


Rapidly Through Agricultural Activities, 


Patients engaged in agricultural occu- 
pational therapy at veterans’ hospitals 
| have, in almost all cases, shown marked 
improvements in appetite and 
physical condition, and have 
especially contented, ording 


general 
become 
to a 


Kefaucer, supervisor of Hospital Agri- 
{cultural Activities of the Veterans’ Bu- 
| reau. 

In his statement reviewing the occu- 
pational therapy in outdoor activities for 
1927 in the veterans’ hospitals, Dr. Ke; 
fauver said that badly deteriorate 
patients have been first started on the 
simple unraveling of burlap, and ad- 
; vanced by degrees in prescribed occupa- 
tional therapy until they have been able 
{to take full advantage of outdoor occu- 
| pations. These occupations are farm- 
‘ing, dairying, poultry and swine raising, 
gardening, flower culture, landscaping, 
building and allied activities. 

In the veterans’ hospitals it is in- 
tended that manual labor suitable for the 
}mental and vocational rehabilitation and 
the changing emotional and physical 
‘levels of the physically and mentally dis- 
‘abled patients be prescribed. he said. 

The mere fact that certain crops are 
\to be cultivated and other farm work is 





statement just issued by Dr. Harry F. ! 


Patients Given Occupations Designed to Produce Steady 
Mental and Physical Advancement, 


{to be carried on in sesaon is not so im- 
) portant, Dr. Kefauver said, as is the fact | 


ing to a report from Vice Consul John 
E. Holler, Venice, made public by the 
Department of Commerce July 31. The 
statement follows in full text: 

During 1927 there was an influx of 
357,053 visitors into Venice, of whom 
183,626 were Italians from other paris 
of the kingdom, and 173,427 foreigners. 
Included among the visiting foreigners 
were 28,592 Americans, 32,577 Czecho- 
slovaks, Yugoslavs and Austrians, 21,- 
819 Germans, 21,0938 Englishmen, 10,336 
Frenchmen, 8,805 South Americans, and 
5,531 Russians and Poles. 

The largest number of tourists of 
whom there is a record visited Venice 





that the physical and mental condition | || 


lof the patient is being normalized by | 
;manual labor and exercise in the open, | 


|in accordance with his aptitudes and||| 


ability, 


yrived from prescribed occupational | 
| therapy, the returns for the 1927 cal-| 
jendar year show a money credit over and 
|above expenditures, of $6,633.25 Dr. 
Kefauver pointed out. The full text of | 
Dr. Kefauver’s statement follows: | 


The primary purpose of carrying on | |! 


| agricultural activities in United States! 
‘veterans’ hospitals is to provide oppor- | 
| tunities for administering prescribed oc- 
| cupational therapy in outdoor activities. 
| Secondarily, by-products result in the 
}form of milk, meat, eggs, forage, vege- 
| tables, etc., and it has been intended, as 
|far as possible, that forage and vege- 
; tables produced in connection with pre- 
scribed occupational therapy be raised 
jin kinds and amounts only that can be 
; used on the station, either as forage or 
as supplies for the hospital mess. 

In two Veterans’ Bureau }ospitals— 
namely, Fort Bayard, N. Mex., and Fort 


' [Continued on Page 10, Column 7. 


In addition to therapeutic benefits de-}]} 


Complete 
News Summary 
and Index 


... of every article in 
this issue will be found 
on the Back Page. 


The News Summary 
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reader. 

$ > 


to Back Page 


| Asks Dismi 


| Brief Denies Monopoly in Radio 
| Equipment Has Been Shown. 


| The 


| the 


of 


the 


United Fruit Company, one 
eight respondents named by 


| Federal Trade Comimssion in its com-) 
|plaint of alleged monopoly and unfair; 


methods of competition in the radio 
equipment and accessory field (Docket 
No. 1115), filed with the Federal Trade 
Commission July 31, a brief in support 


of its motion to dismiss the complaint. ! 


The brief, submitted by William K. 
Jackson, J. Harry Covington, and John 
L. Warren, charged that “erroneous” 
inferences and conclusions regarding 
manufacture of radio apparatus and ra- 
dio communication as they affect the 


United Fruit Company had been made. | 
The brief was in reply to that filed by | 
Edward L. Smith, counsel for the Com- | 
mission, and supplemented the oral ar- | 


gument of counsel for the Company 
made June 19, last. 

Other respondents ‘n the case are the 
Radio Corporation of America, the Gen- 
eral Electric Company, the 
Telephone & Telegraph Company, 
Western Electric Company, Inc., West- 
j inghouse Electric & Manufacturing Com- 
pany, the International Radio Telegraph 
Company, United Fruit Company and the 
Wireless Specialty Apparatus Company. 

The conclusion of the company’s brief 
follows in full text: 

It is clear that counsel for the Com- 
mission rests his case in opposition to 
the motion to dismiss on behalf of the 
fruit company upon statements, conclu- 
sions and inferences which are not only 
unsupported but are directly contro- 
verted by the record which he made him- 
self. That record discloses no act, prac- 


[Continued on Page 3,Column 4.] 


ssal of Suit 


American 
' 
the | 


| conjunction with the closing of the ex- 
| change offering by which the Department 
|has been exchanging new 12-15-year 
| Treasury bonds for the maturing Liberty 
| bonds; a total of $106,000,000 of the old 
bonds having been received during the 
period of the exchange privilege. 
| Premium To Be Paid. 
| Purchase of the Third Liberty Bonds 
|from the sinking fund begins imme- 
diately and until August 15 the price 
will be 100 1-32, and after that date 
the price will be par. 

Following is the full text of the an- 
nouncement: 

Acting Secretary Mills announces that 
beginning August 1 and continuing until 
further notice, he has authorized the Fed- 


Day 


option of the holders, Third Liberty Loan 
' 414% per cent bonds for account of the 
| sinking fund. Such purchases will be 
made at 100 1-32 to August 15, 1928, and 


thereafter at par. together with accrued | 


interest to the date of such optional pur- 
chase, 
Coupons Must Be Attached. 

Coupon bene — preseried for purchase 
must have September 15, 1928, coupons 
attached. Registered bonds presented for 
purchase must be assigned to “The Sec- 
retary of the Treasury for purchase” in 
accordance With established regulations, 
and accrued interest thereon will be paid 
to date of discharge of registration. 

In making this announcement the Act- 
ing Secretary again called attention to 
the fact that Third Liberty Loan bonds 
are due for payment on September 15, 
1928, and will cease to bear interest after 
that date, and further, that, in accord- 
ance with prior announcement, the privi- 

] 


, 
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Navy to Conserve 
Oil in Teapot Dome 


of 


Permanent Abandonment 
Production Is Denied. 


The policy of the Department of 
the Navy with respect to Naval Petro- 
leum Reserve No. 3 (Teapot Dome), as 
with its other naval reserves, is to keep 
the oil stored *inderground until it 


required, and therefore Reserve No, 3| 


‘Gs of as much use to the Navy De- 
partment as it ever has been,” accord- 
‘ing to a statement made public by the 
Department July 31. | 
The statement was issued in correc- 
tion of an _ oral statement  pub- 
lished in the United States Daily of 
July 27, attributed to the Director of 
ithe Naval Petroleum Office, Rear 
Admiral H. H. Rousseau, to the effect 
that Reserve Nes 3 had been deter- 
mined to be of no use to the Navy. The 
original statement was in connection 
with the sale of certain old material 
| on the reserve, for which bids have been 
|asked for September 5. 
| The full text of the statement fol- 
lows: 

The printed statement that Naval 
Petroleum Reserve No. 8 “has been de- 


termined to be of no use to the Navy,”| 


which appeared on July 27 in The United 
States Daily in connection with the sale 
of certain old material in Naval Petro- 
leum Reserve No..3, for which bids have 
been called for September 5, is not cor- 
rect and no such statement was made. 

Naval Petroleum Reserve “No. 3, 
lknown as Teapot Doms, in connection 


[Continued- on Page 7,Column 6] 
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)from breaking it if the life of that na- 
|tion is at stake. The famous scrap of 
paper that applied to Belgium in the 
| World War is but evidence that when 
| the life of a nation is at stake, as in the 
jcase of Germany, a treaty is unimpor- 
tant. 
_ “I believe that any overtures look- 
jing toward the settlement of interna- 
| tional controversies by conference rather 
|than by war are steps in the right di- 
rection. The preparation and consum- 
mation of a series of treaties between 
|the United States and other world pow- 
ers will do more to promote lasting 
confidence, if not permanent peace, 
among the nations, than any other one 
factor of which I can think. 

al Nations Easily Swayed. 

‘Yet this should not promote any gen- 
eral confidence in permanent peace. Na- 
tions are like human beings and are 
sometimes swayed by extreme excite- 
‘ment over almost trivial happenings, 

_ “The United States must not be lulled 
into a fool’s paradise of international 
| weakness on land or at sea, because of 

pacifist clamor for military unprepared- 
jness. The $200,000,000,000 of deep sea 

commerce last year is as dependent upon 

| protection under our flag as is the train 
jloaded with merchandise crossing our 
| continent. 

“British statesmen have long con- 
; tended that commrece follows the flag. 
|The flag can only promote and protect 

commerce when it is backed by proper 

authority. Authority promotes prestige 
and prestige ensures business. 

_ “So an army, a navy or an inland po- 

lice force are all necessary to the se- 

curity of every first class nation until 
that happy millenium arrives when na- 
tions will love their neighbors as them- 
| selves. 

Treaties Acclaimed. 

“Secretary Kellogg’s treaties for out- 
jlawing war, which will be signed in 

Paris next month, are being acclaimed 

the world over as a great American 
; achievement. They are a great step for- 
| ward from the Bryan arbitration treaties 

of some thirteen or more years ago.” 


Inspections of Radio 
Stations to Be Made 


/Two Commissioners to Study 
Conditions on Tours. 


Two of the five members of the Fed- 
eral Radio Commission will leave for in- 
spections of radio conditions in their re- 
spective zones this week, and a fourth as 
yet is undecided as to his plans, accord- 
ing to oral announcement July $1 by the 
Commissicners. 

Commissioner FE. O. Sykes has an- 
nounced that he will leave Washington 
on August 1 for the Southern zone, and 
will devote his attention primarily to 
conditions in Texas. The chairman, 
Judge Ira E. Robinson, representing the 
Second Zone, stated orally that he will 
go to his home near Grafton, W. Va., 
for his customary week-end visit, but 
also will consider the various problems 
hefore the Commission. 

Commissioner 0. H. Caldwell, whose 
territory is the First Zone, declared that 
he would leave at the end of the week 
to survey conditions in Maine and New 
York State, and would visit stations in 
these States. Commissioner Caldwell 
said that he proposed to investigate the 
effects of high power assignments 
to stations in tne metropolitan area to 
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Curtailment im Use IP oril 


Of Benzol for Tests 
Is Urged on Chemists) 


Hazard of Poisoming Por- 
trayed in Report Made 
Public by Health 


Service. 


Recommendation that wse of benzol in 
chemical laboratories be reduced to a 
minimum, because of the hazard of poi- 
soning, is made by Assistant Physical ; 
Chemist J. J. Bloomfield, of the United 
States Public Health Service, in a report 
made public july 31. The full text of | 
the report follows: 

The hazard attending the use of benzol 
in industry has been well established 
by the recent studies comaducted by the 
United States Public Health Service in| 
cooperation with the National Safety} 





Council. Asa result of se studies it 
was concluded that “The use of benzol 
(except in inclosed mechanical systems), 
even when the workers are protected 
by the most complete and effective sys- | 
tems of exhaust ventilation, keeping the} 
average concentration of benzol in t' : 
workroom air below 100 parts per mil- 
lion, involves a substantial hazard, Every 
possible effort should, therefore, be 
made to develop the use of substitute 
solvents of a less toxic mature wherever 
this possible.” 

Quite recently the writer's attention 
has been called to the fact that benzol is 
used to a considerable extent in chemi- 
val laboratories. This is especially true 
in those laboratories where tests are 
conducted in connection with rubber, 
paint, varnish, and oil products. Such 
tests usually involve the determination 
ot the solubility of compounds in various 
solvents such as benzol, carbon disulfide, 
and acetone Several such laboratory 
workrooms were recently investigated by 
the writer with the purpose of deter- 
mining whether or not the use of benzol 
in these workrooms constituted a source 
ot ill health. In these laboratories from 
three to five gallons of bemzol were used 
weekly, mainly in the extraction of fuel 
oils and in certain solubility determina- 
tions. In certain tests the procedure 
called for centrifuging with benzol the 
material to be tested, a practice evolving 
considerable benzol vapor in the air. Air 
analyses made in three laboratory rooms 
where a benzol was being@ used showed a 
concentration of vapor varying from 28 
parts per million in ome room-to 223 
arts per million in amother. In the 
atter room two centrifuges were used 
intermittently in the manner just de- 
scribed. 

Besides using benzol for experimental 
purposes it wus observed thai this sol- 
vencs was also employed im cleaning ap- 
paratus and in wasning the hands and 
ns tree from stains. This practice is 
quite common, since mamy of the mate- 
rials tested contain aspmalt, coal tar, 
and varnishes, substances difficult to re- 
move from giasswase amd the skin by 
ordinary cleasing agents. If is quite 
obvious that such practice on the part 
of chemists tend to add to the amount ot 
benzol vapor in the laboratory air and 
should be abolished. EX2wen though the 
use of benzol for experimental purposes 
may be justified in certaim instances, cer- 
tainly by some less toxie solvent, such 
as xylol, should be substituted for use 
in cleaning apparatus and as askin wash. 
In one laboratory room as much as three 
galloms of benzol per week was used as 
a cleansing agent. 

As stated earlier, the study of benzol 
poisuning in industry disclosed the fact 
thet the exposure to bemnzol vapor of 
concentrations even as low as 100 parts 
per million involves a substantial hazard. 
Conditions in chemical laboratories dif- 
fer from those in industry in that the 
use Of benzo) is usually intermittent. 
So that it does not seem practical to 
apply the standards of wapor concentra- 
tions evolved for industrial establish- 
ments to those laboratories not using 
benzol constantly throughout the work- 
day. A better criteriom for evaluating , 
the extent of benzol poisoning is a! 
blood examination of tthe worker ex- 
posed, since the most characteristic 
pathological effect of benzol is its de-' 
structive influence upom the cells of 
the blood and the blood-forming or- 
gans. In chronic »enzol poisoning the 
white-blood cell count is reduced to a 
considerable extent. Hemce, in attempt- 
ing to fix a standard for the white-cell 
count which would, along with a his- 
tory of exposure, be indicative of ben- 
zol poisoning, the imvestigators of 
United States Public Health Service 
decided that a fall in the count below 
5,600 per cubic millimeter might be ac- 
cepted as reasonably clear evidence of 
the condition in questiom. Chronic ben- 
z0l1 poisoning produces also a marked 
change in the relationship between the 
various types of white-blood cells pres- 
ent. In benzol poisoning the percentage 
of lymphocyte cells im relatively in- 
creased and that of the polymor- 
phonuclear leucocytes markedly de- 
creased. In making a Giagnosis of ben- 
zol poisoning these aspects of the dif- 
ferential count must be carefully con- 
sidered. 

Blood examinations of the workers ex- 
posed to benzol vapor in the chemical 
laboratories visited by the writer did 
not show an abnormal white-blood cell 
count. However, the blood of three of 
the men showed a departure in the re- 
lationship between the warious types of 
white-blood cells. Such a_ blood picture, 
coupled with a definite exposure to 
solvemt vapors of a comcentration con- 


is 


al 


is 


sidered toxic, according to present-day | 
dari the | 
possibility of benzol poisoning in chemi- | 


standards, tends to imdicate that 


cal laboratories must be considered. 
Many industrial plamts still use ben- 


zol, since the claim is made that the cost ! 
pro- } 


of suitable substitute solvents is 
hibitive. Certain chemical laboratories 
use a sufficient amount of benzol to be 
considered as a potential hazard, but not 
enough of this solvent is utilized to justify 
its retention on the above claim. It is 
felt that in practically «all chemical lab- 
oratories benzol could be substituted by 
some solvent known to be less toxic, 
such as toluol, xylol, or bignhflash naphtha. 
It is recommended at this time that in 
case the use of benzol in chemical lab- 
oratories is continued, it should be con- 
fined to the testing of materials only, 
and should not be employed as a cleans- 
ing agent. Also, in order to detect in- 
cipiemt benzol poisoning at a stage when 
its effects can be minizrmized, all labora- 
tory ‘workers exposed to benzol fumes 
should be given a thorough medical ex- 
amination before employment, and re- 
examined, with systematic blood counts, 
once every month or two thereafter. 
Any worker whose blood picture, or re- 
examination, shows a rmarked departure 
from the normal (obtained from pre- 
vious examination) should be promptly 
excluded from benzol e@2x posure. 
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| tests of concrete 


Federal Trade Commission 
For Hearing on Seve 


The Portland Cement Association, com- 
prising 90 manufacturers who are said 
to make and sell 95 per cent of the 
cement manufactured in the United 
States, is charged with unfair methods 
of competition in a complaint issued by 
the Federal Trade Comamission on July 31. 

The complaint allegres that the Asso- 


ciation, said to represent an invested | 


capital of $500,000,000 and to have an- 
nual sales of $275,000,000, has circulated 
printed matter desigmed to promote the 
adoption and construction of concrete 
roads in all parts of the country and 
**disparaging the merits” of the road con- 
struction of the American Vibrolithic 
Corporation, a competitor. 


Specific Charges Cited. 

Seven specific charges of alleged um- 
faix methods are cited by the Commis- 
sion in its complaint. The Commission 
set September 19 as the date fora hear- 
ing on the complaint, the full text of 
which follows: 


In the course of its promotion of its | 


members’ profits, the respondent associa- 
tion, through its agents or representa— 
tives in different sections and places im 
the United States, has sought to in- 
fiuence those who 
awarding or approval of road construc- 
tion contracts by statements, oral, writ- 
ten and printed, falsely disparaging and 
discrediting the Vibrolithic method; by 
addressing to engineers, public officials 
and property owners, through the pub- 
lic press or otherwise, false, deceptive 
or misleading statements regarding the 
ex pensiveness, dugability or efficiency of 
the Vibrolithic type of concrete pavinge 
as compared with other pavement; 


and 
the 


enee, and by Various other means; 
said respondent assocition has, in 


course of its business activities, prac- | 


ticed aforesaid various unfair methods 
of competition against the American Vi- 
brolithic Corporation 
the following methods: 

Misleading Report Charged. 

(a) By distributing and circulating 
among engineers and public officials con- 
necied with the letting of road contracts 
a report on road construction purport ing 
to be the independent production of a 
skilled road engineer, based on scientific 


and unprejudiced research and informa- ! 


tion, bui which said report was not the 
unbiased and independent production of 
said engineed but was inspired and pro- 
cured, and paid for, by persons interested 
im paving other than Vibrolithic, and 
which report contaimed false and mis- 
leading representations disparaging to 
and tending and calculated to discredit 
the Vibrolithic method of road construc- 
tion; including false and misleading rep- 
resentations as to the character and con- 
Gition of Vibrolithic pavements in vari- 
ous towns in the State of Iowa, among 
then, Missouri Valley, Failfield, Chari- 
ton, Le Mars, 
Cedar Heights. 

(bo) By procuring the publication im 
am engineering magazine of an article 
imspired by and prepared for said re- 
spondent Association, disparaging and 
discrediting the Vibrolithic mehtod of 
road construction, and by distributing 
and circulating same among engineers 
and public officials charged wit hthe let- 
timk of road contracts in the several 
States of the Union the report or 
work of a disinterested and impartial 
engineer. 

Misrepresentations Cited. 

(c) By circulating false and mislead- 
ine representations among engineers 
amd public officials connected with the 
letting of road contracts, as to the re- 
sults of the Vibrolithic method of con- 
struction, by misrepresenting the condi- 
tion of a part of the Sheridan Road, 
out of Chicago, Illinois, as anexample of 
Vibrolithic construction, and misrepre- 
senting the results of certain so-called 
construction for road 
purposes, in the City of Seattle, Wash- 
imgton, in the fall of 1926, as a true 
test of the Vibrolithic methods. 

(d) By causing editorials or special 
articles to be published in various news- 
papers in different sections of the country 
Gisparaging and discrediting the Vibro- 
lithic method of road construction with 
the appearance of expressing the opinion 
of disinterested ancl impartial writers 
when, in fact, said editorials or special 
articles were either prepared by oficers 
and employes of respondent association 
or were inspired by or paid for by said 
association; includimg false representa- 
tions that of Vibrolithic pave- 
ment included co over and above the 
cost of th lary type concrete 
pavement, represemting ropalties, amd 
that had shown the superior 
strength of the ordinary type of con- 


High Bid A pproved 


On Band Enstrumen ts 


a 
as 


the « 


ost 


ordn of 


tests 


Horns of 


Bass Low Biddler 
Failed to Meet Requirements. 


[Continued From Page 1.) 
Enstrument Company offered their model 
720 for the sum of $165 plus $50 
packing trunk, or a total of $450 
the two instruments. The bid of 
Martin Band Instrument Company 
fering the Martin 
shipped in a trunk 
total of $495 for 
was accepted. 

The reasons fox acceptance of othe 
than the lowest bid are stated by the 
leader of the Marime Band in his letter 
of July 11, 1928, to be as follows: 


for 
the 
of- 
BB flat instrument 
for $147.50, or a 
the two instruments 


the York tubes were not found 
factory for use by the Marine 

These instruments were not 

enough and the valve action too 
As the Martin make tubes met all our 
requirements, it yas recommended for 
the best interests of the Marine Band, 
that the Martin Band Instrument Com- 
Pany’s instruments be purchased.’” 

It appears that upon receipt of the 
bids the bidders were required to de- 
liver to the Marine Band for testing 
purposes the instrument they proposed 
to furnish. It understood that the 
Purchase of musical instruments must 
mecessarily be based upon the tone, 
Size, etc, and that the prices charged 
are fixed accordingly. Therefore, in 
view of the showing, supra, as to the 
information obtaimed from practical 
tests under actual use conditions of 
the instruments offered by the respec- 
tive bidders, no further question need 
be raised with reference thereto. 
cordingly, paymemt on the voucher, 
otherwise correct and proper, is 
thorized, 


satis- 
Band. 
large 

high. 
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if 
au- 


control th making, ' 


by | 
securing and exercising political influ- 


Wapello, Marshalltown, 


—| timated cost is 


for| 


“}, Afler a thorough trial of ten days, | 


Ac-} 
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and Cement Asso ciation Cited 
‘For Alleged Urefair Business Methods 


Sets Septeraber 19 as Date 
n Specific C faarges. 


crete road construction over the Vibro- 
lithic type. 


Costs Ter med Inequitable. 


| 


(e) By misrepresenting as unreason- 
able and inequitable the cost of road 


construction by the Vibrolithic method 
by representing that the charge for the 
use of the Vibrolithic method and ma- 
chinery represented so much in addition 
to the cost of th eordinary type of con- 
crete construction. 

(f) By widely distributing 
State, county and municipal officers hav- 
ing charge of construction of public 
roads, a pamphlet or bulletin decrying 
and condemninge methods used in the 
construction of Vibrolithic pavements, 
said pamphlet ox bulletin appearing to 
be the disinterested opinion of the head 
of an engineering institute, whereas, its 
author was an employe of respondent 
Association and the said institute was 
largely supported by the respondent As- 
sociation, 

(g) By expenditure of large sums of 
money for advertisements of respondent 
Association and the business of its mem- 
bers in newspapers and periodical publi- 
cations With the purpose of and with 
the result of securing the insertion in 
said publications of matter supplied or 
inspired by said respondent Association 
or its agents original and independ- 
ent productions of said publications, dis- 
| paraging and discrediting the Vibrolithic 
method of road constriction. 


as 


| Changes Amouneed 


| In Foreign Service 


‘John R. Minter Resigns His 
Post as Consul at Para, 


Brazil. 


Changes in the American 
Service occuring = since July 
have just beem wmmade public at 
partment of State as follows: 

Joseph L. Brent, of Maryland, Vice 
Consul now a member of the Foreign 
Service School in the Department, as- 
signed Vice Consul, Cairo, Egypt. 

Samuel S. Dickson, of New Mexico, 
now Third Secretary, San Salvador, as- 
signed Third Secretary, Lima, Peru. 

Leon H. Ellis, of Washington, regu- 
larly Third Secretary, Berne, 
porarily assigned Third Secretary, Bud- 
apest, assigned Third Secretary, San 
Jose, Costa Rica. 

Stuart E. Grummon, of New 


and its licensees, | 
and hasadopted and used, among others, 


Foreign 
21 were 
the De- 


Jersey, 


now Third Secretary, Madrid, Spain, as- | 


| signed Third Secretary, Port au Prince, 
Haiti. 

Thomas McEnelly, of New York, now 
Consul, Chihuahua, assigned Consul, 
Ciudad Juarez, Mexico; his assignment 
as Consul, Barcelona, being canceled. 

George R. Merrell, Jr.. of Missouri, 
now Second Secretary, Paris, assigned 
Secretary, Tegucigalpa, Honduras. 

John R. Minter, of South Carolina, now 
Consul, Para, Brazil, has resigned. 

Noncareer: 

Waldo E. Baily, of Mississippi, for- 
merly Vice Consul at Rosario and Para, 
has been appointed Vice Consul at Mazat- 
lan, Mexico. 

Owen W. Gaines, of Georgia, now Vice 
Consul, Corinto, Nicaragua, 
Vice Consul, Madrid, Spain. 

Helge Krogseng, of Minnesota, now 
Vice Consul, Cologne, Germany, has re- 
signed. 

Paul C. Seddicum, of the District of 
Columbia, now Vice Consul, 
Czechoslovakia, appointed Vice 
Cardiff, Wales. 


Irrigation Projects 
Planned in Mexie 


| Additions to Reclaimed Lands 
In West. Are Proposed. 


Four major irrigation projects are 
under consideration for the development 
of western Mexico, according to a report 
from the American Consul at Guaymas, 
Herbert S. Bursley, made public by the 
; Department of Commerce July 31. The 
jstatement of the Department follows in 
full text: 

An extensive federal project for 
creasing the irrigated areas im western 
| Mexico is under consideration at the pres- 
jent time. The following projects repre- 
{sent the major irrigation schemes: 
| (a) Irrigation canal from Tesia to 
}Mustabampo, Mayo Valley. This will 
\irrigate and drain large areas. The es- 
1,000,000 pesos (approxi- 
mately $500,000). Work may begin in 
November, 1928. 

(b) A vast project for increasing irri- 
|gated areas im the Yaqui Valley. With 
ithe recent acquisition by the Govern- 
‘ment of the American-ovned irrigation 
, facilities already existing and the practi- 
ical completion of surveys, this develop- 
|ment will probably follow as soon as 
jfunds are available. 
| (c) A preject similar to the Yaqui 
| Valley project for the Mayo Valley. 
(d) Building of a storage dam in the 
nora River. 


Consul, 


0 


in- 


' So 
‘Honduras to Clear 
Ownership of Land 


Payment of Taxes Sought in 
Action to Remove Confusion. 


The Govermment of Honduras in an 


and to clear titles to lands in that coun- 
try has ordered all owners of land to 
file evidences of their title and certi- 
ficates of payment of taxes prior to Sep- 
tember 30, 1928. This has just been an- 
nounced by the Department of Commerce 
in a statement which ineluded the 
suggestion from the American Consul at 
Tegucigalpa that foreign owners 
lands should appoint legal representa- 
tives in Honduras to protect their rights. 
The Department’s statement follows in 
full text: 

All companies or persons possessing 
lands in Homaduras must file with the 
Ministry of F’omento before September 
30, 1928, (a) documents which evidence 


ceipts for the payment of the tax or 
canon from the date of the original con- 
cession, according to Consul George P. 
Shaw, Tegucigzalpa. 

Failure to comply with the provisions 
of the Executive resolution providing 
for the filing of the above documents will 
{serve as a basis for declaring nullity in 


}, 





among 


but tem-| 


appointed | 


Prague, | 


(effort to brings about payment of taxes| 


of | 


their rights amd (b) certificates or re-! 


Surety Completing 
Contract Entitled 


Right to Payments ‘W ithheld 
Superior to That of Es- 
tate of Con- 
tractor. 


Responsibility of the Federal Govein- 
ment in the settlement of claims of a 
contractor who defaults in the  perform- 
ance of his contract for construction of 
a Federal building is stressed by the 
Comptroller General, J, Re. MeCarl, ina 
letter to the Secretary of the ‘Treasury, 
made public Juiy 31 by the General Ac- 
lcounting Office. The case imwolved the 
obligations of a contractor whose de- 
fault and subsequent bankruptey resulted 
in the completion of his contract by his 
surety under the performance bond. 
| The surety’s nght of subrogation is 
jsuperior to the claims of the contractor 
lor his assigns for any balances due un- 
|der the contract which are necessary to 
|protect the surety trom loss im_ the com- 
pletion of the work, Mr. MeCar!l said. 
|Subsequent bankruptcy of the contractor 
could not affect the surety’s right of 
jsubrogation, inasmuch as the surety’s 
right to the moneys necessary to com- 
plete reimbursement for expemditures in 
performance of the contract superior 
in law and equity to that of the bank- 
|rupt’s estate, which has mo greater 
lrights than those of the comtractor as 
lagainst either the government or the 
; surety. 


is 





Subrogation of Surety. 

The full text of Mr. MeCart’s conclu- 
|sions in this case follow: 

lhe rule is well established that a 
surety on the bond of a contractor for 
public work, who assumed to complete 
the work atter its abandonment by the 
contractor, is entitled to be subrogated, 
so far as necessary to protect it from 
jloss, to all the rights which the (ov- 
jernment might have enforced against the 
contractor if it had declared the con- 
|tract forfeited and completed the work 
itselr. | 
The surety’s right of subrogation has | 
been heid to be superior to tne claims) 
ot the contractor, or his assigenees, tor 
jany balances due under the contract 
| Which are necessary to protect the surety | 
from loss in the completion of the work. | 
\In this connection, see First National 
|Bank, Seattle, v. Uity Trust, Sate Ve- 
|posit & Surety Co, Phila., et al, 114 
jred. Kep. 524; Benningson, et al, v.| 
{United States ridelity « Guaranty Co, 
etc, et al., 143 Fed. Rep. SLU, anirmed | 
by the U. S. Supreme Court, 208 U.S. 


4U4; Prairie State Bank v. United Siates, | 


Avrnornizep Statements ONLY 
PUBLISHED 


Workers in Industries of taly Qutrraumber 
Employes inCommerce by Tivo to One 


To Reimbursement Nearly Four Million Engaged in Producing Establish- 


ments; Lonabardy Leads in Both Branches. 


The mumber of Italians employed in 
industry is more than twice that em- 
ployed im commerce, according to figures 
from the American Consul General at 
Milan, I. Jaeckel, just made public by 
the Department of Commerce. 

Of nearly 4,000,000 Italians employed 
in industrial establishments, 636,687 per- 
sons found employment in the textile in- 
dustry, which is more than in any other 
industry. The statement by the Depart- 
ment of Commerce follows in full text: 

Nearly 4,000,000 Italians are employed 
jin industrial establishments, es 
to a report from Consul General T. 
Jaeckel, Milan. Less than half of this 
number are employed in Commercial es- 
tablishments. 


Census Being Ttaken. 

figures are takem from the pre- 
liminary returns of a cor.mercial and in- 
dustrial census begun last year by the 
Italian Government. The total number of 
|industrial establishnen’ is 728,000, while 
there are 821,000 commercial establish- 
ments. The average employment per 
establishments in industry is 5.4 persons 
while that in commerce is 2 persons. 
The grand total for both industry and 
jand commerce is 1,549,000  establish- 
|ments employing 5,605,000 persons. 


| These 





| The Department of Lombardy in the 


Film Theaters Deny | 
Methods Are Unfair 





\Jurisdiction of Federal 
Trade Commission Chal- 
| lenged in Brief. 


| LContinued from Page 1.] 
competitor-exhibitors so engoaged in inter- 
state commerce.” 


Taking up the question of the juris- 
diction of the Commission in the case, | 
the brief states that, as with any tribu- | 
nal, the Comnission’s primary inquiry is | 
that of jurisdiction, 

“As the Commission is frequently re-| 
minded, its authority is expressly limited | 


of unfair methods of competition in 
interstate commerce. In fact, the entire 
constitutional basis for legislation of this 
character rests upon the clause of the| 
Constitution of the United States bestow- | 





164 U. S. 227; Hardaway & Lowell v.| 
National Sturety Uo, 150 Fed. Rep. 469, | 
473, attirmed by U.S.Supreme Court, 211 | 

. 3. 66%. 

If in the instant case the surety pro- 
| ceeded with and is about to  compiete| 
jthe work on the post ofhce building at} 
/Winchester, Mass., under involved con-| 
|tract, to the satisfaction of the Gov-| 
ernment ofnecers in charge thereof with | 
an expenditure of approximately }326,- 
U0 in excess of the amount Of tne con- 
tract price, and if there is outstanding 
and unpaia the retained percentages on | 
such work, amounting to $3,241.‘u, and} 
the December, 1927, estimates, amount- | 
ing to $555.53, or a total sum of §8,-| 
iyi.23, withheld by the Government tor | 
work performed by the contractor pnor 
|to the date of his default in performance | 
in December, 192], then ast the pay- | 
iments due or to become due under tne| 
‘contract may be paid to the’ surety to| 
the extent necessary to reimburse ex-! 
penditures by the surety in completion | 
,of the work. | 

The surety, however, is not entitled to 
any profit under the contract, but it it | 
ibe a tact that it is completing the work | 
jat a cost in excess of the comtract price | 
lit would appear that no profit would re- | 
lsult to the surety thereunder. | 

The fact that the contractor was ai- | 
judicated a bankrupt in February, 1928, | 
\would not affect tne proposed payment | 
to the surety, inasmuch as the surety’s 
tight to the moneys necessary to com- 
|pletely reimburse it for expemditures in| 
performance of the contract is superior | 
in law and equity to that of the pank-)| 
rupt’s estate, which has mo_ greater | 
rights than those of the comtractor as 
against 
Surety. | 

The matters here involved are such 
\that upon completion of the Contract the | 
jfacts should be reported here with a| 
voucher stated accordingly for payment | 
by settlement of this ofice instead ot by | 
a disbursing officer, | 


| 


J ugosiavia Regu fates 
Dr ug-Store Business 


Rules Prescribed for Retail! 
And Wholesale Trade. 


TheJugoslav Government has provided | 
by law for the classification of Grug stores | 
lin that country, it has just been stated 
\by the Department of Commerce. The| 
|classification provides for three cate- 
gories. Wholesale drug stores, retail 
|drug stores and pharmacies, and all drug 
|stores are required to bring themselves | 
}Into yne category within six months. 
| The Department's statement follows in 
\full text: 

The field of activities of each of the 
|three types of enterprises engaged in 
the sale of pharmaceutical pxoducts and 
\drugs in Jugoslavia, pharmacies, whole- 
|sale drug stores, and retail drug stores, 
jhas now been defined by the Govern. 
ment, according to a report from Con- 
isul K. S. Patton, Belgrade. 
| Wholesale and retail drug 
|now classified separately 
macies. The wholesale drug stores, un- 
der the new regime, can sell only to 
pharmacies, chemical laboratories, hy- 
jgienic iz.stitutions, and trade enterprises 
dealing in drugs, chemicals, poisons and 
products necessary for technical and 
agricultural needs, 

Retail drug stores may, under the new 
regulations, sell direct to individual cus- | 
tomers, under the rules prescribed for | 
the sale of the products which _ they 
handle. 

Within six months from the entry into 
force of these new regulations drug store 
proprietors must take the necessary 
steps to bring their enterprises into one 
category of the new classification, the 
report states. 


stores are 
from _phar- 





| 


such cases. 

The matter of the payment of taxes 
and clearing titles in Honduras is some- 
what complicated and it is advisable for 
absentee land owners to appoint a legal 
representative in Tegucigalpa to protect 
their rights rather than attempt to con- 
duct the business by mail. 





| power 


ing the power upon Congress to regulate | 
commerce among the several States. | 

“We  unhesitatingly affirm that the| 
record conclusively shows that the Com- | 
mission has no jurisdiction of the re-| 
spondents,” the brief states. 

Summarizing, the brief states: | 

“We have sought in the foregoing | 
resume, _ succinctly and pointedly to} 
emphasize the entire lack of proof of 
the charges made against these respond- | 
ents. We emphatically assert that the 
record is barren of any threats of the) 
respondents or any of them to withhold | 
patronage from, and is barren of any} 
evidence’ of actual withholding of! 
patronage from, distributors and pro- 
ducers in an attempt by respondents or | 
any of them to compel or coerce such; 
distributors and producers to do or to} 
refuse to «uo, to commit or omit, the 
divers acts and things complained of; 
and that the case of the Commission 
has wholly failed. 

“We cannot, however, 
climax to this resume, wrefrain from 
again calling the attemtion of the 
Commissioner to examiner’s finding: 

“*‘While it (referring to West Coast 
Theaters, Inc.), made at ttimes wha} 
practically amounted to threats, threats 
were not ordinarily necessary to enable 
it to dominate the field of purchase, 
and therefore the exhibitor field in 
southern California. Its gorowth toward 
monopoly was sufficient.” 

“How pregnant this fimding is with 
surrender and capitulatiom! What sub- 
terfuge in the word ‘practically?’ | 

“Fully alive to the imsufficiency of | 
the testimony of the exhibitor witnesses, 
and of the absence of any evidence of | 


as a fitting 


West Coast, the examiner in this finding | 
reluctantly but in fact discards the 
testimony. 

““Casting around with partisan zeal | 
for some theory of his own upon which | 
to base an order, regardless of the ab- | 
sence of any evidence of the presence! 
of any conspiracy or cooperation, re- | 
gardless of thecomplete failure of proof | 





of the charges of the complaints, the 
examiner grasps at the theory of a ten- | 
dency toward monopoly and asserts that | 
the growth of West Coast (not the re- 
spondents generally) toward monopoly | 
was sufficient to throw out and diffuse | 
some undefined, intangible, hypnotic | 
which would unconsciously in- | 
fluence producers and managers to co- | 
operate with and to carry out the un- | 
voiced suggestion of respondents. | 

“This theory is as temuous as its | 
premise is unsound and wmsupported by | 
the record.” | 

The full text of the 
lows: | 

“We respectfully submit that the Com- | 
mission is without jurisdiction of any | 
of these respondents and that the evi- 
dence totally fails to prove any of the | 
allegations of the complaizits. We there- | 
fore ask that the complaimt be dismissed | 
as to all of the respondents.” 


ec onclusion fol- 


Americans Said to Spend 


$3,000,000 a Year in Venice 


[Continued from Page 1.] 


during the year 1918 when the number 
reached the total of over 760,000. Never 
since that date has this total been ex- 
ceeded the report states. During the 
years of the war Venice was practically 
closed to visitors and for the following 
few reconstruction years the traffic was 
small. However, in 1922 the number 
began to increase and during 1925 the 
visitors numbered 547,706, increasing to 
593,182 in 1926, but falling to 357,053 
last year. 
From the figures of the Venice Cham- 
ber of Commerce it appears, the report 
states, that American tourists spend lo- 
cally with the hotels alone from Lire 26,- 


-|000,000 to Lire 30,000,000 annually, To 


this might conservatively be added an- 
other Lire 30,000,000 which is spent by 
visiting: Americans locally for retail pur- 
chases such as laces, glassware, antiques 
and the like, and the total amount ex- 
pended in Venice annually by Americans 
would be approximately Lire 60,000,000, 
or about $3,000,000. 


North leads the 17 departments in the 
number of industries as well as in the 
number of comm -rcial establishments 
and also ‘1 the number  -f pers as occu- 
pied in each branch. The number of es- 
tablishments, both industrial and com- 
mercial, in Lom) ‘rdy is 248,608, or 
nearly 16 per cent of the total for the 
whole country, whi!l2 the numer of r 
sons employed is 1 347,550, or over 24 
per cent of the total for all Italy. The 
number of employes per establishment 
in Lombardy is 5.5 as compared “‘h an 
average of 3.° for the whc!s country. 
Leads in All Branches. 

This department leads in every im- 

portant branch both of industry and 


tal establishments in each class (114,- 
801 and 128,802 respectively) and 2¢ 
per cent (1,048,948) of persons em- 
ployed in industry and 18 per cent 
(803,632) of those 
merce. 

In_ the various categories of industry, 
textiles lead in number of employes, 
636,687 persons finding occupation in 
10,355 establishments. 


Wrarnovt CoMMENT 


employed in com- | 


More than half | 


the mumber of employes (324,575) are | 


establishments, or somewhat 
than one-third of the total for the whole 
country. 


Directions to Semd Mail 
By Air in Peru Announced 


Arrangements to send mail by air iz 
Peru have just been announced by the 
Second Assistant Postmaster General, W. 
Irving Glover. The full text of the an- 
nouncement follows: 

Effective at once, all articles in 
regular mails, ordinary 
may be accepted for 
Lima to San Ramon, Puerto Bermudez, 
Masisea, and Iquitos, Peru, air 
(The service from Lima to Oroyo is by 
rail, from Oroyo to San Ramon by auto- 
mobile, and from San Ramon by air). 

The air mail fee, im addition to the 
ordinary postage or registration fee, or 
both, will be 25 cents for each 
ounce or fraction thereof. Both the 
postage and air mail fee must be pre- 
paid with United States stamps. 

Article to be dispatched by the said 


the 
and registered, 
dispatch by the 


Aereo” in the left-hand bottom corner 
of the address side of the envelope or 
wrapper. 

The time between Lima and Iquitos by 
the ordinary route is 21 days and by 
air mail four days. ; 


Guide Service Is Provided 


}in Lombardy, where there are 3,304 tex- 


| tile less | 


| for Student’s Permit in duplicate, 


route | 


half | 


by the terms of the act itself to matters} route must be clearly marked “Servicio | 


i 
{ 
| 


| 


; Smither (retired), 


For Motorists in Berlin | 


[Continued frome Page 1.) 
Automobil Club, through the city and 
give detailed information as to traffic 
regulations. The guides also direct tour- 
ists to points of interest in or about 
Berlin. 

The motorists may expect the follow- 
ing aid from the automobile guides: Ex- 
act knowledge of the Berlin traffic regu- 
lations, of the sections and streets of 
Berlin, of the location of governmental 
offices, foreign embassies, legations and 
consulates, hotels, exhibitions, theaters, 
etc.; of the location of garages, service 
stations, repair shops, etc.; and guidance 
to points of interest to tourists in Ber- 
lin and vicinity. Knowledge of render- 
ing first aid is obligatory. Young men 
between the ages of 18 and 20 are chosen 
and educated by the automobile club 
and are required to sign a three year 
contract. 


Synthetic Nitrate Plant 
Projected in Netherlands 


The Netherlands are to have their 
synthetic nitrate plamt, as an adjunct 
to the Koninkijkle Nederlandsche Hoo- 
govens en Staalfabriek, according to a 


|report from Consul Pattie H. Field, Am- 


sterdam, made public by the Department 
of Commerce July 31. The statement 
follows in full text: 

The addition of a nitrogen plant to 


either the Government or the|threats or withdrawals of patronage by| their iron and steel works in Ijmuiden, 


Netherlands, by the Koninkijkle Neder- 


| that could be 


Are Presenten Herern, Brine 
By THe Unitep States DAIty 


Delay Is Removed 
In Issuing Permits 
To Student Aviators 


Applications for Flying In- 
struction to Be Handled 
Under New Sys- 


tem. 

By a new system of issuing student 
aviator permits being established by the 
Aeronautics Branch, Department of Com- 
merce, a prospective student may decide 
to take a flying course in the morning 
and begin actual flying instruction the 
same day, according to a statement made 
public by the Department of Commerce 
July 31. The statement follows in frll 
text: 

A new system is being established 
by the Aeronautics Branch, Department 
of Commerce, to facilitate the issuing 
of student aviator permits. This will, in 
many cases, eliminate a delay of one 
month, which has heretofore existed. 


Delay Is Removed. 


It is quite possible under this plan for 
2 prospective student to decide to take 
a flying course in the morning, interview 
the school, make out his application, take 
his physical examination, and begin ac- 
tual flying instruction the same day. 
This will greatly assist both the school 
and the student and there will be no 
more delay for students wishing to take 
fiight instruction. 

According to the new method the 
student should make out his application 
one 
copy being sworn to, and attach thereto 
two photographs of himself, head and 
shoulders only. He may take this ap- 
plication to the authorized examining 
physician who will check it for correct- 
ness and accept it. The student no longer 
is required to send the application to 
Washington. If the student successfully 
passes the medical examination, the phy- 
sician will issue the student a Letter of 
Authority, allowing him to operate pend- 
ing the receipt of the actual permit. 


Re-refining of Motor Oil 
For Federal Use Planned 


The practicability of re-refining crank 
case drainage and other salvage motor 
oils, for re-use by Governmental 
agencies, is being considered by the of- 
fice of the Chief Coordinator of the 
United States. A request has been sent 
to the heads of all Government de- 
partments and establishments to ascer- 
tain the number of gallons of such oil 
salvaged annually, the 
Chief Coordinator’ Brig. Gen. Cc. 
announced July 31. 

The full text of the circular follows: 

Some preliminary research work in 
testing machines and purifying agents 
for re-refining crank case drainage and 
other salvage oils, has indicated that a 
considerable saving in money and prob- 
ably better lubrication would 
from the adoption of such a process. 
The successful operation of the plan is 
dependent upon whether a_ sufficient 
quantity of these oils could be salvaged 
by the Government within and in the 
vicinity of the District of Columbia to 
warrant the expenditures of funds re- 
quired for installation of equipment un- 
der the jurisdiction of some one activity 
and operated at a minimum cost for 
the benefit of all concerned. 

For the purpose of judging as to 
advisability of further consideration, it 
is requested that this office be given an 
estimate of the number of gallons that 
could be salvaged annually for re-re- 
finement and re-use locally. 


landsche Hoogovens en Staalfabriek, 
will constitute the first factory for the 
manufacture of artificial nitrates in the 
country, according to a report from 
Consul Pattie H. Field. 3 
The work is expected to begin im- 
médiately, under a separate corporation 
which is to be created for the admin- 
istration of the new industry. The new 
factory will be equipped to manufacture 
ammonia by separating hydrogen from 
coke oven gas and combining this syn- 
thetically with nitrogen from the air, 
thus making possible a large production 
of artificial fertilizer, which commodity 
has hitherto been imported from Ger- 
many and Chile. 
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Welfare Service 
For Children in 


Missouri Extended 


Bureau Also Reports Prog- 
ress of Maternity and In- 
fancy Work in Terri- 
tory of Hawaii. 


Approximately 66,000 babies were 
reached by maternity and infancy work- 
ers in Missouri during the fiscal year 
1927, the Children’s Bureau, Depart- 
ment of Labor, announced on July 31, 
Workers in the Territory of Hawaii 
reached almost one-fourth of the infants 
horn in the Territory during that period, 
the Bureau said. The statement fol- 
lows in full text: 

Although only 36 of Missouri’s 114 
counties had maternity and infancy 
work during the fiscal year 1927, the 


ve 


number of babies reached through the | 
child- | 


work of the State division of 
hygiene was more than 66,000, approx- 
imately the number born in the State 


during the year, according to a_state-| 


ment to be published by the Children’s 
Bureau of the United States 
ment of Labor in its annual report on 
the administration of the maternity and 


| 


Depart- | 


Beina 
DAILY 


Ant PRESENTED HEREIN, 





Geological Stu 


————————— 


dies Made to Determine 


Mineral Content and Value of Public Lands 


Surveys Being Conducted Chiefly in Western States; Cop- 
per and Coal Formations Examined. 


Work of the United States Geological 
Survey in its field studies now being made 
all over the country, designed to serve as 
a basis for ascertaining the probable 
mineral content and value of the lands 
that remain under the jurisdiction of the 
Federal Government, is described in a 
statement made public on July 31 by the 
Department of the Interior. The state- 
ment in full text follows: 

Forty or more scientists of the geo- 
logic branch of the Geological Survey, 

| with their assistants, are now scattered 
throughout the United States, making in 
the summer season those field studies 
that serve as wbasis “ r determining the 


prebable mineral character and value of} 


the public domain which remains under 
the care of the Department of the Inte- 
rior, and that furnish other geologic in- 
formation of use to the public. 

The greater part of the geological 
work is in the western States, where in- 
terest in mineral resources keener 
{than in the east, and where the Govern- 
ment is more directly concerned because 
of its ownership of large bodies of public 
lands. 


1S 


| Mineral Resources 


infancy act. In addition, 9,800 preschool Of Montana Studied 


children and more than 1,300 prospec- 
tive mothers were reached through 
some activity exclusive of the distribu- 
tion of literature on maternal, infant, 
and child care. 

Vital Siatistics. 

For several years the staff of the di- 
vision of child-hygiene has been assist- 
ing the division of vital statistics in a 
continuous campaign for birth registra- 
tion. The State passed the test of the 


s® United States Bureau of the Census early j; 


in 1927 and was admitted to the birth- 
registration area. Provisional infant 
mortality rates just released by the Bu- 
yeau of the Census indicate that Mis- 
souri’s infant death rate in 
59.5. State figures for previous years 
showed an infant death rate of 83 per 
* 1,000 live births in 1920 and 69 in 1925, 


thus indicating that rates have declined | 
during the years that maternity and in- | 


fancy work has been carried on under 
the act. During the period of the State’s 
cooperation, 1922-1926, all but three 


counties had maternity and infancy work | 


some time. 

Nearly one-fourth of the infants born 
in the Territory of Hawaii during the 
fiscal year 1927 were reached through 


at 


the activities of the division of maternity | 
and infancy, an increase of 10 per cent | 


over the number under supervision the 

preceding year. ai 
Other child-welfare activities also 

showed an increase during the year. 


Program Extended. 

The division’s program consisted al- 
most entirely of child-health conferences 
held regularly in child-health centers in 
different parts of the islands, and of 
follow-up visits to the homes of the 
achildren who attended the conferences. 
A supervising nurse was assigned to 
each of the four islands, Kauai, Hawaii, 
yural Oahu, and Maui. Physicians con- 
ducted 1,302 child-health conferences, 
nearly double the number held in 1926, 
at which 5,600 infants and preschool 
children were examined. The number of 
visits paid by children to the conferences 
was 21,800. Nurses made nearly 11,200 
visits to homes to give instruction relat- 
ing to maternal, infant, and child care. 

Twelve new 


1927 was |! 


permanent child-health | ducted 


Four geologic groups are in the State 
of Montana. Two of these, under the 
| direction of geologists experienced in the 
field of metals, are conducting surveys in 
|the region tributary to Helena. This 
project is supported by local cooperation. 
In southern and east-central Montana 
| two geologic groups are mapping the coal 
| fields of that portion of the State. This 
{task has been carried 
}for years, and the progress being made 
i this season is merely a part of the sys- 
tematic continuing study of this resource. 

The work is conducted in great detail. 
It includes an examination of practically 


all outcrops, and results eventually in} 


maps showing the positions of these out- 
crops and in giving in detail the thick- 
nesses of individual beds and the tonnage 
of the coals underlying the areas ex- 
amined. 

In central Idaho one geologic party 
is studying the deposits of metals which 
are associated with the great granite in- 
|trusions of the central part of the State. 
Another geologic party, in eastern Idaho, 
is continuing the mapping of the phos- 
phate ceposits, which constitute one of 
the immediate and prospective sources 
of fertilizers for the agricultural indus- 
try of the United States. 

In Nevad& three areas are under ex- 
| amination—one, the Charleston Peak re- 
gion west of Las Vegas; another, the 
Ivanpah region immediately to the south; 
| and a third, the Silver Peak area west 
‘of Goldfield. 
tends across the Nevada line into Cali- 
| fornia, so that a small part of the latter 
| State is included in this study. 
| Associated with the geologists en- 
| gaged upon these projects are two of 
the experienced Survey paleontologists, 
who are collecting the fossil evidences 
of extinct life, and through their study 
are aiding the geologists in identifying 


from point to point the rock groups in! 


| which these fossils are embedded. 
| Deposits of Copper 
| Being Examined 

In northern California, in Plumas 
| Soanty, an examination of the copper 
' 


deposits is under way. This is being con- 


by one of the 


centers were established. Seven were a! geologists of the Survey staff who is 


part of the division’s work, and five were | 
plantations cooperating | University. 
Nutrition work was | 


conducted by 
with the division. 


also a member of the faculty of Yale 


In southeastern Utah 


an important part of the program at); work is being done along the canyons 


the conference at these centers. 


oe : : 2 tributary to the San Juan and the Colo-! 
As Hawaii is not in the United States | rado. 


This investigation will extend 


birth-registration area, figures on in-} westward to include Navajo Mountain. 


fant mortality are not available from 
the Bureau of the Census. Territorial 


statistics, however, show a lower infant | 


mortality rate among both Hawaiians 
and Filipinos for 1927 than for 1926. 
The rate for Hawaiians has declined 21 


jIt is a part of the systematic study 


|of the plateaus of the canyon region | 
directed to a determination of the struc- | 


ture of the rocks underlying these 


| plateaus, this structure being of acute} 
interest to those who are attempting to} 


points and that for Filipinos 61 points! develop the oil resources in the West. 


since the beginning of the maternity 
and infancy work in the Territory. 

The benefits of the maternity and in- 
fancy act were extended to Hawaii by 
act of Congress March 10, 1924. The 
Territory accepted the provisions of the 
act through the governor’s acceptance 
on April 7, 1924, and through legisla- 
tive acceptance April 13, 1925. 

The act will expire June 30, 1929. 


Visit of Flagship “‘Texas”’ 
To Havana Is Approved 


The Department of the Navy has ap- | v : 
proved the itinerary of the Battleship project, begun two or th«-e years ago, | 
is being continued energetically. The ex- 


“Texas,” flagship of the United States 
Fleet, which will take her to Havana, 
Cuba, on October 6 until October 15, dur- 


In an adjacent area in northwestern 
|New Mexico another geologic party is 
studying the coals of the great San Juan 
| Basin. Other resources in New 
are also receiving their share of atten- 
tion. In the Magdalena mining district 
cooperative work is being carried on with 
the Director of the State Bureau of 


| Mines and Mineral Resources. Work on | 


ithe Santa Rita mining district, begun 


some years ago, is being brought to com- ! 


| pletion, and attention is being given to 
| the existence of potash deposits in the 
| great salt basin of the southeastern part 
{of the State. 


penses of this work are shared between 
the State and the United States Geolog- 


ing the convention of the United Span- | ical Survey. Five geologists from the lat- 


ish War Veterans, the Department an- | ter organization are assigned to the study | 


noenced July 31. 


Mr. Dodge Assumes 
Charge of Legation 


and two topograhers are making the 
base maps which the geologists need. 

| In this work an attempt is being made 
;to apply geologic research directly to 
the problem of ore finding. 


forward slowly! 


The Ivanpah region ex-| 


experienced | 


sd 
systematic | 


Mexico ! 


In Colorado an extensive cooperative | 


The yield! 


;of metals from many of the great min- 
;ing camps within the State boundaries 
has definitely declined as compared with 
| the past, and the mining industry desires 
{to invoke all the aid geology can give 
it in seeking hidden extensions of the 
old ore bodies or in finding new ones. 


The Department of State announced 
July 31 the following change in heads 
of American diplomatic missions: 

H. Percival Dodge, American Minister 
to Denmark, has informed the Depart-| 
ment that he resumed charge of the | 


: | . 
Lesation at Copenhagen on July 29, 1928.| New Geologic Map 


| Of Texas Being Drafted 


In Texas progress is being made on 
the slow task of preparing a new geo- 
logic map.of the State on a scale that 
will be adequate for the use particularly 
of the petroleum industry. This work 
wasbegun three or four years ago and 


Two Radio Commissioners 
> To Tour Their Districts 


[Continued from Page 1.] 
determine, on the one hand, what inter- 


sively in a study of the geologic prob- 
lems of the State. 

The iron ores of the South are re- 
ceiving more or less constant attention 
{from the Survey. An agreement has 
been entered into with the Geological 
Survey of Alabama for a cooperative 
study of the ores of that State. A re- 
view is under way of the iron ore situ- 
ation in Virginia and some of those of 
Tennessee are treated in reports about 
to be issued. 

Pennsylvania, New York, and New 
England are not neglected in this work. 
To each of these States or groups of 
States the Survey has assigned members 
of its geologic staff who are at work 
on research problems. Among the prob- 
lems thus attacked is that of the mild 
earth tremors, a number of which have 
| been felt in New England in recent 
| years. 


Cooperative Plans 


| 


On Freight Approved 


Shipping Board Endorses 


Agreements for Joint 
Handling. 
| Six rate conference agreements for the 
| cooperative handling of freight entered 
linto by steamship lines were approved 
| July 23 by the United States Shipping 
Board. The agreements were filed in ac- 
| cordance with the terms of Section 15 
of the Shipping Act, requiring the 
Board’s approval of such contracts. 

The full text of the Board’s statement, 
summarizing the agreements, follows: 
' Transatlantic Steamship, Co., Inc. with 
American-Hawaiian Steamship Co., Dol- 
lar Steamship Line, Luckenbach Steam- 
ship Co., Inc., Panama Pacific Line, and 
Williams Steamship Co.: Through bill- 
ing arrangement covering shipments 
from Atlantic Coast ports of the United 
States to Australia, transshipment San 
Francisco or Los Angeles. The through 
rates, based on current competitive direct 
line rates, are to be divided equally be- 
tween the participating intercoastal car- 
rier and the transpacific carrier with 
2 minimum proportion to the latter of 
$8 per ton weight or measurement. 
Transfer costs at Pacific Coast port of 
interchange are also to be apportioned 
equally. 

Calmar Steamship Corporation with 
E. V. Rideout Co.: Covers movement of 
shipments on through bills of lading 
from North Atlantic ports to Mare Is- 
land Navy Yard, transshipment San 
Francisco, on a combination of the rates 
of the two carriers. Calmar is to absorb 
pier-to-pier transfer charges at San 
| Francisco on shipments aggregating less 
than 12,000 pounds, while Rideout is to 
call at Calmar dock for 12,000 pounds 
or more. 

Gulf Pacific Line with Erikson Nav- 
igation Co.: Provides for movement of 
traffic on through bills of lading from 
, Gulf ports of call of the Gulf Pacific 
Line to Mare Island Navy Yard, Cali- 
fornia, transshipment San Francisco, at 
combination of rates of the participating 
|earriers. The Gulf Pacific is to absorb 
jcost of transshipment when Erikson 
Company cannot call at Gulf Pacific’s 
| dock. State tolls at San Francisco to be 
; for account of cargo. 

Bull Insular Line, Inc., with Linea Sud- 
Americana, Inc.: Covers through move- 
ment and apportions through rate on 
| jerked beef Buenos Aires and Monte- 
video to Porto Rico, transshipment New 
‘York. The through rate and transfer 
| charges at New York to be apportioned 
on the basis of 70 per cent to the init- 
iating carrier and 30 per cent to the 
delivering carrier, with allowance of $2 
| per bill of lading to carrier making cus- 
toms house entry at New York. 

Calmar Steamship Corp. with Pacific 
, Steamship Co.: Covers through move- 
ment of shipments from Atlantic Coast 
ports to Portland, Astoria, Seattle, Ta- 
‘coma, Longview, Everett, Bellingham, 
Anacortes, and Port Angeles, trans-ship- 
ment San Francisco or Los Angeles Har- 
bor. Through rates to be based on focal 
rates of Calmar contained in Westbound 
Maximum Tariff No. 1, out of which it 
| will absorb the local rates of the Pacific 
Steamship Company as specified. Calmar 
to absorb wharfage charges on all ship- 
ments and transfer charges on less than 
, 100 tons, while Pacific Steamship Com- 
pany’s vessels are to call at Calmar docks 
for 100 tons or more. 

Gulf Pacific Line with National Navi- 
gation Lines: Through billing arrange- 
ment covering general cargo United 
| States Gulf ports to designated West 
Coast of Mexico ports on combination 
of local rates of the participating car- 
riers, each of which is to assume one- 
half of the cost of transshipment at San 
Francisco. The agreement is restricted 
to pieces or packages of a maximum 
weight of 4.000 pounds and a maximum 
length of 30 feet. It may be cancelled 
upon 30 days’ written notice by either 
| party, subject to approval by the Board. 
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| President Asked to Conserve 


Unity of Immigrant Families 
[By Telegraph.] 


| Executive Office, Superior, Wis., July 
| 31.—Mrs. Henry John Miller, of Everett, 
; former member of the Washington leg- 
islature, called on President Coolidge 
at the temporary Executive Offices here 
today, she said, to seek to interest him 
in a revision of the act 


THE UNITED STATES 


ference is caused during the summer 
months, and to ascertain the improve- 
ment in signal transmission made pos- 
sible by high power in the summer, 
when reception is poor, 

The remaining two Commissioners, 
Sam Pickard, representing the Fourth or 
middlewestern zone, and Harold A. La- 
fount, the Fifth, or Pacific zone, do not, 
at present, intend to leave Washington. 
Commissioner Pickard declared that he 
was undecided as to whether he would 
make a tour of his zone. Commissioner 
Lafount stated that conditions in his 
territory were “harmonious” ‘and that 
there was no occasion for an inspection. 
He said, however, that he would remain 
at his office here and apply himself to 
the problems confronting the Commis- 
sion, notably that of reallocation of 
broadcasting stations pursuant to the 
terms of the Davis amendment to the 
Radio Act. 

The Commission will meet again on 
August 13 to resume consideration of a 
reallocation plan, it was stated 


“i 


Se immigration 
may take as many more years for its a 

: , ff ey >| which would further eliminate the chance 
completion. Texas is an empire in itself, | 


A - ; of separation of foreign families immi- 
covering more than 265,000 square miles. ! pers 8 


4 , :*| grating to the United States. 
The preparation of a detailed geologic! ®"& : 
f - } a Ss s s . . res . 
map is therefore a task of much magni- } he said she regarded the present law 


bso ee . |as most satisfactory in the whole, but 
=r aoe ba lg great, deena, thought additional safeguards should be 
par ae crea Yi thrown around alien women and chil- 
cooperation with State organizations, has} qyoy 
been instrumental in the preparation of | : 


a number in recent years. 

Among these may be mentioned maps 
of Arizona, Oklahoma, Alabama, and 
Wyoming. Others in course of prep- 
aration cover New Mexico, Virginia, 
Arkansas, and Florida. Still others are 
contemplated. 

In addition to the cooperative work 
on the State map in Arkansas, another 
cooperative project there involves the 
study of possible lead and zine deposits 
in the northern part of the State. 

Cooperative work is also under 
with the Illinois Geological Survey, 
which the Federal Geological 
cooperates extensively in the 
of topographic maps, and less exten- 


way 
with 
Survey 


Philippine Imports Gain 
While Exports Decline 


The foreign trade of the Philippine Is- 
lands was practically the same this year 
as last, according to an announcement 
by the Department of War July 31, which 
follows in full text: 

| According to « cablegram from Gover- 
|i 1 General Stimson to the War Depart- 
ment, just received at the Bureau of In- 


| sular Affairs, foreign trade of the Philip- 
| pine 
preparation| for the year ending June 30, 1928, prac- 


Islands amounted to $269,944,851 


tically the same as that of the previous 


s 


Insular Government 
To Pension Filipinos 
For Study in America, 


Scholarships Carrying $40 
Per Month to Be Awarded 
On Competitive Exam- 
nations. 


Filipinos desiring to study in the ed- 
ucational institutions of the United 
States may apply to the Civil Service 
Commission until August 20, 1928, for a 


“nensionado examination,” under which | 
scholarships will be awarded in account- | 


ing, agriculture, chemistry, education, 
engineering, and surveying, it was an- 
nounced July 31 at the Commission. 

Those receiving scholarships will carry 
a $40 a month award for the period of 
instruction. All expenses of tuition, etc., 
will be borne by the Philippine Gov- 
ernment. From the list of eligibles ob- 
tained as a result of the examination, 
suecessful candidates will be awarded 
10 partial pensionados, 

Filipinos Only Eligible. 

The examination is open only to Fili- 
pino men and women in the United 
States who meet the requirements. Ap- 
plicants will be rated 50 per cent for 
their thesis and 50 per cent on 
education, training and experience. 

Admission requirements include good 
moral character, sound health, and 
graduation with a batchelor’s degree 
from a four year college or university of 
recognized standing, it was stated orally, 
July 31, at the Commission. Senior stu- 
dents who furnish a statement showing 
they will complete the college course not 
later than Sept. 30, 1928, may take the 


examination, as may Government officials | 


}aud employes who have been in the 
j continuous service of the United States 
ior Philippines Government for not less 
}than ten years, and who have proven 
their ability and efficiency, 
Examinations to be Held. 
The full text of the announcement 


follows: 


The United States Civil Service Com- | 


mission said July 31 that it is authorized 
by the Bureau of Insular Affairs to an- 
nounce a “pensionado” examination, for 
which applications will be received by 
the Commission until August 20. 

hTe examination is for Filipinos in the 
United States who wish to pursue post- 
graduate studies or other courses in edu- 
cational institutions in the United 
States as pensionados of the Philippine 
Government. Scholarships will 
awarded, in accounting, agriculture, 
chemistry, education, er~ineering, and 
surveying. 

Monthly Pension of $40. 

Those who are awarded scholarships 
will receive a pension of $40 a month 
during the period of instruction. 
expenses of tuition, etc., will be borne by 
the Philippine Government. Beneficiaries 
under this plan must agree to work for 


fied period. 

Full information may be obtained from 
the Bureau of Insular Affairs, War De- 
partment, or the United States Civil 
Service Commission, both in Washing- 


Rising Current Suspends 
Parachute Jumper in Air 


The novel experience of being prac- 
tically stalled in midair while descending 
in a parachute occurred at Brooks Field, 
Texas, recently. An announcement of 
the Department of War describing the 
incident follows in full text: 

What is believed to ‘be a record for 


was recently accomplished at the Air 
Corps Primary Flying School at Brooks 
Field, San Antonio, Texas, according to 


Department. 


chute jumps from a seven-ship formation 
flying at an altitude of 2,000 feet. One 
of the jumpers had the unique experi- 
ence of drifting into a rising current 
which caused his parachute to hang prac- 
tically motionles sin the air for two 
minutes. 

His rate of descent from 2,000 feet 
averaged approximately three feet per 
second, All of the seven were making 
their first practice parachute jump. 

According to tests conducted some time 
ago at the Air Corps Experimental Engi- 
neering Station at Dayton, Ohio, 
normal rate of descent with a parachute 


feet altitude varies from 18 to 27 feet 


per second. 
Dismissal of Suit Asked 
By United Fruit Company. 
[Conttaned from Page 1.) 


of the United Fruit Company which in 
any manner contravenes any of the anti- 


particular, violates Section 5 of the Fed- 
eral Trade Commission Act. 

This has been pointed out at length 
in the original brief of the United Fruit 
Company with particular reference to 
agreement of March 7, 1921. We shall 
not unnecessarily extend this brief by | 
repeating that discussion. 

We, therefore, respectfully submit that | 
upon the testimony adduced. by counsel 
for the Commission there is no warrant 
for continuing the United Fruit Com- 
pany in the proceeding and that as to it 
the complaint should therefore be dis- 
missed. 


Treasury to Retire Bonds 


By Use of Sinking Fund 


[Continued from Page 1.] 
ledge of exchanging such bonds for 3%% 
per cent Treasury bonds of 1940-43 ex- 
pired at the close of business last eve- 
ning. 

Preliminary figures received from Fed- 
eral Reserve Banks indicate that ex- 
change subscriptions aggregating ap- 
proximately $106,500,000 were received. 
Allotted cash subscriptions to this issue 
of Treasury bonds amounted to $251,- 
528,600. The total amount of the issue 
of 33s per cent 1940-43 Treasury bonds 
will therefore be approximately $358,- 
000,000. 








year. Of this aggregate, $124,943,942 
was for imports, an increase of approxi- 
mately seven million dollars, exports of 
$145,000,909 decreasing in like amount. 

More than three-fourths of the total 
export trade came to the United States, 


cent of imports. 
~ 
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their | 


be | 


All, 


the Philippine Government for a speci- 


slow parachute descent from an airplane | 


a report received July 31 by the War | 


Seven men stationed there made para- | 


the |. 


from an airplane flying from 800 to 1,000 | 


tice, method of competition or agreement | 


trust laws of the United States or, in | 


1, 1928 


Progress 


by the United States Naval Reserve was 
noted during the fiscal year ended June 
30, based on inspections of the various 
reserve units throughout the country by 
the Naval Reserve Inspection Board, the 


to the Secretary of the Navy, Curtis D. 
| Wilbur, on July 31 by its president, Cap- 
tain N. E. Nichols. 

The Board inspected, from October, 
; 1927, to July, 1928, 148 Fleet divisions, 
| 35 headquarters divisions, 24 aviation di- 
visions anc nine aviation headquarters 
divisions, according to the report. Let- 
ters of commendation from Secretary 
| Wilbur to the commanding officers of 
four organizations having the highest 
| final merit for the year in their respec- 
tive classes were recommended by the 
Board, which also recommend that letters 
of commendation from the Chief of the 
Bureau of Navigation, Rear Admiral R. 
H. Leigh, be addressed five commanding 
officers for the meritorious showing of 
their commands. 





Aviation Shows Improvement. 

The report stated that naval reserve 
aviation has shown improvement through- 
out the year, and the efficiency of aviation 
divisions has increased, due, in large 
measure, to the establishment of oper- 


ating bases and providing aviation mate- ! 


officers and men 
perform active 


in order that the 
attend drills and 


rial 
may 


duty where facilities are actually avail- 


| able. 

The full text of the statement follows: 

The Naval Reserve inspection Board, 
of which Captain N. E. Nichols, U. S. 
Navy, is the President, has submitted its 
annual report on the organization, ad- 
ministration, and qualification of the 
Naval Reserve Units throughout the 
United States for the year ending June 
30, 1928, to the Secretary of the Navy. 

Officers Are Commended. 

The members of the Board were en- 
gaged in conducting the inspections of 
|the various units from October, 1927, to 
| July, 1928, during which time 148 Fleet 
Divisions, 35 Headquarters Divisions, 24 
Aviation Divisions, and 9 Aviation Head- 
|quarters Divisions were inspected, 92 
| cities being visited to carry out the 
schedule. 

Based on tne results of the inspec- 
tion the Board has recommended that 
letters of commendation from the Sec- 
retary of the Navy be addressed to the 
| following officers commanding the or- 
| ganizations having the highest final 
; merit for the year in their respective 
classes: 

Lieutenant 


Commander TI. J. Van 


|Kammen, U. S. N. R., Commanding the ; 


| 13th Division of the 
| Grand Rapids, Mich, 
| Captain Charles Boone, N. S. N. R., 
{Commanding the 6th Battalion of the 
Naval Reserve, East River, New York. 
Lieutenant Commander R. S. Hedtler, 
U. S. N. R., Commanding the 1st Divi- 
sion of the Naval Aviation Reserve at 
| Philadelphia, Pa. 
| Lieutenant J. W. Iseman, U. S. N. R., 
Commanding the Naval Aviation 
serve Squadron at Far Rockaway Beach, 
New York. 


| 


Naval Reserve at 





convincing. 


‘Made by Naval Reserve 
In All Lines of Work, Report Shows 


Progress in all lines of work pursued | 


annual report of which was submitted | 


Re- | 


YEAR 
INDE 


Results of Inspections of Various Units Submitted in An- 
nual Report to Secretary of Navy. 


The Board has also recommended 


| that the letters of commendation from | 


|the Chief of the Bureau of Navigation 
of the Navy Department be addressed 
;to the following officers for the 
| meritorious showing of their commands: 

Ensign H. T. Haidt, U. S. N. R., Com- 
manding the 9th Naval Division of the 
3rd Naval Battalion at Rochester, New 
York, for the Division having the second 
highest merit. | 

Lieutenant M. J. Jemail, U. S. N. R.,} 
Commanding the 23rd Division of the 6th! 
Battalion at East River, New York, fox 
the third highest Division. 

Lieutenant C. S. Leonard, U. S. N. R.,! 
Commanding the 20th Division of the 5th: 
Battalion at Bridgeport, Connecticut for 
Commanding the fourth highest Division. 

Lieutenant J. M. Gill, U. S. N. R., Com- 
}manding the 15th Division of the 3rd 
| Battalion at Oswego, New York, for the 
ar highest Division. 
| Lieutenant W. J. Graham, U.S. N. R., 
Commanding the 3rd Battalion in the grd 
Naval District for the the second highest 
3attalion. 

In commenting upon the results of the 
inspection trips, the report of the Board | 
pointed out that this was the third year | 
since the reorganization of the United } 
States Naval Reserve under the provi- ! 
sions of the Act of Congres of February 
28, 1925, and the second year that the} 
Board has conducted an inspection of all} 
uints. 


Much Progress Is Noted. 


Progress in all lines of the work of: the | 


'‘ Naval Reserve was noted as a result of 
the insepctions and it was remarked that | 
| the attendance continued to be very 
good. The appearance of the men was 
in general most commendable and _ in 
many cases excellent, while the system | 
(of classroom instruction of the officers 
and men has improved over conditions} 
prevailing during the previous year. 
Naval Reserve Aviation has shown im- 
provement throughout the year, accord- 
ing to the report, and the efficiency 


| 
| 
} 


due, in large measure, to the establish- 


of the Aviation Divisions has tablish | 


| fitness 
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'Rating of. Applicants 
For Prohibition Work 


| Nearing Completion 


Service Commission 

Soon to Announce Success 

ful Candidates in 
Lower Grades. 


| Civil 


[Continued from Page 1.] 
| those sections of the country for which 
eligibles are available. 

In some sections of the country there 
was a shortage of eligibles for the ad- 
ministrative posts. Examinations for 
these positions have been or will be re- 
announced in those Prohibition Districts 
in which a sufficient number of eligi- 
bles has not been obtained. In connec. 
tion with the applications filed in re- 
sponse to this second series of announce- 
ments of examinations for the ad- 
ministrative positions, the prescribed 
personal interviews and investigations of 
will probably be taken up in 
August. It will be several months at the 
earliest before the necessary examina- 
tions and investigations can be com- 





| 


| pleted. 


Written Tests Completed. 

The ratings of the written tests for the 
positions below the administrative grades 
has been completed. The oral tests and 
character investigations for these posi- 
tions are now about completed. Final 
ratings of papers is now in progress and 
probably will be completed early in 
August. 

All applicants will be notified. of the 
results of their examinations as soon as 
possible. Nothing can be gained by 
making inquiry through correspondence 
or otherwise as to the results in indi- 
vidual cases. The attention which must 
be given to such correspondence delays 
the examination work. 

Naturally, the Civil Service Commis- 
sion, will, following its usual procedure, 
reannounce examinations for agents, in- 
vestigatoys and inspectors in any Prohibi- 
tion District for which the present 
examinations fail to supply sufficient 
eligibles. Whenever and wherever a sec- 
ond examination is held, any person who 
meets the gntrance requirements may 


ment of operating bases and providing | compete, even if such person failed in 
aviation material in order that the of-| the first examination. 


ficers and men may attend drills and.per- 
‘form active duty where facilities are 
actually available. 

Aviation Instruction Extended. 

The four Naval Reserve Aviation 
{Bases at Squantum, Mass., Far Rock- 
'away Beach, N. Y., Great Lages, IIL, 
and Sand Point, Wash., are now success- 
| fully conducting aviation elementary in- 
struction on the same lines as those used 
at the Naval-Air Station at Pensacola, 
Florida, and a marked improvement in 
the caliber of the graduates is expected 
It is stated that these four bases de- 
| serve special mention, particularly the 
Far Rockaway Station, where the steady 
improvement is commendable. 

In making recommendations to the 
Secretary of the Navy, the Board has 
gone on record as favoring the institu- 
tion of a correspondence course for 
naval reserve officers, and changing the 
time of the annual summer practice 
cruise to favor the time when the ma- 
jority of the Division may have time 
available for the cruise. 


Claims, promis 
crushed under 
chasers’ dollars 


Temporary Appointments. 

The incumbents of the 2,500 newly 
classified positions are serving under 
'temporary appointments in accordance 
| with the civil service rules. If the tem- 
| porary employes are competitors for re- 
tention, they are receiving the same tests 
that are applied to all other applicants. 
| The temporary appointees will be per- 
! mitted to retain their temporary status 
| until the examinations for their posi- 
| tions are completed and eligibles are 
| certified,unless removed by the Depart- 
{ment for administrative reasons. 
| Until such time as the Commission 
| can certify qualified eligibles for perma- 
jaene appointment, the Commissioner of 
; Prohibition is permitted to fill any va- 
; cancies which may occur by selecting 
| temporary appointees from the list of 
persons now under consideration in the 
Commission’s examinations. The work 
of the Bureau of Prohibition, therefore 
goes on without interruption, notwith- 
standing the delay in the completion of 
the examinations and the certification of 
eligibles. 
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PUBLIC 
APPROVAL 


---is revealed in 
the most concrete 
and convincing 
way by sales ---- 


BUYER’S name on the dotted 
line of an order blank is 
high praise — sincere, conclusive, 


es and ballyhoo are 
the weight of pur- 


And careful buyers, thousands of 
them, are purchasing these 6 cylinder 
Graham Brothers Trucks—enthusi- 
astic over their smooth, obedient 
power, proud of their fine appearance, 
surprised at the speed obtainable 
with perfect safety because of their 
4-wheel brakes... . 


See these trucks . . . . Drive the size 
that fits your business needs—they are 
built in the sizes that fit 95% of all 
hauling. or delivery requirements. 


Ask your local Dodge Brothers 
Dealer to demonstrate. You will see 
why truck operators everywhere are 
buying —why deliveries are being 
made at a rate of more than 300a day. 


*665 


MERCHANTS EXPRESS 
110° wheelbase 


$ . 
775 
COMMERCIAL TRUCK 
120° wheelbase 


*1345 


1%4-TON=-150" wheelbase 


$1065 


1%-TON—140" wheelbase 


which furnished approximately 62 per | 





*1595 


24%2-TON—150° wheelbase 


Chassis fo. b. Detroit 


*995 


1%4-TON—130" wheelbase 


*1415 


134-TON=165" wheelbase 


*1665 


2'3-TON—165” wheelbase 


GRAHAM BROTHER 


BUILT BY 
TRUCK DIVISION OF 
OODGE BROTHERS INC 


TRUCKS 


SOLD AND SERVICED 
BY DODGE BROTHERS 
DEALERS EVERYWHERE 





YEARLY 
INDEX 


TODA 
PAGE 


Y's 4 ( 


1384) 


Taxation 


THE UNITED STATES DAILY: WEDNESDAY, AUGUST 1, 1928 


Accounting 


Securities in Trust for Transfer to Wife 


At Death of Husband Are Part 


Assessment of Tax 
Sustained on Appeal 


Arrangement Found to Have 
Been Made in Contempla- 
tion of Death. 


Epcar J. Puituips anp Eart A. Darr, 
AS EXECUTORS OF THE WILL OF HENRY 
P. KRAFT, DECEASED, PLAINTIFFS IN 
Error, V. EpwarD. E. GNICHTEL, IN- 
TERNAL REVENUE COLLECTFR, DEFEND- 
ANT IN Error. No. 8753, CIRCUIT 
CourT OF APPEALS FOR THE THIRD 
CIRCUIT. on 7 ; 
The one question for decision in this 

case was whether certain shares of stock, 

which had belonged to decedent prior to 
his death but which he transferred into 

a trust which was reciprocal with his 

wife, constituted part of his gross estate 

and was taxable, 


The trial court ruled that the facts and| Pp 


circumstances surrounding the transfer 
proved that the stock had been trans- 
ferred in contemplation of death, that 
it had not been a sale for a fair consid- 
eration in money or money’s worth, and 
that consequently, the transfer was void 
for tax purposes. Collection of the tax 
was upheld. 

The. Court of Appeals affirmed that 
ruling, sustaining the finding that no 
sale, in contemplation of law, had taken 
place. oy 

In error to the District Court for the 
District of New Jersey. 

Phillips and Avery, and Earl A. Darr, 
for pjlaintiffs-in-error; Walter G. Winne, 
James S. Turp, C. M. Charest, and Otta- 
mar Hamele. for the collector. 

Before Buffington, Woolley, 
Davis, Circuit Judges. . 

Following is the full text of the opin- 
ion. by Judge Woolley: ; ; 

Henry P. Kraft was about to die. His | 
doctor had so advised him. He was a 
man of large means, and Katherine, ae 
wife. also was very well off. They had 
children living. 


Lacked Two-Thirds 


Control of Corporation | 


When informed of impending death | 
Henry Kraft deemed it imperative at | 
once to put his affairs in order, particu-| 
larly that part of them which consisted 
of stock in a corporation known as 
Schrader’s Sons, Inc. His wife also 
owned some of its shares in her own 
right. Although their holdings were 
large they were not enough, either sepa- 
rately or jointly, to give a two-thirds’ 
stock control of the corporation, a mat- 
ter which Henry Kraft regarded as 
highly desirable, but should they be 
joined and voted with shares held by 
others known as the “Cole interests,” 
they were enough to effect the desired 
control. After submitting the whole 
situation to his attorney, this arrange- 
ment was proposed and formally entered | 
into: 

Henry Kraft owned 365 shares and 
Katherine Kraft, his wife, owned 350 
shares of the capital stock of the 
Schrader corporation worth (always 
speaking in round numbers) $876,000! 
and $840,000, respectively. His holding) 
in this corporation represented in value | 
about two-thirds of his estate. Among 
his remaining assets he owned four lots 
of land at Long Beach, N. Y., worth 
$4,100. Henry and his wife caused to be| 
organized a corporation under the name | 
of Kraft’s Corporation with capital stock 
of 100 shares of the par value of $100,| 
or a total authorized capital of $10,000. | 
Henry transferred his 365 shares of the} 
Schrader Corporation and conveyed the| 
four lots to the Kraft’s Corporation in| 
return for 51 shares of its stock, and| 
Katherine transferred her 350 shares of 
the Schrader corporation to the Kraft’s 
Corporation in return for 49 of its 
shares; the relation of 51 and 49 being 
substantially the relation of their respec- 
tive contributions to the capital of their 
personally created and privately owned | 
corporation, thus raising the value of its | 
capital from $10,000 to something over} 
$1,720,000 and its shares’ value from $100 
to $17,200. 

At the same time husband and wife 
executed reciprocal trust agreements 
with reciprocal promises flowing from! 
one to the other under which he trans- 
ferred his 51.shares of Kraft’s Corpora- 
tion stock to himself and his successors 
to hold in trust and pay the income| 
therefrom to his wife during her lifetime | 
with remainders over to their children, 
and with certain dispositions in the event 
of specified contingencies not here im-| 


and 





| or benefaction and is not a transfer for | 





portant, and she, in turn, released her 
dower in the four lots and transferred 
her 49 shares of Kraft’s Corporation 
stock to herself and her successors to 
hold in trust and pay the income there- 
from to her husband during his lifetime 
with like remainders over to their chil- 
dren and like dispositions in the event of 
named contingencies, 

Henry Kraft died about two months 
later and his executors filed a tax return 
in which they omitted, as not subject to 
taxation, the value of the 51 shares of 
stock of the Kraft’s Corporation which 
he had transferred in trust to his wife? 
They also, very properly, did not include 
in their return any property value of 
Henry Kraft in the trust made by Kath- 
erine Kraft for him because his interest 
in that trust had died with him. 


Tax Collector Upheld 


In Decreeing Invalidity 

The Commissioner of Internal Reve- 
nue, however, on a final audit of the re- 
turn, made in accordance with section 
302c of the Revenue Act of 1924, re- 
garded the decedent’s transfer of stock 
in trust invalid for tax purposes as being 
not a sale for a fair consideration in 
money or money’s worth, included the 
value thereof in his estate and accord- 
ingly found a deficiency in the Federal 
estate tax of $69,462.84 and interest 
which, after payment under protest, the 
executors say was illegally assessed and 
collected and for the return of which, 
with interest, they brought this suit. At 
the trial to the District Court without a 
jury, the finding was for the defendant 
tax collector and to the judgment that 
followed the plaintiffs sued out this writ 
of error. 

The applicable sections of the Revenue 
Act of 1924 (sections 301 and 302c) pro- 
vide that in determining the value of the 
gross estate of a decedent as a factor in 
computing the tax prescribed by the act, 
there should be included the value at the 
time of his death of all property, “To 
the extent of any interest therein of 


which the decedent has at any time made 
a transfer, or with respect to which he 
has at any time created a trust, in con- 
templation of his death, except in case 
of a bona fide sale for a fair considera- 
tion in money or money’s worth.” 

The plaintiffs concede that the dece- 
dedent created the trust and made the 
transfer here in question in full contem- 
viation of his death but maintain, and 
thereby raise the single question in the 
case, that the transfer of his 51 shares 
of stock in ‘the Kraft’s Corporation to 
the trust for his wife in return for a 
similar trust created by his wife for him 
constituted “a bona fide sale for a fair 
consideration in money or money’s worth” 
and therefore, falling within the excep- 
tion of the statute, the value of this 
property is exempted from taxation. 

In approaching this question we have 
purposely avoided the Government’s con- 
tention, or at least its intimation, that 
Henry Kraft sought by this arrangement 
with his wife to save his estate from 
ayment of inheritance taxes. Conform- 
ing to the observation made by Mr. Jus- 
tice Holmes in Bullen v. Wisconsin, 240 
U. S. 625, 680, 681, that “when the law 
draws a line, the case is on one side of it 
or on the other, and if on the safe side, 
is none the worse legally if a party has 
availed himself to the full of what the 
law permits,” we have addressed our 
consideration to the sole question whether 
Henry Kraft’s transfer of stock in trust 
for his wife made in consideration of a 
transfer of stock in a lesser amount by 
his wife in trust for him, all in contem- 
plation of his death, constituted such a 
bona fide sale in money or money’s worth 
as the statute permits when it excepts 
and thereby waives the tax. 

We subscribe to the plaintiffs’ ulti- 


| mate construction of the statutory pro- 


vision in question that the transfer in 
this case is saved from tax if it was 
made by “a bona fide sale” for the kind 
of consideration the statute names; but 
there is more in the statute than this. 
Clearly the statute does not exact a tax 
on the value of property which a dece- 
dent has for a proper consideration 
transferred not in contemplation of 
death or with respect to which he has 
not created a trust. On such a transac- 
tion the statute is silent. But when “in 
contemplation of death” a decedent has 
either transferred property or with re- 
spect to which he has created a trust, 


A,| then the statute speaks and points out 


when in that case a tax shall or shall not 
be exacted. It follows that we cannot | 
put out of the question the admitted fact | 
that Henry Kraft’s doings were in con- 
templation of death, for that fact has a 
direct bearing on the character of the! 
transaction, namely, whether it was a 
sale or in substance a testamentary dis- | 
position. 


Presence of Consideration 
| Claimed by Plaintiffs 


The plaintiffs say it was a sale in form 
and in substance as well, because Henry 
Kraft gave something of his own in re- 
turn for something that belonged to his} 
wife and that in consequence the con-| 
sideration was “fair” in that, though not 
in money, it was in “money’s worth” 
which was reflected in the advantage of | 
the joinder of his stockholding in the 


| 


Schrader corporation with that of his|plates in relieving a decedent’s estate| 


wife and its possible two-thirds’ corpo- | 
rate control, and in other enumerated 
benefits and detriments. We are not in- 
clined to look for and weigh the consid- 
eration for the transfer by matching the 
advantages or contrasting the disadvan- | 
tages of the transaction which enured to} 
or were suffered by one party or the 
other; rather are we inclined to go to! 
the heart of the transaction and find, if 
we can, just what the parties intended, | 
just what they did and what was the: 
precise result. Matter of Hall, 94 N. J.) 
E. 398. | 

Escape from taxation does not rest on} 
the form of what has been done, for the} 
law searches out the reality and is not; 
halted or controlled by the form. Mat-| 
ter of Gould, 156 N. Y. 423. What deter- | 
mines liability to the tax is the nature, | 
the essence, the effect of the transaction. | 
If in truth it, in effect, bestowed a bounty 


money’s worth it is taxable. In the Mat- | 
ter of Orvis, 233 N. Y.1. And in look-! 
ing for the essential character of what 
was done we are not controlled nor are 
we aided by our decisions in Ferguson v. 
Dickson, 300 Fed. 961 and McCaughn v. | 
Carver, 19 Fed. (2d) 126, or by the deci- 
sions in Bradley v. Nichols, 13 Fed. (2d) 
857 (The United States Daily, Yearly] 
Index Page 1870, Vol. I.), and Lincoln v.| 
United States, Court of Claims (The 
United States Daily, Yearly Index Page 
390, Vol. III.), because these decisions | 
were rested on essentially different facts. 

Looking upon the facts in this case as| 
they stand undisputed, we find first that 
Henry Kraft knew he was shortly going} 
to die. 
death arrangement with his wife; evi-| 
dently one that he had not before con- 
templated. But for his expected death 
it is hardly probable that he would have 
given up the absolute ownership of prop- 
erty worth $876,000 for a life income 
from property worth $840,000. 
can understand how he would do that 
very thing when he knew his life was 


With this knowledge, he made a, 


Yet we} 


of Estate 


Essentials of Sale 


Held to Be Lacking 


Transaction Involved No Fair 
Consideration in Return 
For Shares. 


as we can learn, exacted from the other 
the best they could get from their re- 
spective transfers. It was without doubt 
a transaction suddenly forced by the cir- 
cumstance that soon death of one of the 
parties would come. The precise ar- 
rangement thus made inter vivos could 
have been made just as easily by testa- 
ments. 


Arrangement Held to Be 
Testamentary in Character 


Indeed, the whole arrangement consid- 
ered in respect to what inspired it and 
what was accomplished, was clearly 
testamentary in character. The mutual 
transfers of stock were more of a de- 
posit for a common purpose than of a 
sale, and, we think, lacked the quality 
of a “fair consideration.” The consid- 
eration was “fair” in the sense of being 
“honest” for there is here no charge of 


fraud; it was not fair in that it was not| 


“reasonable” in a contractual sense; and 
it was not “free from suspicion” (all 
within the definition of “fair considera- 
tion” given in Ferguson v. Dickson, 
supra) because there arises and persists 
the question whether Henry Kraft tried 
to do indirectly by means of a sale 
something he could not do directly with- 
out subjecting his estate to an inherit- 
ance tax, and whether, being under the 
necessity of finding a fair consideration 
to support a sale, he stretched the con- 
sideration too thin. 


If measured by money’s worth, what 
Henry Kraft received was not worth in 
money what he gave. The satisfaction 
that he derived from tying up his shares 
with those of his wife and that he de- 
rived from having himself settled the 
major part of his estate before he died 
is impossible to appraise in money or 
money’s worth, The only element of a 
consideration that remains is the mutual 
promises of the parties; yet these prom- 
ises, while perhaps sufficient to sustain 
the agreements between themselves, 
must, to constitute a consideration val- 
idly saving the property from taxation, 
be substantial in that they too must have 
money’s worth. Matter of Higgins, 96 
N. J. 275; Matter of Orvis, 179 App. Div. 
1, 223 N. Y. 1; Safe Deposit & Trust 
Company v. Tait, 295 Fed. 429. 

Thus we are back to the first question 
of sale. Though a sale in form we are 
constrained to hold that the transaction | 
with its cross-transfers of property was 
not a sale in substance but, like the} 
transaction in Safe Deposit & Truss 
Company v. Tait, supra, was a family} 





arrangement for the disposition of prop- | 
erty of husband and wife for the benefit | 


of their joint estates and for the protec- 
tion of themselves in different expec- 
tancies of life and of their children after 
them. It savored far more of a testa- 
mentary disposition than of a bargain 
and sale such as the statute contem- 


from taxation. 
The judgment below is affirmed. 
July 26, 1928. 


Decisicns 
—of the— 


Board of Tax 
Appeals 


Promulgated July 31, 1928. 

C. H. Swift & Sons, Inc. v. Commis- 
sioner of Internal Revenue. Docket 
No. 4806. 

1. Upon the existence, held, that 
petitioner is not on a “long-term 
contract” basis. 

2. The parts of the accounting rec- 
ords introduced in evidence do not 
enable a revision of the books to 
more accurately compute the cost 
of various grades of lumber pur- 
chased on a log-run basis. 

Coon Valley State Bank vw. 
sioner of Internal Revenue. 
No. 11852. 

Held, that petitioner has failed to 
establish that alleged bad debts 
were ascertained to be worthless in 
the taxable years in which they were 
charged off. 

Lee Mantle v. Commissioner of Internal 
Revenue. Docket No. 5808. 

Value of mining claim at March 
1, 1913, determined as basis for 
profit or loss on the sale. 

Weis Lesh Manufacturing Company, 
Motor Wheel Corporation, Successor 
to said Weis & Lesh Manufacturing 
Company, v. Commissioner of Internal 
Revenue. Docket Nos. 7653 and 9697. 

Where the evidence shows no 
basis for a petition for a redeter- 
mination of a deficiency filed by one 


Commis- 
Docket 





rapidly drawing to its close. The bald 
fact was that he disposed of this prop- 
erty to those to whom he would naturally 
leave it on his death and he disposed of 
it in a manner which, though calling for 
a consideration, left nothing in his es- 
tate representing the consideration or 
purchase price for the property. 

His estate was depleted by the exact 
value of the property transferred. Mani- 
festly, this was not a transaction of sale 
between parties dealing at arm’s length 
or dealing with a business regard for 
property values. Neither party, so far 


June 

1928 
3,343,757 
448,732 
4,148,452 
749,087 
706,025 
1,391,303 
3,080,562 
1,067,890 
227,817 
840,073 
724,353 
4,385.10 

14.3 


Freight revenue “s 
Passenger revenue ....-.- 
Total, incl. other revs.... 
Maintenance of way 
Maintenance of equipment . 
Transportation expenses .. 
Total expenses incl, other. . 
Net from railroad 

Taxes and uncollected rev. 
Net after taxes, etc. 
N:t after rents .. 
Aver. miles operated...... 
Operating ratio ..cccseeee 


other than the taxpayer, save an as- 
sumption of the liabilities of the tax- 
payer, the proceeding will be dis- 
missed for lack of jurisdiction. Bisso 
Ferry Co., Inc., 8 B. T. A. 1104 and 
Bond, Incorporated, Docket No. 
32613, promulgated June 4, 1928, fol- 
lowed. 

Howard Earl Blood v. Commissioner of 
Internal Revenue. Docket No. 14981. 
The Commissioner’s disallowance 
of a claimed credit was correct. Al- 
bert D. Hewinson, 1 B. T. A. 1080. 
David A. Cunningham, 9 B. T. A. 


Trusts 


Inventory Figures | 
Accepted as Basis 
In Valuing Property 


Receipts in Liquidation Re- 
jected as Failing to Show 
Worth of Shares in 
Company. 


AMERICAN TRUST COMPANY, ADMINIS- 
TRATOR OF THE EstTaTE oF GEORGE E. 
BENNIE, V. COMMISSIONER OF INTER- 
NAL REVENUE. DockeT No. 12962. 
BoarD OF TAX APPEALS. 

This appeal was taken because of the 
refusal of the Commissioner of Internal 
Revenue to value the shares of stock of 
a@ going concern, held by decedent at the 
time of his death, at a figure believed by 
the administrator to represent its true 
worth. 

Ii was necessary to ascertain the value 
of the shares by a determination of the 
net worth of the corporation and the pe- 
titioner accomplished this by use of the 
company’s inventory, taken without ref- 
erence to the share values at approxi- 


administrator for tax purposes. 

The Board of Tax Appeals held that 
this method more truly reflected the 
values than did an estimated liquidation 
value employed by the Commissioner. 

Jesse I. Miller for the taxpayer; L. 8. 
Pendleton for the Commissioner. 
| Petitioner Administers Estate. 

Following is the full text of the find- 
ings of fact and the opinion: 


tion, duly appointed and qualified as the 
administrator with the will annexed ‘of 
jthe estate of George E. Bennie, who 
died November 11, 1923. 

The Alexander Bennie & Company, 
hereinafter called the company, was in- 
corporated about 1912. Of the 1,500 
shares of common stock of the company 
issued and outstanding at the time of| 
| the decedent’s death, the decedent owned | 
1,290. At that time this stock had a} 
| book value of $167.62 per share. 


mately the date later required by the} 


The petitioner is a Tennessee corpora- 


AvutnHorizep STATEMENTS ONLY ARE PRESENTED 


Herein, Berna 


Pusiuisnep WitHovur Comment sy THE UNITED States DAILY 


Deductions 


Index and Digest 
Of Tax Decisions and Rulings 


LLABI! are printed so that they 


S* 
employed in libraries 


CCOUNTING: Determination of 
ventory: 


can be cut out and pasted on Standard 


Library-Index and File Cards, approximately $ by 5 inches, usually 


and filed for referénce. 


Values: Shares of Capital Stock: In- 


Liquidation Value-—Where the value of shares of stock in a 


going. concern must be determined by the net worth of the corporation as 
of a specified date, the company’s own inventory taken without reference to 
the later requirement for a value determination and at approximately the 


date in question more truly reflected 


the net worth of the corporation assets 


than did a later estimated liquidation value—American Trust Co., Admin- 


istrator, v. Commissioner of Internal 


CCOUNTING: Inventory: Bags: 


enue. (Board of Tax Appeals.)—Yearl 


] EDUCTIONS: Losses: 
kept its accounts and made its 


the partnership also closed its books 


State TAX: Trusts: 
taxpayer, having been advised of 
a corporation to which they transfer 


held: The arrangement was effecte 


a sale. 


Gnichtel, Collector. (Circuit Court 


officer or employe of the Br 
disposition of other cases.—Extract 


Internal Revenue. 





The company was a mercantile con-| 
cern doing business both at wholesale 
and retail in automobile tires, overalls, 
work shirts, dress shirts, jewelry, neck- 
wear, laces, hosiery, light hardware, 
pants, etc. The retail store in Nashville 
was conducted on the Piggly-Wiggly 
plan. In the wholesale department, goods 
were sent to retail dealers on consign- 
|ment, with the privilege of returning 
| unsold goods. 


Value of Goods Reduced. 

The nature of the business resulted 
in making the stock on hand one of 
broken lots, which reduced its value for 
disposition as an entirety. The handling 
of the goods in the retail store, and the 
shopworn condition of consignment goods | 
| which were returned, further reduced! 
| their sale value. This reduction in value, | 
from all causes, amounted to approxi- 
mately 20 per cent. 

However, the company did not attempt 
to make any such reduction in making | 
|up its annual inventories, but listed all) 
| goods on hand at cost, except that where | 
merchandise was so damaged as to be) 
worthless it was put aside and not in-| 
j cluded in the inventory. 
| The inventory taken at the end of} 
| December, 1923, about six or seven weeks | 
after Bennie’s death, showed stock on 
hand valued at cost, to the amount of | 
$125,525.51; it showed machinery and} 
fixtures of the value of $19,993.02. This | 
included $3,129.35 as the value of a ma- 
; chine for molding automobile tires which 
had been used in former years, but which, | 
the petitioner claims, had been obsolete | 
| and entirely worthless for several years. | 
This valuation of machinery and fixtures, | 
| except the tire molding machine, was not | 
the cost price, but was the estimated net | 
value after deducting depreciation. | 

Business Was Liquidated. 

During March, 1925, the company be- | 
gan to liquidate its business. This was | 
completed in March, 1926. When they 
were finally sold, the machinery and) 
fixtures brought only $2,726.29. The! 
stock on hand and the machinery and 

xtures were not sold hurriedly to the! 
first offerer, but were disposed of from! 
time to time at the best prices obtain- 
able. The merchandise sold for an aggre- 
gate sum of less than $100,000. | 

Some years before his death, Bennie’s | 
life was insured in favor of the company | 
for $100,000. This sum was paid to the | 
company some weeks after Bennie died. 
The respondent, in determining the value 
of the company’s capital stock when 
Bennie died, included this $100,000 as} 
company assets. The netitioner disputed 
| the correctness of such inclusion in his 
petition, but abandoned that contention 
at the hearing. 

Opinion by Marquette: The only issue | 
for our determination is as to the value | 
of the common stock of the Alexander 
| Bennie Company when George E. Bennie 
died in November, 1923. But as that 
value depends upon the worth of the 
assets of that company at that time, we 
must first ascertain such worth. There 
| is no dispute except as to two items of 
{the assets: (1) Merchandise on hand, 
valued by the petitioner at $100,000 and 
by the respondent at $125,525.51; and (2) 





1 


| W. 
EsTATE oF A. BLANTON, DECEASED, V. | 


| properly so. 


Individual Kept Accounts fo 


W. Guy, ADMINISTRATOR OF THE 


COMMISSIONER OF INTERNAL REVENUE. 
Docket No. 14528. Boarp or TAX 
APPEALS. 

The chief question here was whethe 


the deduction of an individual’s share of 
a partnership’s losses was proper on the 
facts stated. The individual made re- 
turns on a calendar year basis and the 
| partnership of which he was a member 
| kept its accounts and made its returns 
/on a fiscal year basis. The partnership 
sustained a loss in the last six months 
of 1920 and the Board of Tax Appeals re- 
fused to allow a deduction by the in- 
dividual on his return for the calendar 
year 1920. 

Julius C. Martin, for the administrator; 
T. M. Mather, for the Commissioner. 


There being no statement of facts, the 
opinion by Mr. Phillips follows in full 
text: ; 

During 1920, at the time of the filing 
of the petition herein, and at the time of 
the trial of this proceeding, W. W. Guy 
was administrator of the estate of A. 
Blanton, deceased. During 1920 the es- 
tate was one of the members of a part- 
nership known as A. Blanton Grocery 
Company, such estate having an interest 
of 80 per cent in the profits or losses of 


Tr 








damaged by customers handling them. 
The 20 per cent depreciation in sale 
value would seem to be not unreasonable 
if we consider the matter on the basis of 
liquidating values. 

But at the time of Bennie’s death and 
for more than a year afterward, the 
company was a going concern. ; 

Its merchandise stock on hand _ in 
November, 1923, was undoubtedly differ- 
ent from that on hand in March, 1925, 
when liquidation began; and its value 
may have been different also. .As a going 
concern it valued its goods more highly 
than it would on a liquidating basis and 
It is as a going concern 
that we must consider the company and 
the value of its merchandise on hand. 
On that basis we think the evidence in- 


| sufficient to disturb the determination of 


the respondent as to the value of the 
merchandise in stock at the time of 
Bennie’s death. 
Rule Applies Also to Fixtures. 

The same reasoning applies to the 
valuation of the machinery and fixtures, 
| with the exception of the tire molding 
machine. Annual depreciation had been 
taken upon these assets, and the in- 
ventory figure on December 31, 1923, 
represented their fair value as working 
assets of a going concern. The evidence 
shows that the tire molding machine had 
not been used for some considerable 





|machinery and fixtures, valued by the 
| petitioner at $5,897.44 and by the re- 
spondent at $19,993.02. 

Inventory Values Used. 

The respondent has followed the in- 
ventory values fixed by the company 
itself, less than two months after Bennie 
died. The merchandise was inventoried 
at cost, not because this reflected its true 
value, but because, owing to the nature 
of the consignment business carried on, 
it was impossible to determine accurately 
the exact value of the merchandise stock. 
It is very evident that when goods were 
returned by the consignees, sometimes 
after a lapse of months and in broken 
lots, the sale value had depreciated. The 
testimony shows that this depreciation 
sometimes ran as high as 50 per cent. 
Goods in the retail department were also 





time prior to the end of 1923; that Bennie 
carried it on the books at its cost value, 
but in a separate account apart from 
the other machinery and fixtures; that 
he did this on the chance that tire con- 
ditions might so change as to revive the 
usefulness of the machine. 

The machine was, however, entirely 
useless; repeated efforts to realize some- 
thing on it, even as strap metal, proved 
fruitless. We are disposed to allow the 
petitioner a deduction of the price of 
that machine, namely $3,129.35. 

The estate tax should be recomputed, 
valuing the machinery and fixtures at 
$16 867.67 instead of $19,993.02. 

Judgment will be entered 
Rule 50. 

July 27, 1928. 


under 


Statements. of Railroad Revenues and Expenses 


(As Reported to the Interstate Commerce Commission.) 


. P. & St. Ste. M. Railway. 
Six Months 
1927 1928 1927 
8,159,996 17,896,363 16,644,158 
483,774 2,301,460 2,633,640 
4,000,511 21,835,168 20,942,583 
717,077 38,235,626 3,186,305 
742,477 4,445,532 4,363,969 
1,348,131 8,659,223 8,392,165 
3,052,729 17,626,988 17,170,047 
947,782 4,208,180 3,772,536 
230,167 1,286,683 1,360,434 
717,615 2,921,497 2,412,102 
612,799 2,194,539 1,795,677 
4,396.68 4,385.10 4,396.68 
76.3 80.7 82.0 


1,746 
90. 


Chicago, St. Paul, Minneapolis & Omaha Ry. 


1928 

1,559,904 
389,706 
2,137,357 
525,194 
391,830 
890,518 
1,934,588 
202,769 
117,475 
85,924 
37,632 


June Six Months 
1928 1927 
9,654,182 9,087,127 
2,031,230 2,320,336 
12,674,860 12,394,065 
1,990,289 1,573,358 
2,534,929 2,418,119 
5,612,340 5,412,307 
10,881,846 10,125,648 
1,793,014 2,268,417 
674,682 631,485 
1,118,332 1,636,932 
797,156 1,186,461 
1,746.53 1,746.53 
= 85.9 81.7 


1927 
1,623,355 
401,307 
2,199,433 
284,820 
371,970 
863,217 
1,642,207 
557,226 
112,518 
444,708 
351,097 
1,746.53 
14.7 


53 
5 


1,446,617 
307,693 
1,921,126 
274,773 
330,238 
738,977 
1,508,469 
412,657 
120,378 
292,279 
138,673 


Chicago & Eastern Illinois Railway. 
June Six Months 
1928 1927 1928 1927 
1,543,707 9,047,466 10,848,762 
346,792 1,720,340 2,011,604 
2,047,696 11,744,100 13,360,547 
277,184 1,500,889 1,555,204 
397,641 2,546,882 8 ,058,599 
809,349 4,803,676 5,305,195 
1,642,586 9,848,137 10,893,012 
405,160 1,895,963 2,467,535 
115,354 707,540 693,269 
289,806 1,188,423 1,774,266 
134,461 854,629 969,294 
945.13 945.13 945.13 
80.2 83.9 81.5 


945.13 
78.5 


Yearly Index Page 1384, Col, 4 (Volume III). 


Individual: 


W. Guy, Administrator, v. Commissioner of Internal Revenue. 
Tax Appeals.)—Yearly Index Page 1384, Col. 5 (Volume III). 


Fair Consideration: 


Revenue. (Board of Tax Appeals.)— 
e 


Arts. 1581, 1582, Reg. 45: 1918 Act. 


—Where a manufacturer bought bags in large quantities for use in 
productive processes, or for sale generally when its stock permitted, such 
dags constitute a proper subject for inventory at cost or market whichever 
was lower.—Read Phosphate Company v. Commissioner of Internal Rev- 


y Index Page 1384, Col. 7 (Volume III). 


Partnership.—Where a partnership 
returns on the basis of a fiscal year 


ended June 30, 1920, a partner, keeping his books on a calendar year basis, 
in computing his income for the calendar year 1920, may not deduct his 
share of the partnership loss for the last six months of 1920 even though 


at the end of that calendar year.—W. 
(Board of 


Sales: 1924 Act.—Where a 
impending death, and his wife created 
red certain stocks and securities, each 


accepting in exchange shares in the new corporation in an approximate ratio 
to their contributions, and executed a reciprocal trust agreement by which 
each held the shares of the new corporation in trust for the other spouse, 


d in contemplation of death and the 


transaction, lacking a fair consideration in money or money’s worth, was not 
The amount of the fund transferred to the new corporation, there- 
fore, constituted a part of decedent-taxpayer’s estate and was subject to 
estate tax.—Edgar A. Phillips and Earl A. Darr, Executors, v. Edward E, 


of Appeals for the Third Circuit.)— 


Yearly Index Page 1384, Col. 1 (Volume III). 


No unpublished ruling or decision will be cited or relied upon by any 
treau of Internal Revenue as a precedent in the 


from regulations of Commissioner of 


Partner Denied Tax Deduction for Loss 
Computed on Different Basis of Retur 


r Calendar Year; Business 


Computation Made for Fiscal Year. 


' 


| 


the partnership. This partnership was 
engaged in the wholesale grocery busi- 
ness in Marion, N. C., and Shelby, N. C. 
Prior to his death the decedent had been 
one of the partners and after his death 
| his estate continued as a partner. 

The estate of the decedent rendered 
its income-tax returns upon the basis of 
a calendar year. The partnership closed 

| its books on the basis of a fiscal year 
| ended June 30, 1920, and filed an income- 
}tax return for the fiscal year ended 
; June 30, 1920. The partnership did not 
| close its books on December 31, 1919, 
but did close its books on December 31, 
1920, June 30, 1921, and December 31, 
11921. For the fiscal year ended June 30, 


showed a profit, 80 per cent of which was 
credited to the account of the petitioner 
but was not paid. 

For the six months’ period ended De- 
cember 31, 1920, the partnership sus- 
tained a loss, 80 per cent of which was 
charged to the petitioner on the books 
of the partnership. In rendering its in- 
come-tax returns for 1920 the estate in- 





Valuation at Market 
Price Is Permitted 


On Stocks of Bags 


Board of Tax Appeals Allows 
Petitioner to Select Lower 
Figure in Filing 
Return. 


READ PHOSPHATE COMPANY V. COMMIS- 
SIONER OF INTERNAL REVENUE. DOCKET 
No. 10238. BoArp or TAx APPEALS. 


4 
The issue presented in this appeal wal é 
whether certain bags, bought by the tax- 
payer in large quantities for use in its 
business and for sale, were subject to 
inventory at cost or market whichever 
was lower. 


The Board of Tax Appeals, considering 
the regulations of the Bureau of In- 
ternal Revenue, decided that to inventory 
the bags at cost or market which ever 
was lower was not in conflict with the 
regulations and, further, such a method 
of inventory was not in conflict with the 
best accounting practices of the trade. 


J. C. Peacock and M. H, Barnes, for 
the taxpayer; J. Harry Byrne, for the 
Commissioner, 

Following is the full téxt of the find- 
ings of fact and the opinion: The peti- 
tioner is a West Virginia corporation 
with its principal offices at Savannah, 
Ga. It is engaged in the manufacture 
of fertilizer. It used bags as containers 
for shipping its product. A large sup- 
ply of these bags was usually carried 
because. they were imported from India, 
and it was necessary to contract in the 
early summer for delivery in the late 
winter or early spring. 

The bags were not only useful as fer- 
tilizer containers, but could be used for 
shipping coffee, mixed feeds, and heavy 
chemicals and for other purposes. They 
were always salable for such other pur- , 
poses and the petitioner when it had an 
oversupply sometimes sold than to bag 
manufacturers, to competitors and oc- 
casionally to farmers. This rarely hap- 
pened, however, inasmuch as it bought 


TU | 28 conservatively as possible. 


The selling price of the fertilizer in 
bulk was approximately $10 a ton, while 
in bags it was approximately $12 a ton. 
Most of the fertilizer was sold in bags 
and these were not returned by the cus- 
tomers. The finished product was not 
kept on hand in bags, but was put in bags 
at the time of the sale, when the bags 
were printed, filled and shipped. 


The petitioner’s inventory of finished 
goods on December 31, 1920, included 


jonly acid phosphate in bulk. The peti- 


tioner has always included bags in its in- 
ventory of supplies, and as of December 
31, 1920, bags and coal were both in- 
cluded therein. 


The petitioner took its inventory for 
1920 on the basis of “cost or market! 
whichever is lower,” and reported its 
supply of bags as of December 31, 1920, 
at their market price of $54,234.35 and 
its supply of coal at its market price of 
$2,891.25. The Commissioner in his final 
determination increased net income for 
1920 in the amount of $49,760, by in- 
creasing the inventory of bags to cost, + 
or $103,507.35 and by increasing the in- 
ventory of coal] to cost, or $3,288.25. 

Opinion by Murdock: The authority 
for the use of inventories is contained in 
Section 203 of the Revenue Act of 1918, 
as follows: 


“That whenever in the opinion of the 


cluded as income its portion of the Commissioner the use of inventories is 
profits of the partnership for the fiscal |M¢cessary in order clearly to determine 
year ended June 30, 1920, and deducted | 


its share of the loses for the six months’ | $28 E nt 
This |Such basis as the Commissioner, with the 


period ended December 31, 1920. 
was accomplished by reporting in the re- 
turn the net result of operations of the 
partnership business for the eighteen 
months ended December 31, 1920. 

In computing the deficiency the re- 
spondent included as income the portion 
of the profits of the partnership for its 
fiscal year ended June 30, 1920, but re- 
fused to allow the petitioner to take into 
account the loss in the last six months 
of 1920. 

Section 218(a) of the Revenue Act of 
1918 provides: : 

“That individuals carrying on business 
in partnership shall be liable for income 
tax only in their individual capacity. 
There shall be included in computing the 
net income of each partner his distribu- 
tive share, whether distributed or not, 
of the net income of the partnership for 
the taxable year, or, if his net income 
for such taxable year is computed upon 
the basis of a period different from that 


the partnership for any accounting pe- 
riod of the partnership ending within the 
fiscal or calendar year upon the basis of 
which the partner’s net income is 
computed.” 

This section -lays down a_ definite 
method of procedure to be followed by 


made for a period different from that 
upon which a partnership, of which they 
may be members, renders its return, and 
ties into Section 224 of the Act. The 
necessity for some such provision can be 
readily appreciated if we consider the 
case of an individual who is a member 
of two or more partnerships, each keep- 
ing its books upon the basis of a fiscal 
year different from that of the other and 
from that upon which such taxpayer 
keeps his books. Closing the books of a 
partnership at December 30, 1920, was 
not sufficient to change the basis for 
computing the income of the partner- 
ship, for it was not done with the per- 
mission of the Commissioner (Section 
226 of the Act) or indeed, with the in- 
tent of establishing a different account- 
ing period. 


Definite Method 
Of Procedure Laid Down 


The loss sustained in the. last six 
months of 1920 is properly to be. ac- 
counted for by the petitioner in 1921 as 


the partnership for the fiscal year ended 
June 30, 1921. The action of the Com- 
missioner must be approved. J. H. 
Goadby Mills, 3 B. T. A. 1245; J. E. As- 
bury, 4 B. T, A. 1246. 

The petitioner further contends that 
if the foregoing is the proper construc- 
tion of Section 218(a) of the Revenue 
Act, such section is unconstitutional 
since it discriminates between those 
carrying on business as individuals and 
those carrying on business as partners. 
Without considering the authority of the 
Board to pass upon the constitutionality 


1920, the books of the partnership 


[Continued on Page 8, Column 7.] 


| 


| 


upon the basis of which the net incomes ticle 1584 as 
of the partnership is computed, then his | jower, Whichev 
distributive share of the net income of | pe applied con 


partners whose individual returns are | 


a part of the result of the operations of | 59 


the income of any taxpayer, inventories 
ll be taken by such taxpayer upon 


approval of the Secretary, may pre- 
scribe as conforming as nearly as may 
be to the best accounting practice in the 
trade or business and as most clearly re- 
flecting the income.” 


The Comissioner’s Regulations 45, in so 
far as pertinent to the question here 
involved, were as follows: 

“Art. 1581. Need of inventories.—In 
order to reflect the net income correctly, 
inventories at the beginning and ending @ 
of each year are necessary in every case 
in which the production, purchase or sale 
of merchandise is an income-producing 
factor. The inventory should include raw 
materials and supplies on hand that have 
been acquired for sale, consumption or 
use in productive processes, together 
with all finished or partly finished 
goods.” - 

“Art. 1582. Valuation of inventories.— 
Inventories must be valued at (a) cost 
or (b) cost or market, as defined in ar- 
amended, whichever is 
er basis is adopted must 
sistently to the entire in- 
ventory. A taxpayer may, regardless of 
his past practice, adopt the basis of 
‘cost or market whichever is lower,’ for 
his 1920 inventory, provided a disclosure 
of the fact and that it represents a 
change is made in the return.” 

Our inquiry in this case must be as 
to whether or not under the above- 
quoted regulations of the Commissioner 
and the section of the Act the items in 
controversy may be inventoried. 

In so far as the coal is concerned, no 
evidence was introduced as to its use, or 
as to the reason for its acquisition, and 
we affirm the action of the Commis- 
sioner, 

The petitioner bought bags in large 
quantities, ordering a year’s supply in 
advance; when fertilizer was sold in 
bags the consumer was charged a higherf\ 
price than when the sale was in bulk, 
sometimes when the petitioner had an 
oversupply of bags on hand it sold them 
as bags to bag manufacturers, to com- 
petitors and to farmers. The petitioner 
never disposed of bags in any other way. 
They were acquired for sale or use in 
productive processes and we can not see 
that to inventory them would conflict 
with the best accounting practices of the 
trade or business. The Commissioner was 
in error in valuing such bags at cost 
instead of at market. 


Judgment will be entered under Rule 


July 24, 1928. 


— —— 
| The Auited States Daily 
| in New York 
THE UNITED States Dalty is de- 
| livered to any of the leading New 
| York Hotels, upon request, by The 
Longacre Newspaper Delivery. 
Give your order to the mail clerk 
of your hotel or telephone 
Longacre 4649. 
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Growing Conditions 
In Kuropean Nations 


Favor Wheat Crop 


Jugoslavia Expects Heaviest 
Harvest Since 1912; Cool 
Weather Reported in 
Argentina. 


European weather conditions con- 
tinued generally favorable for improve- 
ment of the wheat crop during the week 
ending July 26, according to a state- 
ment foreign wheat conditions, 
made public July 31 by the Bureau of 
Agricultural Economics of the Depart- 
ment of Agriculture. In Jugoslavia the 
press is reporting expectation of the 
best crop since 1912, it was said. The 
full text of the statement follows: 

European weather continued gen- 
erally favorable for improvement of the 
wheat crop during the week ending July 
26, although there was some local heat 
damage, according to a cable to the For- 
eign Service of the Bureau of Agricul- 
tural Economics from Acting American 
Agricultural Commissioner L. V. Steere 
at Berlin. The rye outlook continues 
less satisfactory than wheat and not 
specially good because of winter kill- 
ing, Mr. Steere says, and corn still needs 
some moisture although there was some 
rain this week in Hungary and the Bal- 
kans. Weather for the week ended July 
26 was mostly clear and warm, but 
cooler toward the end of the week in| 
northern Europe with local rains. 

Conditions in the Balkans appear gen- 
erally favorable. In Jugoslavia the press 
is reporting an expectation of the best 
crop since 1912. Corresponding figures 
are not available for all Jugoslavia for 
1912. The largest crop reported since 
the war in present day boundaries is that 
of 1925 when it amounted to 78,646,000 
bushels. Rumanian conditions are good 
except in Bessarabia where they are 
rather unsatisfactory, and Moldavia 
where they are irregular. 


on 





Harvesting in Russia. 

In Russia cutting is practically finished | 
in the southern region and is proceeding | 
in middle Volga, the latter region report- | 
ing a shortage. The report indicates im- 
provement in the outlook in north Cau- 
casus in July, but a deterioration in the 
Crimea and southern Ukraine. This re- 
port for the Ukraine is strengthened by 
the reports from Rumania of unfavorable 
conditionsin Bessarabi. The total Russian 
grain crop, according to these reports, | 
is indicated to be probably larger than 
last year, but the bread grains probably 
smaller, especially from the export stand- 
point, since a smaller crop than last year 
continues to be reported from southern 
and central Russia. Larger bread grain 
crops than last year are reported from 
the eastern region, but transportation to 
the ports is more difficult from there. 
Against these reports, orginating in of- 
ficial and seimiofficial sources, of a larger | 
grain crop must be placed reports from 
private sources, pointing to a decrease in 
spring grain acreage, and poor condi- 
tions of the growing crops in Siberia, the 
Ukraine and central Russia. 

A report for northern Manchuria by | 
the Chinese Eastern Railway states that 
wheat sowing along the Sungari River 
was delayed for a few days on account 
of delayed rainfall. Sowing had been | 
completed and had shown a growth of 
four inches by the first of June. Devel- 
opment had been retarded by severe 
winds and cold weather. There was hope 
for an abundant harvest if weather from 
then on would be favorable. North Man- 
churia in some years can supply the 
deficiency in southern Manchuria, but in 
most years imports flour from the United | 
States and other foreign countries as well | 
as from Shanghai. 

Millet in Machuria. 

Millets are used there as a wheat sub- | 
stitute in time of wheat scarcity. At the 
time of this report it was too early for 
much of an indication of the millet crop. 
Italian millet was in the ground but cold} 
weather had prevented its appearance | 
above ground. Ordinarily millets, the} 
last to be sown, were not yet in the | 
ground. 


| foundland and 


|eoke sent to France and 1,303 to Ger- 


Grain Exports Exceed 


| report 


| 000; five-year average, $369,704,000. 


Ninety Per Cent of Exports 
Of Coal Bought by Canada | 


Canada was the market for more than 
90 per cent of all coal and coke exported 
from the United States during the month 
of June, 1928, according to figures made 
public by the Department of Commerce 
July 28. A summary of the figures foi- 
lows in full text: 

Of 1,276,843 long tons of bituminous 
coal exported by the United States dur- 
ing the month of June, 1928, a total of 
1,140,725 tons went to Canada. _The re- 
maining small amounts went principally 
to countries in Central and South Amer- 
ica, except for 16,900 tons to Italy and 
11,777 tons to Egypt. Canada took 206,- 
697 long tons of anthracite and New- 
Labrador another 2,355 
tons, or almost all of the 209,375 tons ex- 
ported. Except for 1,484 long tons of 


many, virtually all coke exported went 
to Canada, which took 121,576 tons out 
of a total of 125,613. 


Five Years’ Average 


Total Value of Shipments in 
1926-27 Is Almost 
Equaled. 


The value of grains exported from | 
the United States in the fiscal year | 
ended June 30, 1928, was well above the | 
average for the past five years, and was 
near the record of 1927, according to a 
from the Foodstuffs Division, 
made public July 31 by the Department 
of Commerce. The statement follows in 
full text: 

Exports of grain and grain products 
from the United States for the fiscal 
year ended June 30, 1928, amounted to 
$401,047,000, according to the Foodstuffs 
Division, Department of Commerce. This 
does not quite reach the record of the 
preceding year, but is well above the 
average for the past five years and 
shows that the general trend is con- 
stantly upward. 

The figures for the past five years are | 
as follows: 1923-24, $245,682,000; 1924- | 
25, $534,792,000; 1925-26, $262,896,000; 
1926-27, $404,103,000; 1927-28, $401,047,- 


The value of the shipments of grain 
products represented more than 50 per 


per cent of our total exports. Exports 
of wheat and wheat flour amounted to 
$282,152,000. Each of these items show 
slight decreases both in quantity and 
value as compared with the preceding ; 
year but still make up about 71.1 per 
cent of our total export trade in grain 
and grain products. 

The largest percentage increase in any 
single item is in barley which increased 
nearly 115 per cent over the preceding 
year. Rice, which showed a phenomenal | 
increase last year, not only held its own 
but shows a slight increase this year. 

Shipments of rice to our noncontiguous 
territories are not considered exports 
and therefore are not shown in the table 
of exports which amounted to 255,098,- 
000 pounds for the year just ended as 
compared with 242,864,000 pounds for 
000 barrels for the previous year. 

Wheat flour is another item that is 
shipped to our noncontiguous territories 
in considerable quantities but does not 
show in our export figures. Shipments 
for the fiscal year just ceased amounted 
to 559,000 barrels as compared with 641,- 
000,000 barrels for the previous year. 

The reason for the decline in total val- 
ues of grain and grain products for the 
year is not a falling off in volume but 
lower price levels; for instance, the de- 
cline in volume of wheat exported for! 
the year was about 10,000,000 bushels but 
the decline in value was nearly $23,000,- 
000, similarly the decline in flour ex- 
ported was 469,000 barrels and the de-| 
cline in value amounted to $6,500,000. 

Feedstuffs practically held their own 
for the fiscal year just ceased, the total 
for the vear being $30,913,000, as against 
$31,114,000 for the preceding year. 





More nearly normal temperatures pre- 


vailed in the wheat districts of Argen- | 


€ 


tina during the week ended July 23 than 


during the preceding weeks of the month, | 


when temperatures were high. These 
lower temperatures were no doubt wel- 
comed by wheat growers since high tem- 
peratures at this time of year are apt to 
cause an unduly rank growth. Accord- 
ing to reports received by the United 
States Weather Bureau, the temperature 
in northern wheat zone averaged 50 
degrees, or 1 degree below noraml during 
the week end July 23 and 46 de- 
grees in the southern wheat zone, or ex- 
actly normal. No precipitation occurred 
in either zone, but a previous study on 
wheat yields in Argentina and weather 
indicated that rainfall at this season 
bears little relation to the yield. 

In Australia, growing conditions con- 
tinue favorable. General rains which 
were heavy in some parts were reported 
in the wheat areas during the week ended 
July 238, 


Forest Land in Colorado 
Transferred by President 


President Coolidge has issued a proc- 
lamation transferring certain lands in 
San Juan National Forest, Colorado, 
for inclusion in Montezuma National 
Forest, Colorado. The proclamation, 
made public at the Department of State 
on July 30, follows: 

A Proclamation: (No. 1841) Where- 
as, it appears that certain lands in the 
State of Colorado hitherto embraced in 
the San Juan National Forest, as fixed 


| Increase in Customs Ratio 


| transferred to and made a part of the 


| Now, therefore, z 
| President of the United States of Amer- 


Is Effected by Bulgaria 


The Bulgarian customs ratio for the 
conversion of gold leva to paper leva in | 
the payment of customs duties has been 
increased from a ratio of 15 paper leva 
to 1 gold lev to 20 paper leva to 1 
gold lev on all articles not considered 
of first necessity, according to a cable 
just received by the Department of 
Commerce from Vice Consul Samuel 
Green at Sofia. Duties are stated in 
gold leva and payable in paper leva, ac- | 
cording to the above ratio. 


and defined by Proclamation of June 
29, 1911, and Executive Order No. 
8357 of November 21, 1920, should be 


Montezuma National Forest, as fixed and 
defined by Proclamation of August 15, 
1910. 

Calvin Coolidge, 


ica, by virtue of the power in me vested 
by the Act of Congress approved June 
4, 1897 (30 Stat., 11, at 34 and 36), 
do proclaim that the boundaries of the 
San Juan National Forest are hereby 
changed and that they are now as 
shown on the diagram hereto annexed 
and forming a part hereof; that the 
lands hereby transferred to the Monte- 
zuma National Forest, as shown by said 
diagram, shall hereafter be administered 
as a part of that National Forest and 
subject to all laws and regulations re- 


cent of all food products, and about 9.5; 





lating thereto. 
(Sign) CALVIN COOLIDGE. 


Statements of Railroad Revenues and Expenses 


(As Reported to the Interstate Commerce Commission.) 


Monthly 


Atchison, 
June 

1928 
10,643,580 
3,489,707. 
15,579,958 
3,609,942 
3,245,228 
4,864,851 
12,469,133 
3,110,825 
1,045,326 
2,015,499 
1,891,619 

9,430.78 
80.0 


Freight revenue 1 


Passenger revenue ... 


Maintenance of way 
Maintenance of equipment. . 
Transportation expenses ... 
Total expenses incl. other.. 
Net from raiirvad 

Taxes and uncol. exps. 

Net after taxes, etc 

Net after rents 

Average miles operated..... 
Operating ratio ....c.ceceees 


1 


16,235,943 


8,945,722 


Topeka & Santa Fe Railway. 
Six Months 
1928 1927 
45,580,146 69,182,925, 
17,801,286 19,860,721 
91,508,763 96,955,088 
18,555,318 16,676,821] 
19,624,261 19,624,268 
28,773,675 30,158,046 
71,625,805 71,070,617) 
19,883,458 25,884,471 | 
7,035,552 7,805,690 
12,848,406 18,078,781 
12,826,615 18,073,909 
9,427.32 9,406.53 | 
73.3 13.3 


1927 1928 
1,243,251 


3,670,324 


2,437,429 
3,230,883 
4,879,744 
2,290,221 


1,324,240 
2,621,482 
2,681,493 
4,922.68 
75.7 


7,460.82 
79.1 


June 


7,775,254 


1,318,426 
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INDEX OF FARM PRICES AND RETAIL PRICES OF 


COMMODITIES FARMERS BUY 
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Price Movements of Important Agricultural Products 
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situation of agricultural products. 


JULY 


ocr. APR. JULY ocr. 


S : The individual charts forming the border dis- 
play prices which are considered to be typical of the market price movements of the major agricultural products. 


The 


upper chart in the center shows the movement of prices of 30 farm products, and of the grain, meat animals, and 
cotton groups fer comparison. The lower center chart shows the movement of farm and wholesale prices of nonagricultural 
products. These charts are prepared by the Bureau of Agricultural Economics, Department of Agriculture. 


Decline in Domestic I mports and Rise 
In Exports Are Indicated During June 


Similar Conditions Found for First Six Months of 1928 
In Analysis by Department of Commerce. 


An analysis of Womestic exports and! shows a similar condition although the | 
imports for June, 1928, just made pub- | differences are smaller in proportion over 


lic by the Department of Commerce, 
shows a drop in imports and a rise in 
exports. The half year ended June 30, 


June 
1927 
Value. 
$63,349 


25,207 


Domestic 

Exports. 
Crude materials . 
Crude foodstuffs 
Manufactured food- 

stuffs is 

Semimanufactures . 
Finished manufac- 
* tures ; 


Pet. 
18.2 


"9 


161,149 46.3 


Total 100.0 
Imports. ° 
Crude materials 
Crude foodstuffs 
Manufactured  food- 
stuffs 42,172 
Semimanufactures 60,384 
Tlinished manufac- 
tures 


137,511 
39,619 


75,207, 


.. $354,892 


Total . 100.0 


Wheat Stocks Cut 
In Western Canada 


Receipts and Shipments Both 
Are Higher Than in 1927. 


Canadian western wheat stocks have 
been considerably cut down according to 
a statement just made public, by the 
Bureau of Agricultural Economies of the 
Department ‘of Agriculture. The full 
text of the statement follows: 

Canadian western wheat stocks have 
been cut down rapidly in recent weeks. 
Stocks in store in the Western Grain Di- 
vision on July 20 were 48,377,000 bushels, 
or only 17,699,000 greater than at that 
time last year. At the end of June, 
stocks in the Western Grain Division 
were 41,930,000 greater than at that time 
last year. 

These stocks include wheat in store at 
western country elevators, interior termi- 
nal elevators, public and private eleva- 
tors at Fort William-Port Arthur, Van- 
couver and Prince Rupert, and interior 





Missouri Pacific Railroad. 
Six Months 

1928 1927 

49,484,052 cae 

| 

| 


1927 
7,590,008 
1,237,163 
9,667,918 
1,968,066 
1,984,518 
3,622,079 
8,282,963 
1,384,955 
378,348 
1,006,607 
684,945 
7,358.33 
85.7 


6,657,647 7,175,978 
61,165,201 60,143,905 
9,695,050 10,096,954 
11,983,561 12,117,654 
22'052,183 23,138,091 
47,649,979 49,487,074 
13,515,222 10,656,831 
2'579,123 2.536.025 
10,935,099 8,120,806 
8,602,556 5,871,007 
7,428.61 7,353.22 | 
17.9 82.3 


1928 
Value. 
$75,034 1 

17,024 


31,245 
62,915 


194,062 


380,281 


109,694 
47,876 
29,131 


57,620 
70,797 


$315,118 


1928 
4,563,054 
691,212 
5,696,957 
874,170 
1,000,476 
2,174,729 
4,415,978 
1,280,979 
237,315 
1,043,664 
738,783 
2,524.20 


the six-months period. The tabulation 
made public by the Department of Com- 
merce follows in full text, figures being 
given in thousands: 


Six months 
1927 1928 
Value. Value. 
$556,735 $538,208 
150,547 96,170 


Pet. 
8 
5 


Pet. 
9. 24.1 
4. 6.5 
229,206 
355,153 


8.2 9.9 
16.5 15.4 


51.0 


100.0 


1,018,570 44.1 


100.0 


2,310,211 2,324,184 
845,450 


785,097 at 
249,612 : 


291,178 


241,335 212,409 


367,926 


427,82° 


100.0 $2,084,43 


2 


and manufacturing elevators. 
in store at Fort William-Port 
Arthur on July 20 were 32,379,000 
bushels against 36,677,000 bushels the 
previous week and 22,469,000 bushels a 
year ago. At the end of June, stocks at 
these ports had been 47,843,000 bushels, 
or 27,397,000 bushels greater than a year 
ago. 

Receipts at Fort William-Port Arthur 
during the week ended July 20 were 4,- 
087,000 bushels. Total receipts for the 
season since August 1 are 256,078,000 
bushels against 251,595,000 bushels for 
the same period last year. Shipments 
during the week ended July 20 were 8,- 
386,000 bushels. Total shipments for the 
season are 244,926,000 bushels against 
240,260,000 bushels last year. 

Receipts at Vancouver and Prince 
Rupert during the week ended July 20 
were 465,000 bushels. Total receipts for 


private 
Stocks 


the season at these ports are 92,342,000 | 


bushels against 43,536,000 bushels last 
year. Shipments from Vancouver during 
the week ended July 20- were 1,007,000 
bushels. Total shipments for the season 


are 87,823,000 bushels against 41,850,000 | 


bushels for the same period last year. 


Wabash 
June 


Railway. 
Six Months 
1928 1927 
27,921,488 27,124,885 
3,519,381 4,054,342 
33,774,463 33,546,465 
4,478,289 4,745,552 
5,939,828 6,005,933 
13,185,904 
25,773,198 
8,001,265 
1,518,501 
6,482,764 
4,634,021 
2,524.20 
76.3 


1927 
4,326,181 
766,191 
5,523,658 
1,002,213 
978,663 
2,051,466 
4,394,917 
1,128,741 
280,538 
848,203 
601,160 
2,524.20 
79.6 


4,083,912 
2,524.20 


77.5 17.7 


| 271661-G-6610.) 


| 
| 


| 


| 





| 
i 
| 


| 
| 
| 


Tariff Rate Reduced 


On Embroideries 


Customs Court Also Fixes 
Duty on Floor Covering 


And Hats of Straw. 


New York, July 31—The United 
States Customs Court has granted a re- 
duction in the tariff rate on embroidered 
articles to the W. X. Huber Company, of 
Los Angeles, reducing the rate from 90 
per cent to 75 per cent under paragraph 
1430, Act of 1922, (Protests No, 


In a somewhat similar decision the 


9.6 | court finds that certain goods imported 
15.9 | by the J. W. Robinson Company, of Los 


Angeles, and returned at 90 per cent 


47.2) under Paragraph 1430, as trimmings, 
100.0 | should have been assessed at only 75 per 


cent under the same paragraph as emn- 


| broidered articles. (Protests No. 271719- 


G-7068.) 


Rate on Raffia Mats. 


Stern, Joham & Grossman, Inc., of Los 
Angeles, has just cbtained a decision 


; |from the court on the classification of 


rafia mats used as ornamental flour cov- 
erings to imitate grass. Duty ‘was as- 
sessed at 40 per cent ad valorem, under 


paragraph 1022, Act of 1922. The court} 


fixes duty at 20 per cent under paragraph 
1459, (Protest Uo. 160641-G-5685.) 

John Wanamaker is granted a ruling 
wherein felt rugs or Numdahs, taxed at 
75 per cent under paragraph 1430 are 
held dutiable at 30 per cent under para- 
graph 1117 as floor coverings (Pro- 
test No. 187937-G-21728-27.) 

Hundreds of protests are covered in 
rulings by the court on hats of straw 
and grass. The court fixes duty at 25 
per cent under paragraph 1439 of the 
Act of 1922, sustaining protests of 
Isler & Guye et al. (Protests Nos, 
216783-G-1157-27, etc.) 


Reappraisements Made. 


New reappraisements by the Customs 
Court cover the following merchandise: 

Cotton bandages, imported from 
Kaiserslautern, Germany, and entered at 
New York by G. W. Sheldon & Com- 
pany. 

Canned crab meat, imported from 
Yokohama and entered at San Francisco 
by the American Finance & Commerce 
Company. 

Naphthaline balls, imported from Ber- 
lin and entered at Seattle by the R. R. 
Rogers Chemical Company. 

Water soluble coal-tar color, im- 
ported from Hon Kong and entered at 
San Francisco by Shing Shun & Con- 
pany. 

Toothpicks imported from Kobe, 
Japan, and entered at San Francisco 
by the Geisha Girl Incense Company, 
of that city. 

Brassware, imported from London 
and entered at Los Angeles by A. C. 
Williams & Company. . 


Steel moldings, ornaments, etc., im- 


13,198,316 | ported from Hong Kong and entered at 
26,055,404 | entered at New York by J. G. Braun, 
7,491,061 | 
1,681,451 | Hong Kong and entered at San Fran- 
5,809,610 | cisco by M. A. Katz & Company. 


Seagrass furniture, imported from 


Flannel shirtings, imported from Glas- 
gow and entered at New York in the 
name of Meadows, Wye & Company, 
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view just issued by the Department of 
Commerce. 

China is reported to have abrogated 
trade treaties, prescribing fixed tariff 
rates Om imports into China, with Den- 
mark and Italy. 

A Canadian order-in-council grants 
duty free admission to cotton-pulp for 
| manufacture of rayon. A consumption 
| tax on petroleum products other than 
jgasoline and on coal has been imposed 
lin Cuba. 


| The fall text of the review follows: 
Belgium-Spain.—Ali Belgian mer- 
jchandise, including automobiles, silk | 
|yarns an a few other articles, undeer List 
1D of the commercial modus vivendi be- 
jtween Spain and the Belg@o-Luxemburg 
|Union Of October 26, 1925, is granted | 
| most-favored-nation treatmant by a re- 
solution issued on March 7, 1928, by the 
Customs Section of the Spanish Council 
jof Natiomal)] Economy, and published in 
\the Boletin Oficial, of the General Di- 
|rection Of Customs for March 20, 1928, 
jaccordinge to a report from Assistant 
|Commereial Attache Evett D. Hester, | 
| Madrid. | 
| The modus vivendi of October 26, 1925, 
|guarantees for Belgian goods on List D 
|the application of all subsequent con- | 
jeessions to other countries and, while | 
lthere has been no specific subsequent 
lreductions to a third country, Spain had 
an mtly placed several countries on | 
a most-favored-nation basis, thus afford- | 
ling a technical claim which was taken | 
jadvantag@e of by Belgium in requesting | 
similar treatment for Belgian products. 





Canada and Latvia 
On Fawored Nation Basis 


Canada Extends Free Entry to Cotton Pulp 
Rayon, and Cuba Taxes Petroleum Constamption. 
Changes in foreign tariffs and trade | 


regulations for the previous week ending | 
July 26 are summarized in the weekly re- | 


| H. 


Conarnerce Department Reviews Changes 
In Foreign Tariffsand Trade Regulations 


for Making 


passed by the House of Commons on 
April 17, 1928. 

This act provides for the extension of 
reciprocal most-favored-nation treatment 
between Canada and Estonia, Hungary, 


Latvia, Lithuania, Portugal, Rumania, 


|}and Yugoslavia, the effective data of the 


agreement to be announced by proclama- 
tion published in the Canada Gazette for 
each of the countries specified. 


Canada—A Canadian order-in-council 
of July 12, 1928, provides for the duty- 
free admission, from April 1, 1928, un- 
til otherwise ordered, of cotton pulp im- 
ported by manufacturers for use ex- 
clusively in their owm factories in the 
manufacture of yarns of rayon or similar 


'synthetic fibres produced by chemical 


processes, under regulations to be pre- 
scribed by the Minister of National Rev- 
enues, says a cable from Commercial At- 
tache L., W. Meekins, Ottawa. The new 
item is to be known as No, 792 of the 
Canadian customs tariff. 

Chile—By decree of June 14, 1928, the 
Chilean ministry of the treasury has 
ruled that from the date of the decree 
nitrate sacks shall be admitted duty- 


|free only when imported by the nitrate 


producers’ association, according to re- 
ports from Consul Robert R. Bradford, 
Iquique, and Commercial Attache Ralph 
Ackerman, Santiagro. In order to se- 
cure this exemption, the association must 
guarantee that the sacks are covered 
by a contract of purchase with the man- 
ufacturers, and that they have been 
transported according to a freight con- 
tract signed by the association, which 
must undertake the distribution of the 
sacks among the nitrate producers. 
Nitrate sacks purchased by contract 
prior to the date of the decree may, 
upon recommendation of the office of the 
superintendency of nitrate, be admitted 


| duty-free provided that the purchasers 


transfer their contracts to the associa- 


The goods under List D had enjoyed | tion, and that the latter undertakes the 


special Conventional rates lower than the 


m4, second column rates of the Spanish tariff, | 


|but slightly higher than the rates 
|granted woder the Spanish 
Italy, which applied to United States 
goods by virtue of our most-favored- 
nation status in Spain. Belgian goods 
on this list will now benefit by these 
lowest Conventional rates. 

Automobiles from Belgium, which are 
‘the most important articles on List D, 
are now dlutiable at rates ranging from 
0.75 to 2.00 gold pesetas per net kilo, 
instead of 1 to 240 gold 
net kilo, according to the weight of the 
car. 


issued July 14, 1928, by the Canadian 
Governor in Council, and published in the 
Canada Gazette for that date, brings into 
effect from July 14, with regard to 
Latvia, the Trade Agreement Act, 1928, 


| distribution of the 


treaty with | 


Pesetas per | 


Cana da-Latvia—A _ proclamation | 





sacks to the pur- 
chasers. 
China Abrogates Treaties 
With Denmark and Italy 

China (Canton).—vThe Government 
is considering the imposition of a spe- 
cial tax on imports of foreign flour at 


the port of Canton, China, according to 
a cable from Trade Commissioner Frank 


iS. Williams, Shanghai. No definite an- 


nouncement of the amount of tax or 
method of collection has as yet been 
made. 

China-Denmark and _ Italy—The Chi- 
nese-Danish Treaty of Commerce and 
Amnity of 1863 was abrogated as of June 
30, 1928, by a note from the minister 
of foreign affairs of the Nationalist Gov- 
ernment to the Danish consul at 


[Continued on Page 10, Column 2.3 
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Air Mail reaches every 
Post Office in the U.S. A. 





In Australia also,now, 
Goodyear Tires are 
beingmade the Good- 
yearway, amd another 
new Good year fac- 


toryhas recently been 
completed in England 
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Fertilizer Tariffs 
_ InFlorida Are Said 
To Be Reasonable 


Examiner’s Report Says 
Rates on Imtrastate Ship- 
ments Are Not Unjustly 


Discrimainatory. 


The Interstate Commerce Commission ! 


should find that the maintenance of 
intrastate rates on fertilizer materials 
in the state of Flowida which are lower 
than the interstate basis of rates is not 
unduly prejudicial to interstate shippers 
or localities or. unjustly discriminatory 
against interstate commerce, Senior 
Examiner, H. W. Archer, recommends 
in a proposed report made public July 
31, in Docket No. 20358, a procecding 
instituted by the Commission on the 
petition of carriers operating in’ the 
state of Florida. 

“The record cleariy establishes the- 
oretical preference of Florida manufac- 
turers and prejudices to interstate ship- 
pers,” the examiner’s report states, “*but 
falls short of prowing the existence of 
actual undue prejudice to the latter by 
reason of the lower intrastate basis of 
rates on fertilizea materials. With the- 
oretical prejudice this Commission is 
not concerned. With respect to discrim- 
ination against interstate commerce gwen- 
erally, it is not shown that the loss of 
revenue occasioned by the lower material 
rates is of sufficient amount to create 
any appreciable burden on such com- 
merce.” 

“Asa matter of fact,” the examiner’s 
report continues, ‘“‘respondents do mot 
seem to be so concerned over the losses 
in Florida alone, as they are over the 
possible extension of the basis to the 
entire southern territory which, if 
brought about, would result, it is said, 
in a reduction im revenue of approwni- 
mately $450,000 a year. The situation in 
Florida, however, seems to be peculiar 
in that state, and the conclusion herein 
should not be understood as warranting 
similar action by other state authorities.” 


New Rates om Fiber Cans 
Suspended onT. P. & W. 


By an order entered July 30 in Inves- 
tigation and Suspension Docket No. 31535, 
the Interstate Commerce Commission 
suspended from August 1, 1928, until 
March 1, 1929, the operation of certain 
schedules as published in Supplement No. 
5 of Toledo, Peoria & Western Railroad 
tarif 1.C.C. No. 14. 

The suspended schedules propose to in- 
crease the rates on fiber cans, carloads, 
from Keokuk, Ia., to Chicago, Blooming- 
ton, East St. Louis, Ill, and St. 
Louis, Mo, A 


Decisions 
—of— 
Interstate Commerce 
Com mission 
hice 
Finance Cases 


The Interstate 


sion 4 in uncontested finance case~x 
i ollows: 

Report and certificate in F. D. No. 6571, 
6998, authorizing the Pennsylvania Railresad 
Company to issue $17,500,000 of capital 
stock, consisting of 350,000 shares the 
par value of $50 a share, said stock be 
offered for subscription at par for cash to 
«fficers and employes of the PennsyIvania 
Railroad Company and of its subsidiary 
companies, the proceeds thereof to be used 
for the applicant’s corporate purposes, ap- 
proved, 

Report and certificate in F. 0. No. 6571, 
authorizing the Bigw Sandy & Cumberland 
R. R. Co. (a) te construct and operate a 
branch line of railroad and (b) to recon- 
<truct and operate in interstate commerce 
a narrow-gauge imdustrial track in Bu- 
chanan County, Va... approved, 

Report and certificate in F. D. No. 
uthorizing the Louisiana & Arkansas Ry. 
o. (a) to abandon = operation under track- 
ze rights over the railroads of the Missouri 

Pacific R. R. Co. amd the Texas & Pacific 
Ry. Co, between Tioga and Alexandria, and 
(b) to operate that portion of its line be- 
tween Tioga and Pineville and, under track- 
age rights. over the railroad of the Le-ui 
ana Railway & Navigation Company between 
Pineville and Alexandria, all Rapides 
Parish, ‘La.,, approved. 

Report and order in F, D. Nos, 
6891 (1) authorizimg the acquisition and 
operation by the MNNerth Louisiana & Gulf 
R. R. of a lime of railroad between 
Hodge and Bienville, La: and to issue 
$200,000 of capital stock, consisting of 2.000 
shares of the par walue of $100 a share, 
the purpose of acquiring the line of 
road of the former North Louisiana & 
R. R, Co, said stock to be delivered to the 
stoekholders of that company or their suc- 
cessors in interest; and (3) dismissing 
quest for permission to retain excess 
ings. approved, 

Report and ordex 
authorizing the 


as 


ot 


to 


E938 


in 


6890 and 


Co. 


for 
rail- 


re- 
earn- 


in F. D. No. 6965. 
Atchison, Topeka & Santa 
Fe Ry. (o. to procure > authentication 
and delivery of $14,691.00 of California- 
Arizona lines first and retunding mortgage 
bonds, series C; said bonds to be held in its 
treasury subject to the further order of 
the Commission; and (2) authorizing the 
California, Arizoma & Santa Fe Ry, Co. to 
assume obligatiom and liability in respect 
of the payment of the principal of and in- 
terest on said bomads, approved, 


Other tables of monthly 
earnings of railways will 
he foupd on Pages 4,5. 7 
and 8, 


1925 
3,244,264 
622.06% 
4,204.5250 


Freight revenue 
Passenger revenue 
Total inclu. other 
Maintenance of way 
Maintenance of equipment 
Transportation expenses . 
Total expenses ime]. other 
Net from railroad 

Taxes and uncollectible. 
Net after taxes, : 

Net afier rents .-. 
Aver, miles operat 
Operating ratio 


gc: 


Commerce Commission | 
announced July 31 action taken by Divi- ! 


’ tainment, published in Senate 


Gull | 


Monthly 
Missouri-Kansas-Texas Lines. 
June 


THE UNITED STAT 


Rates 


Costs of Operating Railroads Increased 


Faster Than Pay for Carrying Mails, 


1. C. C. Reviews Conditions Justifyizrg Higher Remunere- 


tion for Past and Present 


In a review of conditions surround- 
ing the transportation of the mails, the 
1. ¢. C. has found that the increase in 


costs of operating railroads at a greater : 
rate than the imerease in pay for carry-|post offices 


ing mails justifies a readjustmeunt of the 
jrates for that service. 

The order of the I. C. C. directing 
an increase im pay for future service 


and assessing an extra compensation for 
service already given was published in| 


the issue of July 30. 

The text of the Commission’s — state- 
ment of the ease, and of the separate 
opinions, Ltollow's: ans 

Exceptions Were filed by the parties to 
the report proposed by the examiner and 
oral argument was had, Our conclusions 
differ, in some respects, from those pro- 
posed by him. ieee : 

Application for reexamination of rafes 
of pay for transportation of mail matter 
was filed May .9, 1925, by 198 carriers, 
including substantially all Class I roads. 
On July 16, 1925, a similar application 
was filed by 87 short-line railroads, mem 
bers of the American Short Line Rail- 
road Association. Prior to the filing of 
the latter application, we had reopened 
the case on Junie 8, 1925, for reexamina- 
tion with respect to rates of mail pay 
received by certain lines in New England 
upon application filed May 6, 1925. Ap- 
plications had also been filed by other 
railroads. 

Upon representation by the Postmaster 
General that the proceeding should be 
broadened so as to include all roads 
carrying mail, we entered our order of 
July 24, 1925, reopening the proceeding 
as toall such reads, other than urban and 
jinterurban electric lines. Some 44 short- 
line railroads in intermountain and Pa- 
cific Coast territory, whose rates of mail! 
pay were dealt with in separate proceed- 
ings, were excluded. 

The case as presented is divided into 
four parts: First, rates of mail pay on 
148 Class I roads and 13 subsidiaries, 
represented by a committee on railway- 
mail pay, hereinafter referred to as the 
mail-pay committee; second, rates of pay 
on 11 New Emegland roads; third, rates 
of pay on 194 short lines, of Which 172 
are represented by the American Short 
Line Association, which also represents 
the Georgia & Florida Railway, a Class ! 
\road, and 19 by the mail-pay committee; 
and fourth, proposals of the Post Office 
|Department, hereinaiter referred to as 
\the department, with respect to group- 
ing the carriers into mail-pay 
changes in the present space units, and 
jchanges in regulations governing author- 
\ization of space. Excluding the 11 New 
England lines, the total number of roads 
which furnished complete data, as classi- 
ified by the department, was 395, of which 
;209 were represented by the mniail-pay 
‘committee, 142 by the American Short 
Line Association, 2 by individual counsel, 
and 42 were not represented. Othe: 
roads, 149 im mumber, mostly short lines, 
either furnished no space or financial 
data or furnished incomplete data. 

The rates of mail pay now in effect on 
lines of applicants, except New England 
lines, were established in Railway Mai! 
Pay, 56 I. C. ©. 1, decided December 23, 
1919. The space and other data in that 
case were obtained during a test period 
of 35 days in 1917. Rates were fixed for 
the period Nowember 1, 1916, to January 
1, 1918. These were increased 25 pet 
cent, effective the latter date. 

The mail-pay committee submitted 
testimony and exhibits to show that the 
|volume and weight of mail transported 
and the average loading in the severa! 
units of space have greatly increased: 
jand that the wrates do not make proper 
jallowance therefor, nor for the greater 
trucking and handling services at termi- 
nals, To determine the actual weight 01 
imails transported would involve consid- 
J erable expense on the part of the depart- 
jment and the carriers. 


Measuring of Volume 


By Revenzee Is Inaccurate 

| It was, therefore, agreed by the 
|parties, for the purposes of this case, 
that the weight of the mails for the yeui 
fended June SO. 1925, as reported to Con- 
leress by the department in its cost ascer- 
Document 
| 162, Sixty-eighth Congress, with an addi- 
|tional allowance of 15 per cent for the 
|weight of sacks, pouches, and other mail 
containers, would be accepted as evidence 
jof the increased weight of the mails in 
11923 compared with 1917, and that a 
further alow ance for the year 1924 mighi 
be made based upon a fair comsideration 
of the increases in postal revenues. 

In 1917, the ton-miles of mail trans. 
ported were 826,090,715, computed from 
| Weights obtained during the test period 
‘in that year. The total weight of all mai! 
|matter handled by the department for the 
year ended June 30, 1923, computed from 
data obtained during a test perfod, was 
2,879,700 toms. The ton-miles totaled 
1,211,055,166. Parcel-post matter 
stituted 62.4 per cent of the weight and 
/54 per cent of the ton-miles of service, 


| Addition to the weigh’ of mail containers | 


upon the basis agreed upon brings the 
totals to 3,311,655 tons and 1.392,713,441 
ton-miles. The latter amount indicates 
jan increase of about 68 per cemt over the 
|ton-miles of wail transported in 1917. 
The business of the department, as 
measured by postal revenues, increased 
|7.53 per cent in the fiscal year ended June 
30, 1924. 


|volume, the carriers estimate that the 
jton-miles of mail and containers handled 


__ jin the fiscal wear 1924 were 1,497,584,563. 


This figure is too large, as pointed out by 
the department. becatise the inerease in 
| postal revenues includes revenues result- 
jing from increased postal rates, 
| Money-order fees, (C.0. D. fees. and from 
jother sources 
|tion of the mails, 

| In 1926, as estimated by the depart- 


Statemments o 


groups, | 


con- ; 


1. On the assumption that the in-' 
crease in revenue reflects the increase in’ 


from , 


not related to transpfrta- | 


f Railroad Revenues a 


Transportation Service. 


ment, the ton-miles of mail handled were 
1,376,711,341. The amount for 1926 is 
computed from certain test weighings 
Imade by the department in the larger 
in connection with its cost 
lascertain ment for that year. To the esti- 
mated ton-miles for 1926 the carriers add 
j15 per cent for weighi of mail containers 
and obtain a figure of 1,585,218,050 total 
ton-miles for 1926, an increase of about 
19] per cent over 1917. 

Payment to the raitroads for mail serv- 
ice in 1917 totaled $74,165,246 under the 
rates established by Congress. Und 
the original decision in the Mail Pay 
Case, supra, the payments amounted to 
1$78,132,000. In 1926, payments amounted 
to $96,326,466. Part of this increase is 
‘due to the increase in rates amounting to 
25 per cent effective January 1, 1918. 
The increase in reverue due to increase 
in volume of mail is estimated at approx- 
imately 4 per cent. The carriers contend 
that the great increasc in volume of mail 
transported by them has not been re- 
flected in their mail revenue because of 
changes in the character of authoriza 
tions and because of heavier loading. 

The totaT volume of mail transported 
by the carriers has undoubtedly in- 
creased, but the total amount of service 
rendered expressed in units of 60-foot-car 
miles has decreased. The annual 60-foor- 
car miles of service authorized by the 
department as of March 27, 1917, weve 
252,195,307. For the year 1925, the cor- 
responding figure, including emergency 
service, Was 249,296,791, a decrease of 
1.14 per cent. The decrease has been et- 
‘fected by substantially decreasing author- 
izations of space in 60-foot and 30-foot 
apartment railway post-office cars, in- 
creasing authorizations in 15-foot rail- 
way post-office apattments, lesser sto- 
rage units, and closed- pouch units, and oy 
heavier loading. This has resulted in a 
decrease in mail revenue per ton-mile on 
all Class I roads from 9 cents in 1917 to 
6.1 cents in 1926, according to estimates 
made by the carriers, based upon the 
computed weights of all mail handled by 
the department. 

The increase in loading is indicated by 
the estimated tons of mail per authorized 
60-foot-car mile, which in 1917 amounted 
to 3.27 and in 1926 amounted to 6.58, an 
increase of 3.11 tons. Of this increase, 
0.75 ton is attributed to the change in 
authorization from railway post-office 
units to storage units, and the remainder 
of 2.36 tons is attributed to heavier load- 
ing. From this, the carriers argue that 
the loading per 60-foot car has been in- 
creased about 70 per cent. 


Expenses Have Risen 
Faster Than Mail Pay 


Comparing railroad costs of operation 
generally in 1926 will. those in 1917, the 
carriers introduced charts indicating that 
operating expenses, taxes, and 5.75 per 
cent return on investment per train-mile 
togethex were 60 per cent higher than 
the corresponding figure for 1917, that 
operating expenses and taxes per train- 
mile were 70 per cent higher, and wages 
per hour about 100 per cent higher; an« 
that rates of mail pay were but 25 per 
cent higher. 

In order to determine the cost to the 
carriers of transporting the mails and 
the amount of their investment devoted 
to the mail service, a cost study was 
made upon the basis of operations for the 
calendar year 1925. As a result of this 
study, the carriers contend that an in- 
crease of at least 40 per cent in mai! 
revenue is necessary to pay the cost of 
service and return 5.75 per cent upon 
the investment. 

The present and proposed rates for the 
several units of space are as follows: 

Present Proposed 
Unit rate rate 
per mile per mile 

Cents Cents 
>> 17.25 
26.25 
17.50 


Railway post-office cars: 
60-foot Sie eu be ae 
30-foot apartment.. 
15-foot apartment 

Storage cars: 

70 feet 
60 feet 
30 feet 
15 feet 
ORE: 2.0% 
eee 

Closed pouch: 

15 feet 12.50 
7 feet r 6.25 
2 feet o.10 


ie 


57.167 
49.00 
26.25 
14.00 
TBT5 


4, 


o=- 


oo 
17.50 


. 5.25 

Rates applicable to separately operated 
reads 50 to 100 miles long and roads less 
than 50 miles long are, respectively, 20 
and 50 per cent higher than those shown. 

The cost study is based upon space 
data obtained during the 35-day period 
from September 16 to October 20, 1925, 
The total space operated in passenger- 


train service was reported, together with | 


the space operated for passenger service 
proper (including baggage and miscella- 
neous), express and mail services, and 
the unoccupied space in combination and 
mixed cars. The forms upon which data 
were reported were agreed upon by the 
department and the carriers. A 
_In general, space in full cars was as 
signed to the service for which the car 
was _used. Combination cars are cars 
partitioned off for the carriage of more 
than one kind of traffic, such as passen- 
ger-bauggage, passenger-e xpress, passen- 
ger-mail, baggage-express, and baggage- 
mail cars. Mixed cars are those without 
partitions in which are carried two 
or more classes of traffic. Space in com- 
bination cars was allocated by the car- 
ners according to the space used. The 
authorized mail space was considered the 
space used and was directly allocated. 
Traffic, other than mail, in the baggage 
end of such cars and in mixed cars was 
measured and space allocated accord- 
ingly. 

At the departments’ 
subdivision was made 


request, further 
of car-foot miles 


| [Coartisned on Page 9, Column 1.] 


CAs Reported to the Interstate Conamerce Commission.) 


Six Months 
1928 1927 
19,828,061] 21,397,927 
3,332,635 - 4,035,472 | 
25,295.424 27,496,623 
3.2321,404 3,732,454 
4.816.557 5,426,974 
B.098358 8,805,196 
18,051,404 19,775,557 
7 -244,020 7,721,084 
1,442,140 1,478,765 
5,801,880 6,242,32 
4.217,076 5,292,879 
3.2 88.54 3188.54 
G14 71.9 


1927 
3,228,996 

679,233 
4,218,336 

29,52 239,1 


631,439 
183,603 
3,188.54 
19.7 


460.5 
08.6 


1928 
1,841,039 
»”) 
2,031,641 
415,650 
671,852 
392,982 


360,166 


‘ 


Elgin, Joliet & Eastern Railway. 


June Six Months 
1928 1927 


11,601,286 


1927 
1,824,372 
21 
2,002,730 12,767,524 - 
249,083 1,193,694 
419,475 2,5 
693,987 
436,651 
566,079 
92.958 
473,121 
348,060 
461.00 
71.7 


a3 11 | 
12,958,363 
1,248,943 
2,488,605 
4,408,746 | 
8,505,353! 1 
4,433,010 
583,038 | 
3,849,972 
2,939,484 
460.64 
65.7 3 
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4,378,345 
8,559,304 
4,228,220 
708,643 
3,519,577 
2,503,107 
460.57 
$6.9 


14 “oO, 
| Railroad et al. 
j reparation 


;sippi 


} merce Commission made public July 


tis 
! further maintenance and operation. 


nd Expense 


1928 
11,848,221 1,3 
306,552 
1,874,316 
260,004 
333,428 
761, 
590,689 
283.627 
115,888 
167, 
191,623 
911.82 
34.9 
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Herems, Bere 
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Are PRESENTED 


r py THe UNITED 


Postal Service 


Rate Complaints ||Program Is Announced for Deliberations 
For Pan American Conference on Highways 


Filed with the 
Interstate Commerce 
Commission 


Rate complaints made public July 3 
by the Interstate Commerce Commission 
are summarized as follows: . 

No. 20891, Sub 2, American Steel & Wire 
of Donora, Pa. v. Baltimore & Ohio | 
Seeks reasonable rates and 
on zine byproducts 
ashes and skimmings) from points in 
States in official classification territory to 
Donora. 

No. Sub 3. 
of Columbia, Alo., 
Southern Railway et. al Request 
mission to order establishment of 
able rates on petroleum products from al 
retining and shipping points in Arkansas, 
Kansas, Louisiana, Oklahoma and Texas 
Lo Missouri destinations. Claim reparation. 

No. 21174, 
wrukee et al. v. 
Ask Commission 
rates on reugh marble from ports et entry 
at New York, N. Y.. and Jersey City. N. ais 
te Cthicage and Milwaukee. Claim repara- 
lien 


Reduction Is Ordered 


In Rates on Livestock 


to 
«& 


Alton Automolhile 
et alkov. Abilene 


21080, 


renson- 


Arbor Railroad et al. 
rensonable 


Ann 


to prescribe 


Freight Charges from 
tral Territory Found to 
Be Unreasonable. 


A reduction of approximately 12 


in the freight 
from points in central territory to east- 


cent 
ern points, in trunk line and New Eng- 


terstate Commerce Commission in a re- 
port and order made public on July 50) 
in the proceeding entitled, Eastern Live- | 
stock Cases of 1926, No. 16746 et ai., on} 
its docket. The present rates are found | 
unreasonable and in their place the Com- 
mission prescribes a mileage scale of 
rates beginning with 9 cents per 100 
pounds for 5 miles and less and ranging 
up to 47 cents for 790 to 800 miles. 
Rates on fresh meats and packing 
house products from packing points in 
central territory and from, the Missis- 
river crossings, are found to be 
unreasonable or unduly prejudicial 
relation to the rates on livestock. 
Rates on livestock in central territory 
are also found unreasonable and reason- 
able rates for the future are prescribed. | 
Commissioners Woodlock, Taylor and 
Mec Manamy dissented, and Commissioners 
Mayer, Lewis and Farrell did not par- 
ticipate in the disposition of the case. 


not 
in 


Abolition of Through Rates 
By Water Carrier Held Up 


By an order just entered in Investi- | 
gation and Suspension Docket No. 3156, 
the Interstate Commerce Commission 
suspended from July 31, 1928, until 
February 28, 1929, the operation of cer- 
tain schedules as published in Baltimore } 
and Carolina Steamship Company of Bal- | 
timore city tariffs, I. C. C. Nos. 125, ,127 | 
and 128 and Supplement No. 40 to Agent | 
J. J. Cottrell’s tariff I. C. C. No. 628 and 
Supplement No. 5 to Agent J. H. Glenn’s 
tariff, I. C. C. No. A-650. 

The suspended schedules 
eliminate the Baltimore and Carolina 
Steamship Company of Baltimore city, 
as a participating carrier in joint through 
rates between points in Official Classi- 
fication Territory and the Southeast, and 
to establish reduced proportional rates 
for application between Baltimore, Md., 
or Philadelphia, Pa., on the one hand and 
Charleston, S. C., and Jacksonville, Fla.,! 
on the other. | 


propose to 


Authority to Issue Bonds 
Sought by D. T. & I. Railway | 


The Detroit, Toledo & Tronton Rail- | 
road has applied to the Interstate Com- 
merce Commission for authority to issue 
and deliver to Henry Ford, its principal | 
shareholder, $660,000 of first mortgage | 
50-year 5 per cent gold bonds to secure | 
money advanced to the company for the 
purchase of land and other expenses in 
comnection with the improvement in its 
vards at Lima, Ohio. The company’s | 
application was made public July 31 in 
Finance Docket No. 7069. 


Southwestern Bell Company 
Asks to Buy Two Properties 


Authorization by the Interstate Com- 
merce Commission is sought by the | 
Southwestern Bell Telephone Company 
for the purchase of the telephone prop- 
erties of the Graham Independent Tele- 
phone Company in Graham, Young 
County, Texas, for $30,431 and the tele- | 
phone properties of the Monroe County 
Mutual Telephone Company in Paris, 
Mo., for $1,500. Appropriate applica- 
tions filed with the Interstate Commerce 
Commission were made public July 31 in 
Finance Docket Nos. 7065 and 7066. 





Pere Marquette Line Asks 
To Abandon Mine Spur | 


Abandonment by the Pere Marquette 
Railway of What Cheer mine spur, a line} 
approximately four miles long in Sagi- 
naw and Bay counties, Mich., is proposed 
in an application to the Interstate Com- 


2 
» 


in Finance Docket No, 7067. The appli- 
cation states that the traffic on this line 
wholly insufficient to warrant its 


Ss 


Central of Georgia Railway. 
June Six Months 
1928 1927 
9,304,316 10,368,585 
1,983,923 2,316,543 
12,522,898 13,940,550 | 
1,599,783 1,747,972 
2,241,319 2,538,137 
1,855,692 5,297,687 | 
75 10,741,257 
3,199,293 
728,721 
2,470,572 
2,348,795 


95,856 
357,558 
2,181,468 
298,164 
428,164 
877,469 
799,326 
382,142 
115,050 
267,092 
262,73 
911.82 
82.5 


51 


2,768,307 
763,642 
2,004,665 
1,983,826 
1,911.82 
77.9 


739 





} 


; quate location. 
Cen- i” cities and along highways of fuels 
; and lubricants for automobiles. 


= per drawn by 
rates on livestock tate the eliminating process. 


ak . ‘ ' Lion, 
land territories, is prescribed by the In-; ————__ 


Construction, Operation, Co 


Roads to Be C 


[Continued f 
conservation. Adaptability traffic of 
animal-drawn vehicles; 

(b). Elastic type—Bituminous 


to 


con- 


(dross, | crete, asphalt sheet, asphaltic rock, ete., 
\la- | with base of cement concrete, macadam, 
hbama, Minnesota, THinois and from ether oy bituminous conglomerants. 


vr bit Their ac- 
tion in relation to heavy traftic. 
4, Experimental laboratories and roads, 
5. Standardization methods to 


of be 


Com- employed in the preparation of samples 


for the testing of materials. 

6. Establishment of a uniform nomen- 
clature for the principal materials and 
methods of construction referring to 


feidster Marble Co. of Mil-| highway technique. 


» 


Section 2. Circulation and operation: 

1.—Estimate of traffic capacity in re- 
lation to the destructive action of vehi- 
cles. Determination of the destructive 
equivaience among vehicles of animal 


| traction and automotive vehicles, by unit 
‘of width 


of tires and by unit 
known useful and total weight. 
of different weight; study of 
structive equivalence. 
2,—Parking of vehicles in large cities. 
types of garages in their most ade- 
Mechanical 


of the 
Vehicles 
their de- 


| . ; Prepa- 
ration of an aid service. 
3.—Census of circulation; methods em- 
ployed and results obtained. 
4.—Regulation of traffic of 
animals. Methods 


vehicles 
to facili- 


5.—Uniform signaling for highways. 
Section 3. Legislation, administra- 
finance and economy: 


*onay Gipanese* / 
OR Satie a otal “A 
The an R 


distribution , 


nservation and Financing of 
onsidered, 


rom Page 1.) 


1.—Coordination of the public action 
of the Government—general, State, pro- 
vincial, municipal, etc.—whether in the 
republican Federal system or in the 
unitarian. 

2.—Financing of highways. Questions 
to be considered in the orgaization of 
conservation services. 

3.—Coordination of transportation 
railways and highways: Cooperation and 
competition: Proper spere of action and 
common sphere of action. Influence ex- 


erted by the development and improve- | 


ment of highways on highway economy. 

4.—Highways and economical advant- 
ages derived from them. Social and po- 
litical influence of highway transporta- 
; tion. Importance of passenger traffic and 
merchandise. 

Section 4. Interatinonal and Pan Amer- 
ican agreements: 

1.—Permanent association of Pan 
American Highway Congresses: Definite 
organization. 

2.—Pan Ameircan highway statistics: 
Organization of formularies. 

3.—Pan ‘American technological 
tionary. 

4,—International American highways. 

5.—Regulation of the circulation of 
vehicles, including international traffic: 
Custom-house facilities. 

Section 5. Publicity, 
miscellaneous subjects: 

1.—Action of private institutions: 
ucation of the public. 

2.—Highway technical education. 

(All works pertaiing as a whole to 
two or more of the above sections will 
form part of this section). 


dic- 


education and 


Ed- 


gf. 


en Paty, 
a Ms 3 


| Revised Rates at St. Paul 
And Minneapolis Suspended 


By an order entered July 31, in In- 
vestigation and Suspension Docket No, 
3139, the Interstate Commerce Commise 
sion suspended from August 1, 1928, 
| until March 1, 1929, the operation of 
certain sehedules as published in Chi- 
cago, Milwaukee, St. Paul and Pacific 
Railroad Comnany C. M. St. P. & P., I. 
C. C. Nos. B-5689 and B-5690, also in 
tariffs of certain other lines reaching 
St. Paul and Minneapolis, Minn. 

The susperded schedules propose to 
provide switching charges for specific 
application upon traffic moving betweer 
points in St. Paul and Minneapolis, 
Minn., situated on various rail carriers 
lines, on the one hand, and Mississippi- 
Warrior Service-Federal Barge Line 
terminals on the other hand. 

At present there are no charges pub- 
lished for specific application on this 
traffic. 


Oregon Electric Railway 
Asks to Abandon Branch 


The Oregon Electric Railway requested 
permission from the Interstate Commerce 
Commission in an application made pub- 
lice July 31 in Finance Docket No. 7068 
to abandon operation of a branch line 
extending from West Woodburn, Ore- 
gon, a distance of 2.3 miles. The appli- 

cant states that in 1926 it substituted 

stage service upon an adjacent highway 
for railroad passenger service but that 
the revenue from the stage line has been 
substantially less than cost of operation. 
|The applicant states that ‘the city of 
Woodbura and adjacent territory is ade- 
quately served: by its main line and the 
main line of the Southern Pacific Com- 
" pany. 


g160 DAVIS CUP 
CHAMPIONSHIPS 


could be played in 


DUNLOP CITY 


HE world’s tennis championship 


was decided this ye 
Garres, near Paris, France. The entire 
stadium covers about 11 acres. Yet 
Dunlop’s productive properties, if 
combined into one place, would form 
a “Dunlop City,” of over 100,000 
acres -big enough for 9160 stadiums 


like Roland Garres. 


Over 40 years of steady 
made Dunlop so immense. To attain 
such success, the road records of Dun- 
lop tires must have been far above the 
ordinary. But what caused that? 


Simply this: Dunlop possesses advan- 
tages in tire-making such as no other 
maker can equal. Owning its own vast 
rubber plantations . . . with $195,000,- 
000 in resources, 40 years’ tire-build- 
ing experience, and 45,000 craftsmen 


... Dunlop is in a un 


to make consistently better 


tires. 


Take rubber, for instance. 


Motorists have often 


marked that Dunlop treads 
seem to “never wear down.” 


This amazin 
ar at Roland 


it goes into t 


g toughness is brought 


about by scientific blends of different 
types of rubber. To make doubly sure, 
Dunlop analyzes every batch that 
comes off the rubber mill . . . before 


he tire. 


On top of the constant laboratory 
work of chemists and engineers, Dun- 


lop runs over a million miles of road 


success have 


reason why 


ique position 


tests every year. The test fleet reveals 
more than actual mileage on steady 
runs. It scientifically studies the effect 
of quick starting and sudden braking 
in this stop-and-go age. 


This extreme thoroughness makes for 
freedom from trouble. This is one 


Dunlop has attracted 


such outstanding dealers . . . dealers 
who are able and anxious to render 
superb service. 


But there is an even better reason why 
60,000 good dealers have 


allied themselves with Dun- 


lo 
that should lead you to de- 
cide on Dunlops. 


feo 


p- It is the same reason 


It is this: Over 26 million 


Dunlop Tires are 


now runnin ge 


er) 


q 
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Public Utilities | 


Loans 


Tour by Officer of Utilities in Missouri 


2 


Finance 


7 
Banking 


Centralized Control -|Icrease Is Reported 


Foreign Exchange | . In Silver in Shanghai 
Over Foreign Loans 


New York, July 31.—The Federal Re- 
serve Bank of New York, today certified to 
the Secretary of the Treasury the fol- 


U. S. Treasury 
Large increases were reported in the Statement 


silver stocks in Shanghai, according to} July 28. 
figures for the week ending July 26} Made Public July 31, 1928. 


Is Said to Have Resulted in Publicity 


Committee Secretary 
Wrote Own Interviews 


Brown at that time with Mr. Beck, of 
the Light and Development Company? 

A. I would say that Mr. Brown was 
publishing a paper in the town where 
he operated an electric plant, and that 


Small City Papers Declared to | probably I Geen to see that he got 
° ° some advertising. 
Use Materials on First Q. You wanted Mr. Beck to give Mr. 
Pages. Brown advertising? : 

A. I think that is possible, Judge—the 
most probable thing. 

Q. In document 2903 you say to Mr. 
Burton that you wish that the Doherty 
interests did not own a newspaper there 
—“there” being Joplin? A. Yes. 


Valued Friendship of Officer 
Of State Press Association 


Publication of excerpts from tran- 
script of testimony of John B. 
Sheridan, director of the Missourt 
Committee on Public Utility Infor- 
mation, on June 21 before the Fed- 
eral Trade Commission in its im- 
vestigation of public utilities, was 
begun in the issue of July 28 and 


continues as follows: Q. What was the newspaper there that 
Q. Do you know whether Mr. Von| yoy referred to as being owned by the 

Maur delivered the address or not?. A.| Doherty interests? 

No, sir, I do not at this time. | A, I do not think they own any news- 
Q. I wish you would read where I am| paper there, Judge, ° ; ; 
pointing on the next to the last page of| What newspaper did you have in mind 
' these pencil notes. : when you wrote that sentence in this 

' A. “Secretary Missouri Committee letter? 

travels by auto over State meeting news-| A. I do not know. I can not understand 
papermen, operators, high school prin-| that, because I never knew or never 
cipals, mayors, legisiators, etc., as he|heard that they owned a newspaper 
goes. When he gets to a town he usually| there. 

writes a nice interview with himseif,) Q. How many newspapers are there 
boosting the town, the country there-|in Joplin? 

abouts, the high school principal, points} A, I believe there is one at this time, 
out the great opportunities the city he| sir, 

is in has, compliments its people gen-| Q. How many were there in May, 
erally, and then drags in a little matter} 1922? : 

at the end from time to time. : A. I think there were ‘two, as I. recol- 

“The small city papers usually prints] lect, sir. 
his stuff on the first page and many} Q, One was Mr. Burton’s paper, the 
large papers give it prominent posititon.| News-Herald? A. Yes. 

It makes friends for the utilities. Q. What was the name of the other 

“From time to time the secretary drops} one? A. The Globe. 
in with the local operator to the Rotary) Q,. Which one is still there? A. 

Club, Kiwanis Club, Commercial Club,| Globe. . 

etc., and when introduced makes a short Q. The News-Herald was sold out, was 
talk, boosting the city, its citizens, al- it not? A. I think that is right. 
ludes to the necessities o fthe Counties,| Q, At about the time that you wrote 
cracks a few jokes, pays a few compli-| this letter to Mr. Burton? A. At about 
ments, and sits down, a matter of four! that time: 

or five minutes. Q. Document 2905 is a letter you wrote 
Mr. George Oxley on the 13th of March, 
1925? A. Yes, sir. 

Q. On the matter of securing pub- 
licity matter for the N. E. L. A. conven- 
tion. A. Yes. 

Q. You suggest that he send you A. 
P. matter ten days or one week in ad- 
vance of the date of the release, and 
; that you can distribute it effectively 
through A. P. channels in Missouri. A. 
Yes, sir. 

Q. Then you further say that you can 
‘rely upon New York correspondents of 
St. Louis and Kansas City papers, who 
are old friends? A. Yes, sir. 


Discusses Preparation 
Of Statement for Officer 


Q. You wrote Mr. Bell on the 18th of 
May, 1928, what is now document 2906, 
showing that you had sent a statement 
to Mr. Locke for his consideration? 
Yes, sir. 

Q. Who was Mr. Locke? 

A. I think he was an officer of the 
Missouri Association of Public Utilities. 

@. Ob, yes, zo it is Q. You say that if ~~ ee of this 

: Rtgs i. statement is approved, you will give it 
_ T don’t remember what the errand for distribution to the Associated Press, 
: the United Press, and other regularly 

Q. The next paragraph says that the . Sn Abe eet oe ss 
clipping is enclosed from the editorial ‘.; eo news distributing agencies? 
page of the Sedalia Democrat? A. Yes, Q Was Mr. Locke an officer or stock- 
sir. ; oe ak ee ; 

Q. Was the errand in any way con- Takia Le A. Ey I 
ae that clipping? A. I don’t re- Q. The comment down in the corner 

F : : > 

Q. On, the, 16th of April, 1924, you va ae Mr. Bell, was it not? A. 
wrote Mr. Feuers this document which Pea cca 
is now marked document 2883? A. Yes, is 9 — ae, oe the scheme 
sir. ° : . . 

E ‘ Q. “There is too much watered stock,” 

mone eee you say: “As I see it, you meaning “there is much mention of wa- 
reached Sedalia about noon on April 11] tered stock in the article?” A. Yes 
es gy re oo in the issue Q. And here is the article, which starts 
” Q. “I = olnd Foil A geod sti out by saying that there is not enough 
hetod h § stimu-| water in the public utilities in Missouri 
_ oe om out such a marvelous to wash a baby’s face? A. Yes 
” Q@. “And a” oT is 60 Wall Q. Did Mr. Bell approve the article? 
Street, there ought to be something - Evidently, from the notice there, 

is ite, | _Q. Did you give it to the Associated 

9. What is 60 Wal Street? ee cee Press? A. I think 

. I think that is the headquarters of Did +h. os sa 9 

Se cay a Company, if I do not le a — send it out? A. As I recol- 
ae Is ‘this _~ as was ts Q. And that is a socalled news story 
edesk Solin” oat yours to the| of a report of President Locke, made 

oonel being stimulated in connection | pefore the annual convention of your 
with the editorial in any way connected association? A. That is correct, sir. 
with the errand Mr. Feuers had for you Q. Document 2908 is a letter you wrote 
ne scr he spoke of in his letter of | mr, Henderson, of the North Missouri 

. E ? 

A: It is posisble’ that it was. aia Company, June 13, 1923? A. It 
ees — _ oe 60 Wall Q. Sending him something you want to 
100 y oug' ere might be a| have printed in one of his local news- 
e ee cent increase in the salary of papers as its own? A. Yes, sir. 

0 aon: A. That is correct. ; Q. You say he has never fallen down 
wit eee of the editorial in the} on anything yet? A. Yes, sir. 

? A. Yes. ee ; 
. December 15 you wrote Mr. Beck,| Wanted Editorial Printed 


of the Light and Development Company,| As Coming from Newspaper 

the Penni 2906, sending a clipping from Q. You say you want to get this edi- 
_ sans i American of Decem- | torial printed as coming from the news- 

eos ah es. paper itself? A. Yes, sir. 

Nove Beer pping is a copy from the Q. You want to reprint it as a special 
pee : ae in, and was run as an edi- bulletin, and then have it distributed to 
orial. en you point out that the edi-| the other newspapers? A. That is cor- 
tor, Mr. Dwight H. Brown, is also presi- | rect, 

-_ of ba ae eounl State Press Asso- Q. You suggest that he tell the local 
1a Te . That is correct, sir. editor that he wrote it? A. Yes, sir; 

a en you say: “I beg of you to| that is right. 

— the liberality with which the Q. And then, on the bottom of your 
ee ar Bluff American has published | letter, Mr. Henderson wrote in pencil: 
material from the bulletin.” A. Yes, sir.|“Dear Mr. Sheridan: Here is the job.” 

_Q. This is not the first nor the second | A. Yes. 
time that it has published material from Q. That was a clipping attached to 
your news bulletin as an editorial.” A.| the letter; was it not? 

Yes, sir. : er A. I think so, sir. I do not know. 

Q. “Mr. Brown’s position in the State Q. What was “the job?” What was 
Press Association and his naturally be-| meant by the expression “here is the 
nevolent disposition make his friend- job” if it did not mean exactly what I 
ship valuable?” A. Yes, sir, say it does? 

- Q. “If there is anything you can do A. Probably it did, sir; I do not know. 
or Mr. Brown, I am sure you will do Q. In other words, it is fair to assume 


it.” A. Yes, sir. : } that he got the editorial printed in the 
Q. Why were you interceding for Mr. | paper just as you suggested? 





Says Personal Touch 
With Editors Is Valuable 


“We find this personal touch with the 
editors, operators, etc., very valuable. It 
gets the utilities much publicity and wins 
them many friends.” aes 

Q. That is in your own handwriting? 

ee, sir, 

Q. Document 2882 is a letter from Mr. 
Feuers, general manager of the City 
Light & Traction Company of Sedalia? 
A. Yes, sir, 

Q. Dated April 14, 1924? A. Yes, sir. 

Q. It shows you have performed an 
errand at Kansas City for him. 

A. Also that “the errand which you) 
entrusted to me was duly and sucess-| 
fully carried out.” 

Q. Have I stated the import of the 
letter correctly? A. Yes, sir. 

Q. Furthermore, you say you have rea- 
son to believe the recipients will duly 
appreciate it? A. Yes, sir. 

Q hat was the errand that you car-| 
ried out for him? A. That he carried out 
for me? 











The | 


A. | 


| Speeches Delivered 
Before Civic Clubs 


Visits Made to Newspapers, 
Principals of Schools 
And Mayors. 


A. I think so. That is a fair assump- 
tion. P 

Q. And if there is any doubt about it, 
it is dispelled by exhibit 2909, where you 
wrote Mr. '-enderson June 20th, noting 
that the Excelsior Springs Standard, 
issued June 15th, carried the editorial en- 
titled “The Real Value of Public Utili- 
ties?” A. Yes, sir. 

Q. There is an instance where an edi- 
torial prepared by you was printed in the 
columns of that paper as its own, and 
so disseminated to the other newspapers 
of the State? A. Yes, sir. 

Q. Which prc —biy clipped it from time 
to time? I do not remember that, Judge. 

Q. Have you any doubt that they 
reproduc i as an editorial from this 
paper? A. I do not rem.-nber, sir. 

Q. When vou wrot2 Mr. Henderson, it 
was with the hope and expeciation that 
that is what vould harren. A. Yes; that 
is true, sir. 

Q. June 26, 1923, Mr. Henderson 
wrote you the letter which is now marked 
2910; did he rot? A. Yes, sir. 


of the Daily Standard, apparently was 
very glad to print the editoric’ and that 
he told him where it came from? A. 
Yes, sir. 

Q. January 29, 1924, you wrote Mr, 
Clevenger, of the Empires Company in 


Italy (lira) 


Poland (zloty) 
Portugal (escudo) ... 


Chine 


India (rupee) 
Ji 
Singapore (S. S.> 
Canada (dol'a~) 
Cuba (peso) ... 
Q. In \ hich he says that Mr. Mitchell, | N . 
Argentina (peso, gold) 

MOORES UIUMEE SE) cca ccceteweess 
RID, NIUE 5 os 8 6k 004 be ORS ewes 
Uruguay (p so) 

Colombia (pero) 


lowing: 
In pursuance of the provision of Section 

522 of the Tariff Act of 1922, dealing with 

the conversion of foreign currency for the 

purpose of assessment and collection of 

duties upon merchandise imported into the 

United States, we have ascertained and 

hereby certify to you that the buying rates 

in the New York market at noon today for 

cable transfers payable in the foreign cur- 

rencies are shown below: 
Country 

Europe: 

Austria (schilling) 

Belgium (belga) 

Bulgaria (lev) . 

Czechoslovakia (krone) 

Denmark (krone) 100866008 

England (pound sterling) 

Finland (markka) ........... 

POMROS (SPORE) 6 occ cscacces 

Germa~v (reic’ismarl-) 

Greece (drachma) 

Hungary (pengo) ... 


14.0836 
13.9135 
.7250 | 
2.9625 
26.7021 
485.5910 
2.5177 
3.9144 
23.8738 
1.2969 
17.4314 
5.2313 
40.2030 
26.6954 
11.2240 
4.4633 
6139 


Netherlands (guilder) 
Norway (krene) 


mania (leu) 


Spain (peseta’ 16.4435 
Sweden (krona) 
Swi:::rland (franc) ... 
Yugoslavia (dinar) 
China 


26.7522 
19.2532 
1.7605 
49.9696 
65.3250 
47.1250 
47.0833 
36.1943 
45.2736 
55.9583 
99.9631 
99.9218 
47.1166 
96.0150 
11.9436 
12.1015 
102.3790 
98.0400 
59.375 


(Hong Kong dollar) 
(Shanghai tael) . 
(Mexican dollar) 
(Yuan dollar) 


C iina 
China 


van (yen). .. 


exico (peso) .. 


Bar Silver 





Bartlesville, Oklahoma, document 2916? 
A. Yes, Sit. 


Sought to Prevent 
Changes in Commission 


Q. You say in this letter: “If you can 
keep the State assemblymen so that they 
will not molest the public service com- 
mission next year, I will say we have 
done a fair to middling job.” A. That is 
correct, sir. 

Q. April 17, 1924, you wrote Mr. J. S. 
Hubbard, of Columbia, document 2917. 
Was he the secretary of the press associ- 
ation? A. Yes, sir. 

Q. You wanted to get the name of the | 
young man who had taken over the Cass 
County Leader at that time? A. Yes, 
sir. 





. You say he is a bright young man, | 
but a little bit inclined to go wrong about 
municipal ownership of public utilities? 
A. That is correct. { 

Q. October 18, 1924, you wrote Mr. 
Corl, of the Community Power & Light 
Company, this letter now mraked 2918? 
A. Yes; that is correct, sir. 

Q. And here you give Mr. Corl various 
items of information concerning various 
editors? A. Yes, sir. 

Q. Giving him some advice about a 
speech that he is about to make to the 
people of southeast Missouri? A. That 
is correct, sir. 

Q. The manager of the Citizens’ Gas 
Company, of Hannibal, on the 29th of 
August, 1925, writes you a letter, No. 
2923, in which he says “You have cer- 
tainly succeeded in attaching yourself 
to the-press in such a way that they 
would hesitate to say anything detri-j| 
mental to your interest, which would, of 
course, be our interests.” You wrote Mr. 
McQuaid on the 22nd of September, 1926, 
the document which is now marked 2924? 
A. Yes, sir. 

Q. November 1, 1926, you wrote Mr. 
Hillmeyer, of the Union Electric Light 
& Power Company, document 2925? A. 
Yes, sir. 

Q. In which you enlarge on the im- 
portance of newspaper headlines? A. 
That is correct, sir. 

Q. And say that public opinion is! 
largely reflex action to newspaper head- 
lines? A. That is correct, sir. 

Q. And that you, therefore, try to 
write the most impressive heads you 
can? A. Yes, sir. 

Q. That you write the heads on mat- 
ters you send out yourself to help editors 
and to get the best results? A. Yes, sir. 

Q. That explains the testimony we 
had yesterday as to why you wrote your 
own heads; does it not? A. Yes, sir. 
Meeting Place Near 
Newspaper Officers Urged 

Q. Here you wrote Mr. Thorne Browne 
again on the 10th of January document 
2927? <A. Yes. 

Q. That is in regard to a convention 
or a program of some sort? 

A. That is correct, sir—a convention 
of the Missouri Association of Public 
Utilities. 

Q. The Utilities Association of Mis- 
souri? A. Yes, sir. 

Q. And you tell him to have the meet- 
ing-place close” to the newspapers? A. 
Yes, sir. 

Q. “Do not let them go to a hotel that 
is far from the newspapers?” A. That is 
correct. 

Q. You have got aonther idea, you 








licity if she make a decent photograph 
and can be induced to say what we want 
here to say?” A. Yes, sir. 

Q. And you suggest a lady who an- 
swers both of those requirements? A. 
That is correct, sir. 
an Did she make the speech? A. She 

1d. 

Q. And did she make a decent photo- 
graph? A. She did, Judge—a very beau- 
tiful one. 

“ Q. With the resultant publicity? A. 


es. 
Q. On the 5th of May, 1925, the Mis- 
souri School Journal, through Mr. Lehr, 


Monthly Statements of Railroad Revenues end Expenses 


(As Reported to the Interstate Commerce Commission.) 


June 


Six Months 
1928 


1927 1928 1927 
Pennsylvania Railroad. 
39,267,565 215,154,021 283,912,690 | 
11,968,789 65,460,500 69,667,358 | 
56,374,381 309,166,552 333,672,038 | 
7,754,098 38,364,589 42,805,590 | 
11,586,110 64,980,783 72,658,225 
19,993,502 111,904,043 125,349,659 
42,466,003 733,751,606 258,840,163 
13,908,878 75,414,946 74,881,875 
3,274,704 16,444,423 16,319,867 
10,633,674 58,970,523 58,512,008 
.9,398,420 51,277,232 51,125,413 
10,502.46 10,515.69 10,502.46 

75.3 75.6 17.6 


Freight revenue 

Passenger revenue 

Total, incl. other revs. ...... 
Maintenance of way 
Maintenance of equipment.... 
Transportation expenses 
Total expenses incl. other 

Net from railroad 

Taxes and uncollected rev..... 
Net after taxes, etc. ......... 
Net after rents 

Aver. miles operated 
Operating ratio 


38,213,110 
11,438,531 
55,030,777 

7,422,999 
10,940,934 
18,529,245 
40,055,425 
14,975,352 

3,274,842 
11,700,510 
10,309,038 

10,515.69 


1 
72.8 


5,190,001 
2,004,002 
7,999.925 

966,758 
1,523,239 
2,385,083 
5,331,868 
2,668,057 

547,937 
2,120,120 
2,058,520 
858.42 


Michigan Central Railroad. 
Six Months 
1928 
31,422,937 
9,415,880 
45,289,157 
4,683,891 
8,825,883 
14,687,180 
30,882,436 
14,406,721 
3,024,510 
11,382,211 
10,877,246 
1,858.42 
68.2 


June 
1928 1927 
5,155,496 
1,897,728 
7,787,800 

992,669 
1,431,272 
2,438,283 
5,844,494 
2,443,306 

562,523 
1,880,784 
1,912,897 

1,855.98 
68.6 


1927 
30,682,181 
9,449,319 
44,506,466 
4,806,737 
8,390,019 
14,850,761 
30,921,859 
13,584,607 
2,998,729 
10,585,878 
10,428,310 
1,855.98 

69.5 


say, which was to get lots of publicity 
for a woman? A. Ye, sir. 

Q. And then you say what I will 
quote: “A woman is always sure-fire pub- 


66.7 


wrote you this letter which is now docu- 
ment 2932. Does this journal represent 
the teachers of Missouri? 
A. No, sir; I do not think it does. It 
is an independent publication. 
Q. Does it circulate among them? A. 
Yes; I think it does, sir. 
He wants to know how he can 
develop a particular field, and how he can 
make certain service worth while from 


| an advertising standpoint? A. Yes, sir. 


Q. Was this gentleman looking for 
some advertising money, too? A. Yes, 
sir. 


Editor of School Journal 


| Offers Services to Utilities 


Q. And he has been wondering, he 
says, how he might use the Journal to 
serve more the interests of public serv- 
ice corporations? A. Yes, sir. 

Q. Saying that he is about to be con- 
nected also with the Missouri Pacific 
Railway Company? A. That is correct. 

Q. He wants a suggestion as to how 
he might make the Journal an organ 
of some kind with reference to the pub- 
lic service corporations; and he says that 
while the Journal has not a large cir- 
culation at present, it does circulate 
some in every part of the State, and, in 
addition to being a teachers’ periodical, 
it also seeks to serve the larger field of 
education. A. That is correct, sir. 

Q. And he is practically offering his 
Journal to you in this letter as a pub- 
licity organ for the utilities; is he not? A. 
The letter speaks for itself. 

Q. Document 2934 is a letter that Mr. 
Wait, the assistant to the president cf | 
he Missouri Power & Light Company, 
wrote you on the 30th of March, 1926? 
A. Yes, sir. 

Q. That shows that Mr. Wait had been | 
asked to write a series of articles for | 
the Missouri School Journal? A. Yes, sir. | 

Q. Published by Mr. Lehr, whose hand- 


Is Asked in Hungary 


Proposed Law Would Place 


Jurisdiction in Member of 
Cabinet and National 
Bank. 


Authority over the contracting of for- 
eign loans would be concentrated in the 
hands of the Hungarian Minister of Fi- 
nance and Interior in conjunction with 
the National Bank by a law proposed 
by the Hungarian Government and just 
presented to Parliament, according to a 
report from Commercial Attache H. Law- 
rence Groves, at Vienna, made public by 
the Department of Commerce July 31. 
The statement follows in full text: 

The Hungarian government has pre- 
sented a proposed law to Parliament, 
centralizing authority for the contract- 
ing of foreign loan. in the hands of the 
Minister of Finance and Interior in con- 
junction with the National Bank. 

The proposed law also provides that 
prospective foreign loans must be in- 
tended for strictly productive purposes 
and includes the stipulation that the gov- 
ernment may delegate u representative 
to control the expenditure of loans con- 
tracted by private organizations, such 
as loan associations, banks, etc. Gov- 
ernmental approval must be obtained by 
the local governments and private organ- 
izations before entering upon negotia- 
tions with foreign bankers. 

It is expected that the proposed law 
will not come before Parliament for 
final action before the fall session. 


London Gold Bought 
By Netherlands Bank 


Institution Revealed as One of 
“Unknown Buyers” in 1927. 


The Nederlandsche Bank is revealed 
as one of the “unknown buyers” in the 
London gold market last year, accord- 
ing to an address by Dr. G. Vissering 
to the bank’s shareholders, forwarded 
to the Department of Commerce by Trade 
Commissioner Frederick E. Lee, London, 
and made public July 31. The statement 


of the Department of Commerce follows 


in full text: 


The Nederlandsche Bank secured more 
than £900,000 of gold in the London 
market during 1927 according to a recent 
address by Dr. G. Vissering to the bank’s 
shareholders. This would indicate that 
the Bank of the Netherlands at times 
played the role of the “unknown buyer” 
of gold in London in 1927, along with 
the Banks of Poland, Hungary, France 
and Austria. 


Until Dr. Vissering’s speech the name 
of the Nederlandsche Bank was not gen- 
erally mentioned among the possible 
buyers of gold in this manner during 
last year when large quantities of this 
metal were being bought for undisclosed 
destinations. 





writing we have just seen a minute ago. 
Is not that so? A. That is right, sir. 

Q. And he says the industry can not 
afford to miss this opportunity to put 
itself before the teachers of the State, | 
and he asks for your suggestions. Under | 
date of April 3, 1926, you wrote Mr. ! 
Wait your suggestions, did you not, in| 
“jeer which is now document 2935? | 

. yes. 


Advertising Secured 
For School Journal 


Q. In which you say that you were for- | 
tunate enough to be able to secure for | 
Mr. Lehr a good deal of advertising for | 
@ special edition last November-—mean- 
ing November, 1925? A. That is correct. | 

Q. And here are your suggestions to | 
Mr. Wait? A. Yes. 

Q. In which you attack the textbooks 
that are in use in schools on utility sub- 
jects? A. Yes, sir. 

Q. October 19, 1926, you wrote Mr. Dye, 
advertising manager of the Missouri | 
Gas & Electric Company, this letter now 
marked, 2936, in which you point out | 
that Porfessor Lehr and the Missouri 
School Journal afford you an excellent 
contact with school teachers in Missouri? 
A. Yes, sir. 

Q. “Therefore I would ask you to 
please give the Missouri School Journal | 
a special page, costing $35 only, for ad- 
vertisement.” A. Yes, sir. 

Q. “I ask this because I believe it will 
be worth the money.” Then you point | 
out that the Bell Telephone, the Union | 
Electric, the Laclede Gas, the Commun.- | 
ity Power & Light Company, and other | 
St. Louis Utilities, will be represented | 
amongst the advertisers in this issue of | 
the School Journal? A. Correct, sir. | 

Q. You wrote to Mr. Hendry, of the | 
Union Electric Light & Power Company 
of St. Louis, this letter of October 20, 
1925, now marked document 2937; did | 
you not? A. Yes, sir, 

Q. Asking that he should subscribe | 
for advertising in the Missouri School | 
Journal? A. Yes, sir. 

Q. Showing ,that you had introduced | 
Mr. Lehr to him previously? A. That is | 
correct. | 

Q. And showing the value of securing | 
the good will of the Journal? A. That 
is correct, sir, | 

Q. In fact, you say, “The good will of 
the Missouri School Journal is of great | 
value to the Missouri Committee on pub- | 
lic utility information in its work in | 
the schools?” A. Yes, sir. 

Q. And that was because it was a| 
teachers’ journal; was is not? A. Yes, sir. | 

November 15, 1927, you wrote docu- | 
ment 2946 to Mr. Wharton, of the Com- | 
munity Power & Light Company, thank- 
ing him for calling your attention to the | 
fact that Governor Charles Brough’! 
would address the electrical board of | 
trade November 15, and you thank him | 
for sending a copy of his letter to Pro- | 
fessor Lehr, and say this gentlement has | 
great possibilities of usefulness to the | 





[Continued on Page 10. Column 1.] 


made public by the Department of Com-| 
The statement of the} 
Department of Commerce follows in full) Customs receipts 


merce July 31. 


text: 


Silver stocks in Shanghai on July 26 
thtaled - 110,900,000  taels. Of this 
amount 61,800,000 tacls were held in 
native banks. The figures for the pre- 
vious week were 104,100,000 taels and 
59,900,000 taels, respectively. 

Sycee silver and silver bars were val- 
ued at 50,800,000 taels, which represents 
an increase of 5,100,000 taels since July 
19. The actual number of Chinese sil- 
ver dollars was 83,500,000, being an in- 
crease of 2,400,000 since July 19. 


Cleveland Reserve Bank 
Increases Rediscount Rate 


The Federal Reserve Bank of Cleve- 
land has increased its rediscount rate 
from 4% to 5 per cent, it was an- 
nounced July 31 by the Federal Re- 
serve Board. The increase is effective 
August 1. Following is the full text 
of the announcement: 


The Federal Reserve Board  an- 
nounces the Federal Reserve Bank of 
Cleveland has established a rediscount 
rate of 5 per cent on all classes of 
paper of all maturities effective Au- 
gust 1, 1928. 


Schedules on Veneered 
Panels Are Suspended 


By an order entered July 31 in In- 
vestigation and Suspension Docket No. 
3187, the Interstate Commerce Commis- 
sion suspended from August 1, 1928, un- 
til March 1. 1929, the operation of cer- 
tain schedules as published in Supple- 
ments Nos. 18, 21 and 22 to Agent H. 
G. Toll’s tariff, I. C. C. No: 1189. 


The suspended schedules propose to} 


increase the rates on panels, veneered, 
carloads, from points in Arizona, Cali- 
fornia, Neveda, New Mexico, Oregon and 
Utah to points in eastern Canada. 


Navy to Conserve Supply 


Of Oil in Teapot Dome | 


[Continued from Page 1.] 


with the other Naval Petroleum Re- 
serves, was established to furriish the 
Navy a supply of petroleum when it 
could no longer readily be obtained else- 
where. The policy of the Navy De- 
partment is to keep the oil in the Naval 
Reserve stored underground until it is 
required. Naval Petroleum Reserve No. 
3 is therefore of as much use to the 
Navy Department as it ever has been. 

The only material which is being of- 
fered for sale is either material which 
would not be required by the Navy were 
Reserve No. 3 to be again operated, or 
material which it is estimated would 
deteriorate to an extent that would make 
it useless before the occasion will ever 
arise to operate Reserve No. 3. The 
material being offered for sale is only 
a portion of the entire quantity of ma- 
terial and equipment that is on the re- 
serve. 


Receipts. 


| Internal-revenue receipts: 


| 





| 


| 


Income tax 


Miscellanedus In- 
ternal revenue. . 


Miscellancous receipts.. 


Total ordinary receipts 
Public debt receipts 
Balance previous day.. 


Expenditures. 
General expenditures... 
Interest on public debt.. 


Refunds of reccipts.... 

Panama Canal 

Operations in special ac- 
counts 

Adjusted service certifi- 
cate fund 

Civil service retirement 

’ fund 
Investment of trust funds 


Total ordinary expen- 
ditures 
Public debt expenditures 
chargeable against or- 
dinary receipts 
Other public debt expen- 
ditures 
Balance today 


year, are published each Monday. 


Chrysler 


Copies of our recent 


circular still available. 


Ask for 
Analysis U S Al 


HORNBLOWER 
& WEEKS 


Established 1888 
Boston 


ew k Providence 
Chie bg Portland, Me. 
Cleveland Pittsburgh 
Members of the New York, Boston, 
Chicago, Cleveland, and Detroit 
Stock Exchanges 


The Key to Safety 


for Savings Accounts 


With the National Posting Machine ONE KEY in the 
hands of an officer of the bank controls the totals of the 
machine and therefore every deposit and withdrawal. 


In addition to adding each transaction into the deposit 
or withdrawal total, this machine prints three records 
, of every transaction; one on the customer’s pass-book, 
one on the ledger card and one on the audit strip inside 
the machine. 


Through these two methods of control—the added 
record and the printed record—both locked inside the 
machine, the bank gets absolute control and protection 
on savings accounts. 


The Bank Division of The National Cash Register Com- - 


pany will be glad to 


give 
this machine. 


complete 


information on 


The National Posting Machine 
FOR BANKS 


Product of The National Cash Register Company, Dayton, Ohio 


$1,616,730.02 
513,072.34 


?,315,935.37 
648,606.69 


ee 


5,094,344.42 
1,943,850.00 
130,351,106.53 


— 


137,389,300.95 


$2,507,079.82 
216,986.18 


318,474.70 
10,287.64 


53,331.54 
15,341.14 


7,557.13 
146,034.80 


— 


3,137,747.59 


3,685,950.00 


2,302,038.20 
128,263,565.16 
. 187,389,300.95 


The accumulative ngures with 
comparative analysis of receipts and ex- 
penditures for the month and for the 
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Patents 


Claims Held to Be Valid and Infringed 


On Device for Feeding Paper to Press 


Defense of Prior 
Use Not Sustained 


Early Apparatus Did Not Per- 
mit “Flying Paster” by 
Mechanical Means. 


CLINE ELECTRIC MANUFACTURING CoM- 
PANY, ET AL., APPELLANTS, V. KOHLER, | 
APPELLEE. No. 3993, CrrcuIT CouRrT} 
or APPEALS FOR THE SEVENTH CIRCUIT. 
Claims 3-6, 9-12, 24 of Patent 1124-| 

6738, for an apparatus for feeding paper 

to printing presses, were held valid - 

the ground that patentee was the first | 
to combine two old and known elements, 

a plurality of rolls of paper mounted 

upon a rotatable reel in such manner as 

to bring the rolls successively into feed- 
ing position, and a belt so mounted that | 
it would movably rest upon the periph- | 
ery of a roll of paper being fed into| 
the press, thereby making it possible to | 
effect what is known as the “flying | 
paster.” 

The defense based on prior use of 
more than two years before the applica- | 


| 


findings of fact and of law contrary to 
the contentions of appellants. : 
Circuit Judge Alschuler: Appellant’ 
contention of want of invention over th: 
prior art is based on British patents to} 
Phipps, 1844, No. 10234; to Tomlinson, 
1897, No. 18740; and to Annand, 1898, 
to Maguire, 1885, No. 11755; to Marks, 
1897, No. 18740; and to Annand, 1888, 
No. 9721; United States patents to Crow- 
ell, 1887, No. 365051; and to Moody, 1898, | 


| 


| No. 598107. 


| 

It is apparent from examination of| 
these patents and the detailed evidence of 
the patent experts concerning them, that 
no one of them embodies all of the ele- 
ments which inventor Stone combined in 
his device. To fully analyze each of these 
patents, and compare it with that in is- 
sue, would enlarge this discussion far be- | 
yond beneficial scope. 

Concedelly, mounting a plurality 
rolls of paper or other material upon 
rotatable reel to brings the rolls succes- 
sively into position for feeding paper into | 
a printing press, was not new with Stone. 
Neither was there novelty in a belt :o| 
mounted that it would movably rest upon 
the periphery of a roll of paper or other} 
material which was being fed into a 
press. Some of the patents cited showed | 
one or the other of such, but none showed | 
both; and surely none showed them so} 
assembled with reference to each other} 


of | 


al 
| 


tion date was not sustained, on the | that they cooperated to make what is 
ground that the device so used €@P-|}nown as the “flying paster,” which is 
parently did not employ the belt feature | Stone’s achieved result over the prior art, 
or mechanical means to make the flying | by means of the several elements whicn | 
paster, and such use was not proved be- | he first brought together. 
yond a reasonable doubt. Evidence also) ponjinson, which is perhaps the most 
tended to show such use was experi persuasive citation, shows the plurality 
mental until within the two-year period. | 501). upen a reel, but without the belt. 
Defendant’s device, including the es-| The fact that Tomlinson’s machine was 
sential elements of the patented device, | designed for printing calico might not of 


j roll while the press was moving, thus | ceeding to consume the time. 
| effecting a saving in time, 


| effects 
/means to that end were not then and| within the law as it then was, the valid- 
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Paper Feeders 


experimenal only, until within the two- 
year period preceding application. 

For appellants it is contended that the 
burden is on the inventor of proving that 
a prior instalaltion was experimental; 
and that, under the evidence, appellee has 
not sustained this burden. 


But if it can be made to appear that 
such installation and use was for experi- 
mental purposes only—to perfect the de- 
vice, or to demonstrate its utility—the 
two year period does not begin to run 
until the experimentation ceases, and the 
device is perfected or its utility so 
demonstrated. Elizabeth v. American 
Nicholson Pavement Co., 97 U. S. 126, 
Smith & Griggs Mfg. Co. v. Sprague, 128 
U. S. 249. 

ae is a, of evidence in = 

: " Shep »..| record tending to show experiment an 

n the Chicago Record hg Gally posit change in the device for . considerable 
paper of same ownership as the Daily | time following the Daily News installa- 
News, and using the same equipment) | tion. For just how long, it is difficult to 
gives a glowing account of the new in| Sy. While it is upon the inventor to 

lati f presses, headlining and Prove, if he so claims, that a prior use if 
stallation of } ’ e shown was experimental, we cannot say 
stressing the use for the first time of} that the master who heard the contradic- 
electrical appliances for controlling the/| tory testimony thereon was wrong in his 
machinery. It refers to Irving Stone | conclusion of fact that the here alleged 

: ; _ | prior use was experimental. 
(the inventor) as the mechanical super- “ But we do not reach this contingency 
intendent in charge of all the presses, and | if, as we have above indicated, we do not 
states that he had devised other novelties, | aie - oo ——— —- 
Sak: : . shich | initial burden of establishin eyon 
one of which ae aoe a — which | easonsble doubt that the Daily News 
can be loaded with four rolls of paper |. tallati 1897 was i ig 
to feed the press, the reels standing far | installation of 1897 was in fact the em- 
; z bodiment of the patent which was sub- 
below in the basement. | ; 
5 9 | sequently applied for. 

It describes the operation of the reel,| The defense of invalidity urged in the 
but makes no mention of the belt fea- | District Court, based on delay in prose- 
ture, nor of the flying paster or anything! eytion of the application for the patent, 
of that nature, the general practice then! js not seriously urged here. That the 
being to stop the press long enough to} prosecution was most extraordinarily 
change to another roll. It emphasized! procrastinated is manifest from inspec- 
the value of the reel device, in that it| tion of the file wrapper, which shows 
enabled the expired roll to be removed | pendency of fourteen and one-half years, 
from the reel and replaced by another) without as much as an interference pro- 

\ Applicant 
But the fail-| made twelve amendments, in each in- 
ure in that article to refer to the further | stance delaying within a week of a full 
time saving which the flying paster| year following the next proceding action 
is quite persuasive that the)of the Patent Office. But this being 


Patentee Combined 
Known Elements 


Rolls Successively Brought to| 


Feeding Position by 
Rotatable Reel. 


there present—if indeed then conceived. | ity of the patent is not thereby affected. 


Aliens 


Avtnorizep STATEMENTS ONL 
PuBLIsHED WITHOUT 


COMMENT BY 


ENTED HEREIN, Berne 


y Are Pres 
Unirep States Day 


THE 


Naturalization 


Index and Digest 
Of Latest Federal Court Decisions 


YLLABI are printed so that they can be cut out and pasted on Standard 


Library-Index and File Cards, a 
employed in libraries 


LIENS: Naturalization: 


curance: .Cancellation.—Where, i 


Certificate of Naturalization: 


pproximately 3 by 5 inches, useally 
and filed for reference. 


Fraudulent Pro- 
n action to cancel and set aside certifi- 


cate of naturalization, it was shown that respondent fraudulently repre- 


sented his period of residence in the 
to renounce allegiance to the Austro- 
alleged in a marriage contract that 
purchased a yacht as such subject and 
Hungarian flag, and held himself out 


v. Rudolph Festetics de Tolna. 


ATENTS: Validity: Apparatus fo 
Claims 3-6, 9-12, 24 of Patent 112 


o- 
into the press, held: 
“flying paster, 


Col. 1 (Volume III). 


PA 


TENTS: Public Use: Apparatus 


Patent 1124673, issued on said applica 


plurality of rolls of paper mounted upon a rotatable ree 
to bring the rolls successively into feeding posit 
that it would movably rest upon the periphery o 
Not anticipated by a prior 

in which the reversal of one of the rollers might enable the m \ 
” as there was no suggestion in such machine of patentee’s 
device.—Cline Electric Manufacturing Company et al. v. Kohler. 
Court of Appeals for the Seventh Cir 


means to effect the “flying paster;” and the use was not proved bey 


United States, and also his intention 
Hungarian monarchy, in that later he 
he was an Austro-Hungarian subject, 
registered the same under the Austro- 
as an Austro-Hungarian subject, held: 


Certificate of naturalization ordered canceled and set aside.—United States 
(District Court for the Eastern 
of New York.)—Yearly Index Page 1388, Col. 5 (Volume III). 


District 


r Feeding Paper to Printing Presses.— 
4673, for a combination consisting of a 
1 in such manner as 
ion, and a belt so mounted 
f a roll of paper being fed 
machine for printing calico 
aking of the 


(Circuit 
cuit, 1928.)—Yearly Index Page 1388, 


for Feeding Paper to Printing Press.— 


Where the device alleged to constiute a public use of more than two 
years prior to the application date did not employ 


the combination of the 
use mechanical 


tion, in that it did not 
ond a 


reasonable doubt, and evidence tended to show the use was experimental 


with means mechanically and without | 
stopping the belt to make the “fiying| 
paster,” was held to constitute an in-; 
fringement. 

Appeal from the District Court for, 
the Northern District of Illinois, Eastern | 
Division. 

Before Alschuler, Evans and Page, 
Circuit Judges. The statement of facts | 
and the full text of the opinion of the} 
court, delivered by Judge Alschuler, fol- | 
lows: 

Appellants assail a decree of the Dis- 
trict Court holding valid and infringed | 
claims 3, 4, 5, 6, 9, 10, 11, 12, and 24 
of U. S. Patent No. 1124673 for “appa-| 
ratus for feeding paper to _ printing) 
presses, &c,” applied for by the inventor, 
I. I. Stone, June 18, 1900, and granted 
to appellee Kohler, his assignee, Jan-| 
uary 12, 1915. The decree awarded in-} 
junction and accounting. 

The device of the patent is sufficiently 
described in the master’s finding of facts, | 
as follows: 

“The structure of the patent consists 
of a rotable reel, the framework at each! 
end thereof having a plurality of arms, | 
each corresponding pair of arms adapted 
to carry a revoluble roll of paper. The 
reel is rotated by a motor or a hand| 
wheel may be used for small adjustment. | 
One or more belts, in practice usually 
two, driven by power from any convenient 
source, engaged and pass over a portion} 
of the periphery of the roll of paper run- 
ning to press. The belt runs over two 
wheels, one at the top and one at the | 
bottom, with a framework connecting | 
them, the top wheel rotating on an axle} 
suspended from the ceiling or some par-| 
tition, the bottom wheel being free to; 
enable the belt to remain in contact with 
the roll of paper as it diminishes. 

“In the operation of this structure the 
belt travels in the same direction as the; 
paper going to the press and feeds it to 
the press. When the roll of paper is! 
about exhausted paste is placed on the 
outside of the loose end of the adjacent | 
roll, the press is slowed down, the reel 
is rotated by the motor, carrying the ex-! 
piring roll below the free end of the belt | 
and bringing the new roll, which is given! 
a start by hand to help overcome its 
inertia, in contact with the web of the 
expiring roll and through the web with 
the belt which acting on the new roll sets! 
it revolving, and as the end of the new) 
roll bearing the adhesive comes in con-| 
tact with the old web running to press) 


‘ 


itself prevent its successful reference as} 
prior art. Instead of making a “flying! 
paster,” it points out the operation of| 


| storing some of the material in a box,| 


from which it would be taken for attach- | 
ment to the material of the next roll. 

It is pointed out that with some modi- 
fication, such as reversing one of the | 
rollers, a flying paste: might be success-| 
fully made by the Tomlinson device. We} 
do not need to speculate whether such 


| modification, enabling, if it did, the suc- 
| cessful making of a flying paster, would 


in itself involve invention over Tomlin- 
son’s patent, and, in our judgment, would | 
not, and evidently did not, suggest it. 

And in general we might distinguish | 
each of the cited patents, all of which, 
except Annand, were cited and considered 
in the Patent Office during the extraordi- 
narily protracted pendency there of) 
Stone’s application. 

It is of course true, as appellants con- | 
tend, that Stone’s patent does not cover a 
flying paster. It is a machine patent; 
but it is a patent upon an instrumenta!- 
ity whereby the flying paster is effected, 
and it secured to him the monopoly for 
the specific combination which brought it 
about. A structure combining wheels, | 
springs, screws, and what not, however 
ingenious and interesting, unless it ef- 
fects some useful purpose is not properly } 
the subject of a patent. As stated in 
Electric Signal Co. v. Hall Signal Co., 114 | 
U. S. 87: “The thing patented is the 
particular means devised by the inventor 
by which that result is attained, leaving | 
it open to any other invention to accom- 
plish the same result by other means.”,! 

It is not materia! that in the claims 
the term “flying paster” is not employed. | 
One can scarcely read the patent and file 
Wrapper without reaching the conclusiva : 
that the improved result at which Stone 
Was aiming, and which his combination | 
was designed to bring about, was the flv- | 
Ing paster, whereby without the unreel- | 
ing and storage of th: web, as in Tomlin-! 
son, and without the making of a loose 
loop of the web, as in Marks, or other- 
wise, the paper from the expiring roll 
might be joined to that of a new roll 
upon the same reel, and the printing 
operation continuousiy carried on without 
stoppage of the press. 


Saving of Time Points 
To Quality of Invention 


_ It is manifest that in newspaper print- 
ing, where every saving of a moment’: 
time is a “consummation devoutly to be 


There was in evidence also a publica-| 
tion of The Electrical Engineer, of Feb- | 
ruary 24, 1898, and of the Western Elec- | 
trician, of April 16, 1898, and of Elec- | 
tricity, of February 22, 1899. These! 
publications are, in the main, devoted to} 
a description of the electrical equipment | 
for governing these presses. None of! 
them refers to the belt arrangement for! 
mechanically making the flying paster. | 


‘Flying Pasters’’ Made 
By Manual Means 


It appears from the record that at| 
some time in this period the operatives | 
became sufficiently expert so they could} 
cut out the expiring roll and manually | 
paste the severed web to the new roll, 
thus continuing the operation of the press | 
by very materially slowing it down, but | 
not stopping it, and thereby effecting | 
some further saving of time. This was, | 
in a sense, a flying paster manually n° ~de, | 
and it is reasonable to conclude that 
the second article, which refers to the 
printing of 60,000 papers an hour with- 
out stopping the press, was descriptive | 
of this method. The same may be said! 
of the last publication, which was about | 
eight months within the two years pe-| 
riod; that is to say, that at the time the | 
article was prepared (which the evi-| 
dence does not show) the mechanical, 
pasting, as effected by the belt, was not | 
yet in use. | 

The other evidence upon this prior use 
was that of three witnesses, one of them 
a brother of the inventor and long em- 
ployed in this pressroom, and of two 
others employed there for a time. While 
they say, with varying degrees of certi- | 
tude, that the belt was part of the in- 
stallation some time in 1897, their evi- | 


| They are conveniently 


Overland Motor Co. v. Packard Motor 
Co., 274 U. S. 417.—(The United States 
Daily, Yearly Index, Page 956, Vol. II). | 
Appellants Say Machine 
Is Not Feeding Device 


Appellants contend that if validity be 
conceded, the Tribune machines do not 





ground of public use.—Cline Electri 


Kohler. 


ATENTS: Infringement: 
Presses.—Where defendant’s devi 
in that the contact belt did not move 


to the press, but it was found that th 


of effecting the “flying paster,” held: 
673, claims 3-6, 9-12, 24.—Cline 
Kohler. 
Index Page 1388, Col. 1 (Volume III). 





infringe because, while to all appear- 
ance they may embody the elements of 
the patent, their contacting belts do not 
in fact move quite so fast as the roll re- 
volves, and so the belts have the effect of 
retarding rather than of feeding the web 
to the press, and do not constitute a 
feeding devic2 at all. Appellant’s ex- 
pert, who, ex parte, during the hearing 
made measurements, stated that the 


| Tribune belts all moved slightly slower 


that the web on the roil and their entire 
machine was not a feeding device, since 
it was the pull of the press alone that 
drew the paper from off the rolls and 
into the press. 

It is true that in the Patent Office, in 
distinguishing from Tomlinson, the pat- 
entee stated that in Tomlinson the print- 
ing press itself pulled the calico from the | 
rolls, while in the patent the contacting 
belt caused the roll of paper to revolve. 
We do not regard this distinction as con- 
trolling. 

“Feeding device” or “feed” should not 
be regarded so narrowly as to indicate 
only the means or process whereby the 
web is brought to and delivered into the 


| press, without influence of the press itself. 


These devices are no part of the press. 
located—in the 
various installations referred to genera- 
ally in the basement where the rolls are 
unloaded, below the level of the press 
floor. It would be impossible for the de- 
vice to push up the paper from the roti 
and literally deliver it into the press. 


' do not assist in fixing it. 


| than two years before the application 


pial mm — —— ls quite contra- | The “apparatus for feeding paper to 
Seva Seaeeee | to printing presses” is, in each instance, 
While it is often true that contradic-!| a “feeding” device, in the sense that it 
tions in details between witnesses may | holds the web or paper which is fed into 
tend to indicate their good faith and lack! the press, quite regardless‘of whether 
of their conscious cooperation, yet in! the roll is revolved by the drawing of 
proving a date or time, upon the estab-/| the web into the press, or by means apart 
lishment of which the issue depends, | from the press, or by the cooperation of 
contradictions upon that very subject | both. 
| If the revolution of the roll were con- 
It is quite elementary that to strike | trolled wholly by the contracting belt. 
down a patent upon the ground that the | and the latter moved the roll continuously 
patented article was in public use more | and materially faster than was required 
|in order to feed the press, there would 
| soon be an accumulation of loose web 
|somewhere between the roll and the 
jpress which would seriously interfere 


was filed, this fact must be established 
by evidence so clear as to satisfy beyond 


the pressure of the belt and new roll! wished,” its achievement, either by means 


cause of joining of the new web with the 
old web, the new roll then being fed to 
the press, and the old web is severed 
after the joint has been effected. The! 
press is then speeded up. The old ex-' 
pired roll is removed from the reel and 
a full roll put in place. 


Aggregation of Old Methods 
And Lack of Novelty Claimed 


“This joining of the old and new rolls! 
without stopping the press is in practice; 
termed making a flying paster and per- 
mits a continuous feeding of paper to) 
the press without stopping the press to} 
change from one roll to another.” | 

Prior to 1919 very few of the Stone, 
machines were marketed. About that 
time the Chicago Tribune was installing 
a new plant, and was negotiating with 


appellee for press feeding machines which) . 


embodied the patent device, and which} 
appellee proposed to install, together with 
all necessary electrical connections, for| 
the price of $125,000. Appellant | 
Cline Manufacturing Company, in con-} 
junction with appellant Westinghouse 
Company, which would supply the elec-| 
trical equipment amounting to about 47} 
per cent of the total contract price, took! 
the contract at the price of $100,000, the | 
Westinghouse Company undertaking to| 
protect the Tribune against all claims of 
infringement, and agreeing to pay any 
award which might be made against the! 
Tribune on account of infringement of 
any patents covering the equipment, and 
in case of injunction to supply the Trib- 
une with noninfringing apparatus. The 
alleged infringing machinery was ac- 
cordingly installed, and has since been 
in use. 

The defenses urged are invalidity be- 
cause of want of novelty over the prior 
art, and because the patent is a mere 
aggregatior of old elements, and because 
of a prior commercial use of the inven- 
tion by the Chicago Daily News more 
than two years prior to application date, 
and, through such use by and under the 
supervision of the patentee, a dedication 
to the public; also noninfringement. 

For appellee it is contended that this 
use by the Chicago Daily News was not 
at the time in question a full embodiment 
of the patent, and in any event was ex- 
perimental up to a time within the two 
year period preceding application date. 

The evidence upon these issues was 
egally heard by the master, who made 


| Stone installations had been made. 
about the time of the installation in 


| adopted by 
| offices, and by 1925 installations of the 
machines had been made by appellee in! 


entirely new, or by a new and advan-| 
tageous combination of old elements, 
strongly points toward the quality of! 
invention. 

Prior to 1919 apparently few of the| 
But | 
question, and afterwards, it was rapidly 
large newspaper printing 


the aggregate price of $1,300,000; and 
so far as appears no installation. save 
that in question, was made in defiance 
of Stone’s patent. 

From our careful examination and 
comparison of the prior art patents 
well as the action of the Patent Offic 
granting the patent after the long pend- 


alleged prior art, also the very 


’ 
| 


the claims are not invalid upon the prior 
art. 


The question on the contended com- 


| mercial use by the Chicago Daily News} 


more than two years before application 
date is not free from doubt. Stone had 
long been the mechanical superintendent 
of the Chicago Daily News office. New 
presses were installed there early in 
1897, and about that time Stone supplied 
for each of two of the new presses a 
multireel feeding device with four arms, 
each carrying a roll of paper. 

An article of March 16, 1897, published 


| F. 


| remote in time, without corroboration by 


reasonable doub‘; and the evidence must 
so satisfy not alone as to the time, but 
also that the use was of the very thing 
which was patented. James Heddon’s 
Sons, Inc., v. South Bend Bait Co., 14 
(2d) 805. 
Where the evidence is that of persons 
testifying from memory upon incidents 


1 


contemporaneous recerds, or writings, or 


definitely proved circumstances, the proof | 
| quite generally fails to establish with 


sufficient certainty the alleged prior use. 


| Deering v. Winona Harvester Works, 


155 U. S. 286; T. H. Symington Co. v. 
Natl. Malleable, etc. Co., 250 U. S. 383; 
Eibel Process Co. v. Minnesota & On- 


|tario Paper Co., 261 U. S. 45. 
, as 
e in | 


ency and its citation of nearly all the| 


The publications tending as they do 
rather to negative than to establish the 


alleged prior use, the proof here rests | 


wholly on these witnesses. Testifying, 
as they did, solely from their recollec- 
tion of things occurring about twenty- 
five years before, without corrobation 
by contemporaneous data or things, we 
would not be justified in substituting our 
opinion upon the weight of the evidence 
for that gf the master, who had the add- 
ed advantage of seeing and hearing the 
witnesses, and whose finding against the 
fact of prior use was sustained by the 
District Court. 


Futhermore, appellee maintains that 
even if it were concluded from the evi- 
dence that the Daily News original in- 
stallation of 1897 embodied substan- 
tially the elements of the Stone patent, 
that installation was under the supervi- 
sion of the invenor himself, and was 


with the intake of paper by the press. 
But if this independently revolving belt 
would move the roll materially less rap- 
idly than required by the press, there 
would, without compensation by way of 
slippage or otherwise, be an increase of 
tension upon the web which would cause 
breakage, and render the device useless. 

Compensation between the belt and the 
roll, because of the diminishing periphery 
of the latter through drawing off the 
web, by means of the changing position 
| of the belt, which is pivotally suspended 
from its upper and driving pulley, was 
testified to. But it is evident that the 
experienced pressman, in the operation 
of the mechanism, sees to it that the rel- 
ative movement is such as to secure and 
maintain the requisite degree of tension 
of the web to insure proper feeding into 
the press. 

Whatever, in practice, may be the de- 
gree which the drawing of the press 
and the movement of the belt may con- 
tribute to the delivery of the paper to 
the press and maintenance of the. proper 
tension of the web, the combination of 
the multiple reel, means for revolving it, 
and the contacting belt, as an instrumen- 
tality for bringing about, mechanically 
and without stopping the press, the fly- 
ing paster or union between the web of 
the expiring roll and that of its immedi- 
ate successor, is the essence of the pat- 
ent, and is present in appellants’ device. 

Upon this record we would not be jus- 
tified in disturbing the decree of the 
District Court, which is accordingly af- 
firmed. 

July 6, 1928. 
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When Fraud in 


Citizens Cannot Hold Dual Allegiance, Rules Court in 
Case of Man Who M isrepresented Period of Residence. 


UNITED STATES OF AMERICA, PETITIONER, | 
y. RUDOLPH FESTETICS DE TOLNA, RE- 
SPONDENT. No. 2776, DISTRICT CourT 
FOR THE EASTERN DISTRICT OF NEW 
YorK. ; 
The United States sought herein to 

cancel and set aside a certificate of nat- 

uralization issued to the respondent in 

1906. ; 

It was alleged and shown, according to 
the finding of the court, that the respond- | 
ent had falsely given the period of his | 
residence in t 


he United States in making | 
application for naturalization. | 

It was also shown that though the re-| 
spondent had declared his intention to 
renounce his allegiance to the Austro- 
Hungarian monarchy, of which he had 
been a subject, he later alleged, in a mar- 
riage contract that he was a subject of 
Austro-Hungary. It was also shown that 
he purchased a yacht as such a subject, 
and registered it under the Austro-Hun- 
garian flag. He had also held himself 
out to be an Austro-Hungarian subject, | 
it was held. | 

Under these circumstances, the court | 
ordered that the certificate of naturali- 
zation be cancelled and set aside. 

William A. DeGroot, U. S. Attorney; 
Murray Boxer, Assistant U.@S. Attorney, 
of counsel; Charles H. Kriger, attorney 
for respondent. 

The full text of the opinion of Judge 
Moscowitz follows: 

This’ is an action in equity to revoke, 
cancel and set aside an ordey made on) 
April 6, 1906, in the Superior Court of 
the City and County of San Francisco, 
admitting the defendant to become a citi- 
zen of the United States of America, and 
to revoke, cancel and set aside a certifi- 
cate of naturalization issued about said 
date by the clerk of said court to the} 
respondent upon the ground that the said | 
order and certificate had been proc 
fraudulently and illegally. 


Fraud in Declaring 


Intentions Is Alleged 

The petitioner alleges that the fraud 
and illegality consisted in that the re- 
spondent fraudulentiy and feloniously 
represented and declared his intentions 
to become a citizen of the United States 
and to renounce his allegiance and fidel- 


| 
| 


ity to any foreign prince, potentate, etc., | 


jand more particularly to the Austro- 
Hungarian monarchy; that he did not 
reside within the United States at least 
five years preceding his alleged naturali- 
zation; that he did not reside for the con- 
tinued period of five years next preced- 


ing his alleged admission as a citizen; | 


that he did not renounce in good faith his 
title of “count;” and that he went to 
California in the year 1892 and remained 
there until 1894, after which he did not 
return to California until a few days be- 
fore his alleged naturalization in San 
Francisco and that he came to California 
for that purpose. Ait the time of his al- 
leged naturalization he had not seen his 
alleged witnesses since 1894. 

The law required the respondent to bz 
a resident in the United States for a pe- 
riod of five years next preceding his ad- 
mission as a citizen and also required 
that the witnesses know him to have re- 
sided in the United States continuously 
for five years preceding the granting of 
citizenship. 

The petitioner also contends that the 
respondent did not in good faith renounce 


Monthly Statements of Railroad Revenues and Expenses 


(As Reported to the Interstate Commerce 


Texas & Pacific Railway. 


June 
1928 
3,150,186 
529,813 
3,907,991 
617,197 
608,528 
1,260,594 
2,688,995 
1,218,996 
205,501 
1,013,495 
681,807 
2,014.95 
68.8 


Freight revenue 
Passenger revenue .. 
Total, incl. other revs. ..... 
Maintenance of way 
Maintenance of equipment.. 
Transportation expenses ... 
Total expenses incl. other... 
Net from railroad 

Taxes and uncollected rev... 
Net after taxes, ete. 

Net after rents 

Aver. miles operated 
Operating ratio ... 


ee 


Six Months 
1928 1927 
19,897,432 14,488,613 
2,913,521 2,736,028 
24,237,380 18,415,263 
3,537,199 3,246,157 
3,840,540 3,429,981 
7,926,279 6,621,533 
16,444,685 14,367,455 
7,792,695 4,047,808 
1,101,972 939,782 
6,690,723 3,108,026 | 
4,798,914 2,232,125 
2,014.95 1,954.13 
67.8 78.0 


1927 
2,176,603 
431,446 
2,788,186 
536,037 
523,818 
1,035,059 
2,280,491 
507,695 
156,032 
351,663 
216,098 
1,954.13 
81.8 


2,110,1 


77. 


1928 


409,265 
2,792,600 
581,702 
482,440 
869,975 
2,174,780 
617,820 
275,467 
342,353 
269,477 
2,539.22 


Commission.) 


Oregon Short 
June 


80 


Line Railroad. 
Six Months 
1928 1927 
14,088,629 12,267,161 
1,832,567 1,968,199 
17,176,391 15,464,764 
3,094,096 2,832,411 
3,108,378 2,834,206 
5,051,846 4,780,214 
12,693,789 11,798,325 
4,482,602 3,666,439 
1,610,545 1,534,626 
2,872,057 2,131,813 
2,364,037 1,757,266 
2,530.22 2,538.18 
73.9 16.3 


1927 
1,978,135 
410,151 
2,657,603 
628,232 
488,746 
837,033 
2,170,962 
486,641 
257,004 
229,637 
158,066 
2,539.18 


9 81.7 


1,763,845 
352,785 
2,378,017 
538,415 
368,707 
890,572 
2,001,685 
376,332 


188,253 
2,343.85 


Oregon-Washington Pk. & Nav. Co. 
June Six Months 
1928 1927 1928 1927 
1,597,886 10,421,617 9,639,463 
365,111 1,638,077 1,754,402 
2,233,353 13,876,969 12,631,789 
522,024 2,843,899 2,621,002 
375,145 2,341,710 2,184,139 
804,930 5,169,863 4,854,227 
1,904,612 11,728,751 10,977,327 
328,741 1,648,218 1,654,462 
190,215 1,147,238 1,118,028 
138,526 500,980 536,434 
25,301 *316,633 *65,201 
2,237.20 2,343.85 2,237.20 
85.3 87.7 86.9 


188,079 
54,574 


84.2 
*Deficit, 


until within the two year period, held: 


(Cireuit Court of Appeals for th 
Index Page 1388, Col. 1 (Volume III). 


defendant alleged that the belt therefor retarded rather 


ments of the patent, with means mechanically, and w 
Defendant infringed. 
Electric Manufacturing Company et al. v. 


(Circuit Court of Appeals for 


————oo—————e ee 0 eee ees 


Certificate of Naturalization Is Set Aside 


| ticularly 


ured | 


The patent was not invalid on 
y etal. v. 


ec Manufacturing Compan 
8.)—Yearly 


e Seventh Circuit, 192 


Apparatus for Feeding Paper to Printing 


ce differed from the patent structure 
quite as fast as the roll revolved, and 
than fed the web 
ice included all the essential ele- 
ithout stopping the bel, 
Patent No. 1124- 


e dev 


the Seventh Circuit, 1928.)—Yearly 


A pplication Is Proven 


{ 
1 


his title and allegiance to every foreign | 
prince, potentate or sovereign and par- | 
to the Austro-Hungarian mona- 
archy and that the respondent repeated}y | 
declared himself and held himself out to 
be a subject of Austro-Hungary. 


Marriage Certificate 
In Paris Is Cited 


The petitioner further claims that in a 
certain marria%e contract made between 
the respondent and a Miss Wetherbee, in| 
Paris, he alleged that he was an Aus-| 
trian count and was married according to 
the Austro-Hungary laws, and that the 
respondent did marry the said Miss, 
Wetherbee in Paris, on February 22, 
1928, and that the said respondent then 
alleged in the contract that he was an| 
Austro-Hungarian subject; that in the 
year 1909 the respondent purchased from 
Commodore Robert E. Todd, a citizen ot 
the United States, a schooner yacht) 


“Thistle,” afterwards renamed “Tolna,” | 
and that he bought the same as an Aus- 
tro-Hungarian subject and that he regis- 
tered the same under the Austro-Hun- 
garian flag; that he traveled around the 
world in the said yacht, iz 
tro-Hungarian flag. The petitioner also 
contends that the respondent at all times 
held himself out as an Austro-Hungarian 
subject and never claimed to be an 
American citizen. 


| 


flying the Aus-| 


I am convinced that respondent’s oath 


in his application to the effect that he 


resided in the United States for a period | 


of five years next preceding his admis- 


witnesses did not and could not have 
|known him to have resided in the United 
States continuously for five years imme- 


| diately preceding the granting of citizen- | 


ship. B 

Upon the trial of this action the re- 
spondent admitted that from 1894 to 
1906, a period of 12 years, he was con- 
tinuously absent from the United States 
and that upon his return from this long 
trip he went to San Francisco; that his 
witnesses were a Mr. Kirkpatrick and 
another, whose name he could not recatl, 
neither of whom he had seen for a period 
of 12 years; that he corresponded occa- 
jsionally with Kirkpatrick but not with 
the other witness. His claim is that the 
\absence from the United States was dis- 
closed to the court which granted his citi- 
zenship. I am unable to credit this testi- 
{mony. Iwas impressed with the lack of 
‘candor and frankness on the part of the 





| goods on June 30, 1920. 


;ground on that date. 


sion as a citizen is false and that the) 


|fineries were disposit. * 


Allowance Is Denied 
Partner for Loss in 
Calculating Income 


Tax Computed for Calendar 
Year, Whereas Business 
Returns Covered Fis- 
cal Term. 


[Continued from Page 4.] 

of any act of Congress, it seems suffi- 
cient to point out that the act taxes alike 
hil persons who are similarly situated 
and that the differentiation between 
those carrying on business as individuals 
and those carrying on business as part- 
ners is not arbitrary but is reasonable 
and necessary to the administration: of 
the act. We see nothing on which an 
argument of unconstitutionality could be 
well founded. 

It is the further contention of the pe- 
titioner that the inventory of the parts 
nership as of June 30, 1920, overstated 
the value of the gcods on hand «nd con- 
sequently overstated its income. The in- 
ventory was taken by certain employes 
|of the partnership and shortly thereafter 
| came to the attention of the partner who 
was the principal witness in this pro- 
ceeding. This witness stated that at 
that time he went over the inventory in 
a general way but made no change in it. 

On Marsh 14, 1921, over eight months 
| after the Xaiventory was taken, this same 
witness verified the income-tax return 
of the partnership for the fiscal year 
|ended June 30, 1920, using the inventory 
taken at the close of June, 1920, as a 
| basis for computing the partnership in- 
| come, Counsel sought to have this wit- 
ness testify as to the market value on 
June 30, 1920, of a substartial number 
of items listed in the inventory. 

Upon objection of counsel for the re- 


| spondent, the witness was not permitted 


to testify as to the market value of such 
; No further tes- 
timony as to the value of the items list- 
ed in the inventory was offered. There 


|is, therefore, no basis on which to dis- 


turb the inventory as ori 
pared by the partnership. 

Petitioner also claims that the part- 
nership overstated its income for the 
fiscal year ended June 30, 1920, because 
it failed to include in its purchases and 
in its inventory certain sugar 1 which 
it had sustained a loss. It appears that 
on May 13, 1920 and May 17, 1920, the 
partnership entered into contracts for 
the purchase of 1,000 bags and 500 bags, 
respectively, of Java white sugar at 22 
cents = r—. shipment to be made 
rom Java during August or - 
ber, 1920. , 7 7 ere 

Under the terms of the contracts the 
names of the steamer or steamers on 
which the sugar was shipped were t» be 
declared later by sellers, who were re- 
lieved of responsibility should such 
steamer or steamers fail ’o arrive at 
the part of destination, and were relieved 
of proportionate responsibility in case 
of partial los in trarsit. The partner- 
ship was required to and did furnish 


ginally pre- 


|letters of credit in favor of the seller 


covering the full purchase price of this 
sugar. Delivery of such sugar was to 


| be made from Java crop of 1920, grind- 
j}ing of which begins in May. i 


: } It is the 
centention of the petitioner that under 
these contracts the partn’ ship was on 
June 30, 1920, the owner of 1,509 bags 
of Java white sugar, the value of which 
was less than cost and hich it should 


‘have included in its inventory at the 


market value of such sugar on that 
date, although there is no showing or 
even contention that such sugar had been 
In view of the 
testimony with respect to the value of 
the sugar on June 30, 1920, it seems un- 
necessary to consider whether the part- 
nership was in face the owner of the 
|sugar which the sellers had contracted 
|to deliver later in the year. 

_One of the partners testified that in 
|his opinion the value of the sugar on 
|June 30, 1920, was 4% cents per pound. 
In view of other evidence in the case, 
this expression of value can not be ac- 
cepted as reliable. On June 26, 1920, 
this partenership entered into a contract 
to purchase 105 bags of sugar at 22% 
cents per pound. Another witness testi- 
fied that sugar was selling at that time 
at about 18 cents per pound. A trade 
journal introduced into evidence shows 
that until August 11. 1920, sugar re- 
‘ of t eir product 
by allocation to their regular trade and 
quotes the price from ~ nuary 1, 1920, 
to August 11, 1920, as nominal. 

On August 12, 1920, the price is shown 
as 16.758 cents per pound from which 
point the price gradually declined until 
on December 17th it reached 7.742 cents 
per pound, the lowest quotation given 
for 1920. Although this purchase and 
this quotation related to American gran- 
ulated sugar and Java white sugar is 
inferior in quality the testimony is 
that the differ nce would am unt to 








! respondent. 
‘Continued to Use 


Title as “Count” 

The respondent had not renounced his 
title as “count,” but continued its use 
long after the naturalization had been 
granted to him. There was received in 
evidence a personal card of the respond- 
ent which was used by him long after the 
certificate of naturalization had been 
| granted to him. A copy of this card ‘s 
'as follows: : 

“Le Comte Rodolphe Festetics 
de Tolna 

Chateau des Eucalyptus 
Antibes Alpes, Martimes.” 
Translated this reads: 

“The Count Rodolphe Festetics 
dv Tolna 

Chateau des Eucalyptus 
Antibes Alpes, Martimes.” 

The excuse offered by the respondent 
was that he used the word “count” as his 
middle name. I can not credit that state- 
ment. The use of his card was in line 
with his whole conduct in failing to re- 
nounce his title and his continued use 
thereof. 

The yacht “Tolna” in which the re- 
spondent cruised was not of American 
registry. His yacht was registered under 
the Austro-Hungarian Government and 
flew the flag of Austro-Hungary. 

The respondent never exercised the 
privileges of the franchise and never 
owned any property in this country. 

It is significant that for a period of 12 
years prior to the naturalization of the 
respondent he was abroad for 12 years 
and that after procuring a certificate of 
naturalization his yacht flew the Austro- 
Hungarian flag; that he married under 
an Austro-Hungarian contract and that 
he gave the title of “countess” to his 


Yacht Tolna 


Yacht Tolna 


{Continued on Page 9, Column 1.] 


| th 


not more than 3% cents per pound. 
The record shows that some time about 
e middle of 19° the price of sugar 


| reached the highest point which it has 


jattained in recent years, that about that 


time there was a break in the price fol- 
lowing by a rapid decline in values. In 
such a situation the unrefreshe. recol- 
lection of a witness of the -iket value 
on a . articular date eight years prior 
to the time when he gives his t2stimon- 
is of little, if any value. This is partic- 
ularly true in this c.se whc--2 t?.2 docu- 
mentary evidence is in such direct con- 
flict with the recollection of the witness. 
When We consider the testimony as a 
whole, it is not possible to fix any mar- 
ket value for Java white sugar on June 
30, 1920, less than 22 cent per pound, 

There are further grounds upon which 
the claim of the petitiorc- would have 
to be denied. There is no showing of 
the basis upon which inventories were 
take and consequently nothing to indi- 
cate that the partnership was entitled 
to take goods into its inventory at 
market, should market be less than cost. 
This deficiency was called to the atten- 
tion of counsel for the petitioner by 
counsel for the respondent at th» hear- 
ing, but was not corrected: Moreover, 
it appears that in previous years the 
partnership had consistently taken its 
inventory goods under contract. This 
is true of the o “r’ inventory for 
the year under consideration. To nev 
mit the openi: ‘..vertory to be taken 
on one basis and the «° sing inventory 
on other would inevitably lead to a dise 
tortion of income. We have previously 
had occasion to point out the :mportance 
which should be a:zribc | to a consistent 
method of inventorying. if not in conflict 
with the requirements of the act. Eaton- 
ville Lumber Co., 10 B. T. A. 232, and 
cases there cited. 

Decisions will be cntered for the ree 
spcendent June 25, 1928. 
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Membership Gain Shown in 1926 Census 


By Methodist Episcopal Church, South 


Total Expenditures for Year 
More Than Double 


The Department of Commerce has just 
announced that, according to the returns 


received, there were in the United States 
18,096 churches of the Methodish Epis- 
copal Church, South, in 1926, with 2,- 
487,694 members, as compared with 19,- 
184 churches and 2,114,479 members re- 
ported in 1916. These figures are exclu- 
sive of 16 federated churches, each con- 
sisting of a Methodist Episcopal Church, 
South, unit combined with a unit of some 
other denomination. These federated 
churches, which are more or less affili- 
Geted with the Methodist Episcopal 





urch, South, denomination reported a 
Methodist membership of 1,312. 


“The total expenditures for 1926, as 
reported by 17,798 churches, amounted 
to $41,651,150, including $29,809,625 for 
current expenses and improvements, 
$11,168,543 for benevolences, missions, 
etc., and $672,982 not calssified. The to- 
tal expenditures reported by 18,751 
churches in 1916 were $17,139,398. The 
value of church edifices (including fur- 
niture and equipment), as reported by 
16,443 churches for 1926, was $161,- 
986,430, which may be compared with 


Number of 
churches 
1926. 1916. 
18,096 19,184 2 

1,680 ‘ 
16,416 
1,422 
38 
1,004 
101 


Total 

Urban 

Rural 
Alabama 
Arizona 
Arkansas 
California 
Colorado ...... 
District of Columbia 
Florida 
Georgia 
Idaho 
Illinois 
Kansas . 
Kentucky 
Louisiana 
Maryland 

« Mississippi 
Missouri 
Montana 
New Mexico 
North Carolina 
Oklahoma 
Oregon 
Pennsylvania 
South Carolina 
Tennessee 
Texas 
Virginia 
Washington 
West Virginia 
*Other States : 5 
*States having less than three churche 


1,506 


Costs of Operating Ra 


,487,694 


600,929 


Ss. 


and Value of Buildings Are 


Figures for 1916. 


$62,428,433 reported by 17,133 churches 
in 1916. 

Of the 18,096 churches reporting in 
1926, 1,680 were located in urban ter- 
ritory (incorporated places of 2,500 in- 
habitants or more) amd 16,416 were in 
rural areas. Of the total membership, 
886,765 were in the urban churches and 
1,600,929 in the rural churches; and, of 
the total expenditures 1,71 urban 
churches reported $22,328,410 and 16,- 
127 rural churches, $19,327,740. The 
value of church property reported by 
1,626 urban churches’ was $94,481,204 
and that reported by 14817 rural 
churches was $67,505,226. 

Sunday schools were reported by 15,- 

25 churches of this denomination in 
1926, with 166,752 officers and teachers 
and 1,802,464 scholars. The number of 
officers and teachers’ in the Sunday 
schools as reported for 1916 was 152,177 
and the number of scholars, 1,688,559. 

The more important data for the 
Methodist Episcopal Church, South, are 
shown in the following table: All fig- 
ures for 1926 are preliminary and sub- 
| ject to correction. 


—— 


Value of church 
edifices; 1926 
Membership Churches 
1926. 1916 reporting. 
2,114,479 16,443 
886,765 1,626 
14,817 
167,938 1,301 
1,939 33 
110,993 892 
12,176 5 
1,858 
2,666 
51,505 


219,755 


Amount. 


1,045,000 
9,077,451 


23,000 
299,350 
103,500 

8,580,312 
38, 4,358,350 
15,751 
114,469 
133,756 

1,258 

7,120 


8,933,466 
88,334 


21,757 
6,801,150 
11,256,013 
24,855,564 


105,306 
167,270 
316,812 
202,648 


5,118,250 


46,500 ; 


ilroads Increased 


Faster Than Pay for Carrying Mails 


I. C. C. Reviews Conditions Justifying Higher ‘Remunera- 


* 


[Continued 


of service of full railway post-office and 
storage cars to show the distance such 
cars were operated as full cars between 
certain points, and the distance operated 
when the authorization was reduced to 
less than a full car. 
was operated with an authorization re- 
duced from a full to a_ lesser unit en 
route, the carriers regarded the full car 
as necessarily operated and assigned to 
mail service the car-foot miles operated 
for the entire run of the car. The car- 
foot miles of space operated over and 
above the mail space authorized are 
classed by the department as unauthor- 
ized. There was a further subdivision of 
passenger-baggage cars to show those in 
which the baggage end contained baggage 
only or was empty. 


Class of service, 148 Class I roads and 13 
subsidiaries: 


Passenger, baggage and miscellaneous .. 


Express 
Mail 


* Authorized in the case of mail. 


7 Includes 41.7 millions not authorized, operated in connection 


zations. 


is 41.7 plus 104.5, or 146.2 millions. 


The department contends that the 
‘operation of full cars to take care 
of authorizations for units less than full 
cars is for the carriers’ convenience and 
that such cars should be treated as com- 
bination or mixed cars, that is, the 
authorized space should be charged to 
mail and the unused space should be ap- 
portioned. The tota! classified as un- 
occupied in such full cars is 104,500,000 
car-fvot miles. An additional amount of 
7,500,000 car-foot miles is classed as un- 
authorized movement The total, 112,- 


000,000, is transferred by the department | 


to unused space in combination and 
mixed cars for apportionment. In addi- 
tion to this unused space, the depart- 
ment separates into several groups al} 
other unused space claimed by carriers 
t6 have been run in connection with full- 
car authorizations. 
34,200,000 car-foot miles. Of this, the 
department charges 11,70,000 to mail anc 
22,500,000 to full baggage cars. 

The unused space in combination and 
mixed cars is apportioned by the depart- 

ent to passenger, express, and mail 
Ron two different plans. In plan 2, the 
apportionment is made according to the 


+ 
’ 


Naturalization Certificate 


. Is Set Aside for Fraud | 


[Continued from Page 8.] 
wife; and the first time that he asserted 
his citizenship was after war had been 


declared and his yacht was seized by a} 


foreign power. 

Citizenship is a valuable right and one 
seeking it must do so in good faith and 
must show a full compliance with the 
law. There must be an absolute renuncia- 
tion of allegiance to every foreign prince, 
potentate or sovereign. This the re- 
spondent did not do. There was a mental 
reservation on his part. At no time did 
he renounce his title of ‘‘count.” He did 


rot assert his citizenship until after his | 
yacht had been seized by a foreign power. | 


His continued absence for 12 years lends 
force to this contention. Citizenship must 
stand upon firmer ground. Citizenship 
van: not owe a dual allegiance. 
The material allegations of the com- 
plaint have been proven. Decree for peti- 
» jioner. Settle decree on notice. 
June 28, 1928, 


Where the full car | 


The total of this *s| 


tion for Past and Present Transportatiorz Service. 


from Page 6.] 


| There is no disareement as to the total 
| car-foot miles of service operated: There } 


jis disagreement as to the disposition that 
| should be made of the unused space. Tine 
| greater part of such space was operated 
in ‘connection with combination 


lever, was operated in connection with fuil 
\railway post-office cars, hereinafter re- 
| ferred to as R. P. O. cars, and full sto- 
| rage cars, and is classified as excess over 


authorized space, una: thorized space, and ; 
The carriers assign to | 


unoccupied space. 
mail.service all of such space, including 
that operated in connection with full cars 
furnished in lieu of smaller units. 
|carriers’ figures are as follows for car- 
foot miles, in millions, for the test pe- 
jriod: 


—+ 


Mixed and combi- 
nation cars 

Share of 

Used* unused Ant. Per cent 

1,093 821 17418 78.26 

531 399 2,969 13.54 

523 393 1,870 8.40 


22,257 


Total 


Full cars 
15,504 
2,039 

+ 954 


18,497 2,147 1,613 


with full-car authori- 


Includes also 184.7 millions in full cars run to fill authorizations of 30 feet or | 
less, of which the authorized space was 80.2 
millions. The total space not authorized-included in the above figure for full cars (mail) | 


millions and the unoccupied space, 104.5 


iia cecireteas ae iden i steiaaliesas 
| method used by us in the original case 


and used by the carviers in the instant 


| case, that is, in proportion to the space | 
in other than fuli | 


| used by each service 
l ears. 

| In Plan J, apartments in combination 
| cars are segregated. Space in passenger 
|}apartments is allocated to passenger 
| Service, space in mail apartments is 
| allocated to mail service and the unused 
space i. the remainder of the car, or 
baggage end, combined with the unused 
| cmaee in mixed cars, is apportioned to 
passenger, express, and mail services 
| On the ratio of space used by each serv- 
| ice in the baggage end of combination 
}cars and in mixed cars, The apart- 
ments in combination cars are not ap- 


| portioned any part of the unused space | 


| in the baggage end of such cars. 


| that an apartment is complete in itself, 
that it is operated imdependently of the 
remainder of the car and is not respon- 
sible for any unused space necessarily 
operated in the said remainder of the 
car. The department contends this theory 
is justified upon the ground that an 
apartment carries its own unused space. 


le sal . 
Senator Copelamd Proposes 
| Economies im Government 


i [Continued from Page 1.) 
consideration and for which some remedy 
ought to be found in the near future, 
how I do not pretend to say, That is 
the problem of unemployment. 

““We have an ineres.ing volume of 
unemployment. t is a \ndition, not a 
theory. It is with wus and it demands 
some solution. What its causes are, what 
its remedies may be, should be the sub- 
ject of very thorough research, There 
was a resolution introduced in the Sen- 
ate, not so long ago, by Senator La Fol- 
lette, Wisconsin, providing for an inves- 
tigation of the causes of unemployment. 
That resolution was passed and a com- 
} mittee appointed. So far it hs held 
no meeting but there will probably be 
a meeting of this committee soon to con- 
sider the subject with a view to report 
to the Senate when Congress reconvenes. 
It is a matter, to my mind, of very great 
economic importance to the country. 

“It may be that a solution may be in 


| 
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Topical Survey of the Government 


‘Lae vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in sucha way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT. 
President of the United States, 
1909-1913. 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 

sense arsed management. 

—WoOODROW WILSON, 

President of the United States, 
1913-1921. 


AKING a daily topical surwey of 
all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the 
fine facilities the Congress provides 
for them. Such a survey will be 
useful to schools, colleges, business 
and professions here and abroad. 
—CALVIN COOLIDGE, 
President of the United States, 
1923— 


Campaigns for Control of Destructive Insects 


Conducted by Federal Bureau With State Aid 


Topic 33—Federal Cooperation With the States 


FortySeventh Article—Cooperative Work of Bureau of Extomology. 


In these articles presenting a Topical Sur- 
shown the practi- 
cal contacts of the various bureaus and divi- 
The present series deals with Federal 


vey of the Government are 


sions, 
Cooperation with the States. 


as the insect has 
vania, Delaware, 


insect. 


spread with the States of Pennsyl- 
New York, and Connecticut, all of 


which are involved in the present distribution of the 


In this work the States are matching the Federal 
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New Books 


Anderson, William. . A system of classi- 
fication for political science collections, 
with special reference to the needs of 
municipal and governmental research 
libraries, by...and Sophia Hall Glidden. 
(Bureau for research in government of 
the University of Minnesota, Publications, 
no. 8.) 188 p. Minneapolis, University of 
Minnesota press, 1928. 28-27172 
|Bartold, Vasilii Viadimirovich, Turkestan 
down to the Mongol invasion, by... 
2d ed., translated from the original Rus- 
sian and revised by the author with the 
assistance of H. A. R. Gibb, M. A. Printed 
by the Oxford university press for the 
Trustees of the “E. J. W. Gibb memorial.” 
(“E. J. W. Gibb memorial” series, New 
series, v.) 5138 p. London, Luzac & co., 
1928. 28-15698 
|Berlitz, Maximilian Delphinus. French with 
or without a master; a thorough and easy 
course for self-instruction or schools, 1 
v. N. Y., Estate of M. D. Berlitz, 1928. 
28-15813 
songs of inno- 
1757-1827, fac- 
Patrick Trumble, 
and William Muir. 





Blake, William. . The 
| cence, by William Blake, 
similed by Joseph 
Sophia Elizabeth Muir 
From the Beaconsfield original in the 
British museum (28 plates.) 27 leaves, 
col. illus, London, B. Quaritch Itd., 1927. 
28-15696 
|Blakeman, Benjamin Franklin. Ideal short 
hana, 4 p, Greensboro, N. ©., 1928, 


28-15677 


$161,986,430 | 


11,541,650 | 


1,870,270-1 
5,934,143 | 


628,950 | 
18,686,377 j 
229 


16,359,000 i 
48,500 ; 


and | 
|mixed cars. A considerable portion, how- | 


The} 
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Plan 1 is based upon the assumption | 


By A. L. Quaintance, 
Associate Chief, Bureau of Entomology. 


F THE some 2,000,000 to 3,000,000 different 

kinds of insects which are estimated to exist, 

only 650,000-odd species have been described 

and given names. Fortunately, comparatively 
few of this number have as yet forced themselves on 
man’s attention by reason of their injuries to his crops, 
animals, dwellings, or to man himself. This namerically 
small number, however, due to the enormous hordes 
in which individual species may occur on important 
crops and other products is responsible for very large 
losses, amounting in the United States each year to 
perhaps not less than $2,500,000,000. 


It is the work of the Bureau of Entomology to 
investigate, and to find control measures for these 
destructive forms, Results already obtained by ento- 
mologists im pointing out ways to circumvent destruc- 
tive insects save the country very large sums, perhaps 
greater than present losses, and future investigations 
are sure to result in still greater savings. 

* * a 


The Bureau of Entomology 
basis of the insects which attack related crops and 
crop products. There are thus Divisions specializing 
on the insects attacking deciduous fruits, forest and 
shade trees, citrus and subtropical fruits and plants, 
cereal and forage crops, garden and truck crops, cotton, 
household and stored products, man and livestock, etc. 


is organized on the 


In addition, a large Division, in cooperation with 
the United States National Museum, is engaged in 
the classification and identification of insects, and 
there are under way certain large emergency projects 
separately organized, dealing mostly with rather re- 
cathy introduced insects. 

* 7. Sal 


HILE the work of the Bureau always has _ been 

largely research in character, it has, in coopera- 
tion with the Federal Horticultural Board and many 
of the States, been extensively occupied in the en- 
forcement of quarantines and other work designed to 
prevent the spread of such ixnportant pests as the 
Japanese beetle, European corn borer, gypsy and brown 
tail moths, and the like. 


On July 1, 1928, a new service known as Plant 
Quarantine and Control Administration was established 
in the Department, which absorbs the functions of 
the Federal Horticultural Board, and the quarantine 
and control work heretofore done by the Bureau of 
Entomology. From that date therefore the work of 
the Bureau will be strictly research in its various rela- 
iios to economic entomology. 


In addition to the work involved in the adminis- 
tration of the Bureau and the various Divisions much 
important research work is accomplished in Washing- 
ton, as in the identification and classification of insects, 
investigaticns in insect physiology, toxicology, insecti- 
cides, etc. The major part of the work of the Bureau, 
however, is accomplished at _ its field laboratories, 
established in the field, orchard or forest where the 
pests are engaged in their destructive work. 


To meet as much as possible present requirements 
for determining control measures for the various 
destructive insects throughout the country, including 
the Canal Zone and Hawaii, a total of some 80 field 
laboratories is now being maimtained by the Bureau, 
the work im _ progress covering a very wide variety of 
problems. These laboratories, while not permanent, 
are maintained for a period necessary to thoroughly 
work out the insects under investigation, often for a 
number of years, In addition to the field stations in 
the States, laboratories have been established in con- 
nection with certain parasite introduction work in 


France, Japan, India, and in the Argentine. 
* * oo 

1‘ general, it may be stated that the investigations 

und2r Way in the various States are in cooperation 
with the officials of the State Agricultural Experiment 
Stations, or with those of the State Departments of 
Agriculture. Not infrequently, however, cooperation 
is established with large business associations, such as 
cooperative marketing organizations, lumber  associ- 
ations, ete. Usually the Bureau’s work is materially 


supplemented by the cooperating agencies in the way 
of facilities or funds. 


The carrying out of its work cooperatively is a 
fixed policy of the Bureau, and is specifically author- 
ized by Congress as stated im the current appropri- 
ation act for the Department of Agriculture, im which 
the Bureau is charged with the “promotion of eco- 
nomic entomology independently or in cooperation with 
other branches of the Federal Government, States, 
counties and municipalities, organizations and_indi- 
viduals comeerned.” Space will permit of only brief 
reference to a few typical cooperative projects. 

* * x 


From the outset the Japanese beetle project has 
been conducted in cooperation with the States, first with 
the New Jersey State Department of Agriculture, and 
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appropriation approximately dollar for dollar. The 
actual direction of the work, when determimed upon 
in conference of the officials interested, is delegated to 
the Federal entomologists. State funds are in effect 
pooled with those of the Federal Departmemt, which 
assumes the responsibility of carrying out the research 
and control operations required. Federal men are 
vested with authority under State laws for handling 
regulatory matters within the States in addition to 
Federal authority relating to interstate matters. 


This cooperation has been very effective amd has 
been the means of satisfactorily handling an _ insect 
project in a territory occupied by ten or twelve million 
inhabitants, without serious interruption to commerce. 

~ » * 


N insect known as the sugrar beet leafhopper is the 

vector of a disease of sugar beets known as 
“curly-top,” and which is responsible for tremendous 
losses to the sugar beet industry in the West. A broad 
study of this pest has been under way for some years 
by the Bureau of Entomology in cooperation with the 
various States involved, as California, Oregon, Utah, 
Idaho, Montana, Colorado, amd others. 


In the conduct of this cooperative work, the Bureau 
of Entomology conducts biological and ecological 
studies of the leafhopper, while the Bureau of Plant 
Industry, of this Department, and the State orgaaniza- 
tions are engaged ina study of the disease itself and 
the breeding of disease-resistant beets. Some of the 
States are also cooperating in the determination of 
the distribution and natural breeding areas of the 
insect. Under this organization various phases of 
the problem are being prosecuted at the same time 
and in a way to more quickly bring relief to the af- 


flicted beet growers. 
* - 


A problem in which there is very wide cooperation 
is the study of the European corn borer. In this there 
are enlisted scientific workers from the various fields 
of science, entomology, agricultural engineering, agri- 
cultural economics, agronomists, horticulturists, 
meteorologists, animal husbandmen, and others. 


The cooperation in this problem includes warious 
States of this country, various provinces of Canada 
and the Dominion Government, European and oriental 
countries, and various organizations such as machinery 


manufacturers, etc. 
]X the Bureau’s work relating to insects attacking 
cotton, it has arranged cooperative work in practi- 
cally every one of the cotton-growing States. These 
contacts are largely with the State experiment stations, 
but in certain instances they involve the extension 
services of the State agricultural colleges. Im order 
to gain a more exact knowledge of the survival of 
boll weevils during the winter and the emergence of 
the insect from hibernating quarters the following 
spring, a standardized system of checking the _per- 
centage of survival of weevils has been developed and 
is carried out cooperatively. 


* * * 


in a number of localities 
in various southern States; a number of weevils are 
introduced into the cages im the fall and their emer- 
gence from hibernation the following spring deter- 
mined by daily observations. The reports of the va- 
rious Cooperators are assembled at the Bureau’s labora- 
tory at Tallulah, La, and reports issued through De- 
partment channels. 


In the large project dealing with the pink bollworm 
of cotton, a newly established insect, which rivals the 
boll weevil in importance, intimate cooperative rela- 
tionship exists between the Bureau and the E-xperi- 
ment Station of Texas, under which arrangement the 
entomologists of the State station and the - Bureau 
conduct their work under a single direction, thus avoid- 
ing all duplication. 


Cages have been set up 


* ~ 


In the prosecution of work relating to spray residue 
on fruits, very effective cooperative arrangements have 
been made with many of the experiment stations and 
certain State Departments of Agriculture, as Wash- 
ington, Arkansas, Kansas, Wirginia, Illinois, _ete. It 
has been possible to carry out orchard spraying tests 
with arsenical substitutes amd other hopeful materials 
over a geographic range of country calculated to dis- 
close the defects or merits of the treatments in the 
quickest possible time. 


Another phase of the problem, namely, the re- 
moval of spray residue by the washing process and 
the development of machinery therefor, is carried 
out cooperatively by the Bureaus of Entomology, Plant 
Industry, Chemistry and Soils, and a number of west- 
ern States. This whole-hearted cooperation in emer- 
gency work of this character, of national and __inter- 
national importance, has been especially effective in 
the protection of the American apple-growing industry. 


In the next article, to be published in the 
issue of August 2, George B. McGinty, Sec- 
retary of the Interstate Commerce Commis- 
sion, will discuss Federal regulation of rail- 
roads in cooperation with State agencies. 
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Bloom field, Leonard. First German 
book. (The Century modern language 
series.) 397 p,, illus. N. Y., Century, 1928 

28-15814 
| Breckenridge, Gerald Frederick, The activity 
coefficient of hydrogen chloride in aqueous 
solutions with barium and lanthanum 
chlorides at 25 degrees, by... 

(Thesis (Ph. D.)—University of Califor- 

nia, 1924, A reprint of an article, by 

Merle Randall and Gerald F, Brecken- 

ridge, published in the Journal of the 

American chemical society, 49, 1927.) 

p. 1435-1445, Easton, Pa., 1927, 28-15707 

|Brouillette, Joseph Walter. How to teach 

foreign-speaking beginners to speak and 
to read English, a manual for use with 
the Elson hand chart and primer, by... 

Irving P. Foote, Edward Bane Robert 

and Linus P. Terrebonne. 42 p. Chicago, 

Atlanta, Scott, Foresman and co., 1928 

28-15815 
|Cardon, Alice. Premiere annee de 

francais de junior high-school, par. . . 

et Leopold Cardon. (The Century modern 

language series.) 261 p., illus. N. Y., 

Century, 1928. 28-15808 

|Colum, Padraic. Wild earth and other 
poems. 71 p. N. Y., Macmillan, 1927, 

28-15697 

Dearborn, Emma B. Speedwriting, the 
natural shorthand. by Emma B. Dear- 
born. 4 v. N. Y., Brief Exnglish systems, 
1927. 28-15678 

| De Long, Dwight Moore. . . The genus 


Navy Orders 


Comadr. Frank H. Haigler (M. C.), det. 
Nav. Hosp., San Diego, Calif.; to Marine 
Corps Base, San Diego, Calif. 

Lieut. Comdr, Robert P. Parsons (M. C.), 
ors. May 23, 1928, modified. To Bu. M. & S. 

Lieut. Comdr. Herbert L. Shinn (M. C.), 
det. Nav. Trng. Sta. Nav. Oper. Base, Hamp- 
| ton Rds., Va; to Ree. Bks., Hampton 
Rds., Va. 

Capt. Walter D. Sharp 
Nav. Dist.; to treatment, 
merton, Wash. 

Lieut. Comdr. Benjamin S. 
|det. Nav. Powder Factory, 
|Md.; to Asiatic Station. 
| Lieut. Comdr. Ralph W-. Swearingen (S. 
|C.), det. Rec, Bks Philadelphia, Pa.; to 
feontinue duty as supply _ disbursing offi- 
cer, Rec. Bks., Philadelphia, Pa. 
| Lieut. John E. Wood (S. C.), det. Navy 
Yard, N. Y.; to Rec. Bks., Philadelphia, Pa. 

Lieut. (j.g.) Maleolm A. Norcross (S. C.), 
det. U. S.S. Arkansas; to Navy Yard, N. Y. 

Ch. Bosn. Herbert S. Kennedy, det. Nav. 
|Proving Ground, Dahlgren, Va.; to U. S. 
S. Medusa. 

Ch. Mach. John R. Rayhart, det. U. S. S. 
V-1; to Subm. Base, New London, Conn. 

Ch. Carp. Leo M. Hull, det. Nav. Trng. 
|Sta., Newport, R. 1; to U. S. S. Raleigh. 

Ch. Carp. William R. Thomas, det. U. S. 
S. Arkansas; to Navy Yard, Norfolk, Va. 

Ch. Pay Clk. John A. L. Mason, det. Nav. 
Torp. Sta. Newport, R. I.; to U.S. S. 
Concord. 

Pay Clk. Albert F. Bily, det. U. S. S. 
Nevada; to Rec. Bks., Philadelphia, Po. 

Note: The following dispatch orders were 
jreceived from CinC Asiatic, dated July 
26, 1928: 

Capt. John M. Enochs, from command U. 
S. S. Asheville, to United States; Lieut. 
| Willis M. Percifield, from command U. S. 8, 
S-41, to United States; Ems. Charles D. Me- 
Daniel, from treatment, Nav. Hosp., Can- 
acao, P. I, to United States; Capt. Herbert 
H. Michael, to command South China Patrol 
and command U.S. S. Asheville; Lieut. (j. 
|s-) Ralph Earle, jr.. to U. S. 8. Helena; 
| Lieut. Darrough S. Gurney. to Subm. Div., 
| Asiatic; Lieut. (j. g.) Frameis L. McCollum, 
to Subm. Divs, Asiatic; Lieut. (j. g.) Henry 
F. Agnew, to Subm. Diwv., Asiatic; Ens. 
James P. Knowles, to Subm. Div, Asiatic: 
Lieut. (j. g.) William M. Hobby, to Subm. 
Div., Asiatic; nEs. Kenneth C. Hurd, to 
Subm. Div., Asiatic; Lieut. (j. g.) Eugene 
C. Rook, from U. S. S. Helena, to U. §. §. 
|General Alava, and Lieut. (j. g.) Joseph W. 
Fowler, from U. S. S. General Alava. to 
| Dest. Sqds., Asiatic, : 


CS. C.), det. 16th 
Nav. Hosp., Bre 





Gantz (S. C.), 
Indian Head, 


report to Army Retiring 
quarters Sixth Corps Area. 
Second Lieut. Arthur H. 
Art. Corps, orders of July 23 revoked. 
Capt. Garth B. Haddock, Field Art. 
from Hawaiian Dept. to Fort D. A. Rus- 
sell, Wyo. 
Capt. William B. Weston, 
from Fort Benning, Ga., to 
| Warrant Offcer August 
}of July 6 revoked. 
Master Sgt. John B. 
placed upon the retired 
Manila, P. I. 
Warrant Officer Frank 
Jeffersonville, Ind. to 
retirement. 


3oard at head- 


Bender, Coast 


Field Art., 
Hawaiian Dept. 
Nelson, orders 


Duty, Inf, will be 
list at the post of 





Newell, from 
his home to await 


a reduction of labor to a five-day basis 
a week. Whether that would be a five- 
day week on a_ five-day wage 
seale or a five-day w on a six- 
day wage opens upon ai ther prob- 
lem. I do not wndertake to say at this 
time to what exte * this question, in i's 
various complexities, may figure im the 
searching out of the solution of the gen- 
eral problem of unemployment. There 
is no question, however, inmy mind that 
under present conditions as to prices and 
costs of one that there must be a 
maintenance of a high ware sale. 

“There are various elements that enter 
into unemployment. One suggestion that 
has been made, along the’ lines 
just mentioned is a reduction of 
of hours of labor per day or per 
week, which of course means more 
men, or the equivalent of more men, to 
accomplish a given job, Another ele- 
ment is the factor of increasing develop- 
ment of mechanical devices that supplant 
hand labor, more or less, 

“Take coal mimes, for instance. Dur- 
ing the World War, we had extraordi- 
nary demands from abroad for coal. We 


stimulated the output. 
additional mines, with additional men 
employed to work them. We shipped 
coal abroad in large quantities. Then 
the war ceased. We found ourselves with 
too many coal mines, a surplus of mines 
and of coal mine labor, The result is 
that we have today 250,000 more coal 
miners, and from 4,000 to 5,000 more 
mines, tham we need. Last year, we 
mined Or maximum of coal and yet 
250,000 miners were idle. 

“Take the matter of painting. Take 
this radiator in this office; it took a 
man yesterday three minutes to spray 
it with paint, as against two or three 
hours that the same job, without the 


spray, would have ordinarily meginet| 
» B 


Take my house up a Suffern, N. 


costs me for two coats of paint on it) 


$634. I could have had it sprayed with 
paint for $200. If this spread between 
the hand work and the mechanical. work 


continues what are we going to do to! 


meet the 
painters 7 

‘I cam foresee one result of a five 
days a week, seven hours a day, labor 


possibility of idle lines of 


We opened up| 


schedule. That is that thousands of our 
workingmen who today live in the con- 
gested or other downtown areas of the 
cities will move out into the suburbs and 
live under better conditions than at pres- 
ent. You are going to see more sub- 
urbanites in the future than there are 
today. All that will make for better 
living conditions and better health of 
our communities.” 


| Army Orders 


Lieut. Col. Arthur S. Pendleton, Med. 
Corps, to report tothe Army retiring board 
of the Nimth Corps Area, 


Capt. Charles F. Craig, Inf., 
April 16 revoked. 

Followimg named second lieutenants of 
jthe E. C. relieved from present assign- 
iment as students at Oxford  Urtiversity, 
|England, and assigned to regiment in- 
dicated after names: Charles .E. Salteman, 
Fort Humphreys, Va.; Standish Weston, 
Fort Bragg, N. C. 

Second Lieut. Joseph Lewis Carroll, 0, D. 
Res., orders of June 21 revoked. 


Lieut. Col. Robert M. Barton, Cay, to 


orders of 





Capt. Leopold Stocker, Air Corps Res. 
ordered to active duty at New York City. ” 

First Lieut. Lewis Abraham Smith, jr., 
Specialist Res. ordered to active duty at 
Aberdeen Proving Ground, Ma. F 

Capt. Robert Oldys, Air Corps, from 
Langley Field, Va, to Selfridge Field, 
Mich. 

Capt. Hiram E. Tuttle, Q. M. C., detailea 
as recorder of Army Retiring Board to 
meet in Washington, D. C. 

Col. Alvord Van P. Anderson, Cav., or- 
ders of May 15 amended, to report to the 
commanding general of the Sixth Corps 
Area, 

First Lieut. George Hollander Donnelly, 
Med. Corps Res, ordered to active duty 
at Washington, D. C. : 

Staff Sgt. Charles P. Price, Coast Art., 
will be placed upon the retired list at Camp 
Upton, N.Y, 

Maj. Charles E. Ide, Field Art., orders 
of March 21 amended, to report to com- 
mandant of the General Service Schools, 
Fort Leavenworth, Kans. 

Capt. William N. Thomas, E. ¢,, orders 
of April 20 amended, to Fort Hum- 
phreys, Va. 

Brig. Gen. Herbert O. “Williams, U. S. 
Army, detailed as member of board of 
officers appointed for the purpose of rec- 
ommending individuals who should be 
awarded decorations. 

First Lieut. Paul H. F’ox, Med. Corps 
Res.. from Fort Sam Houston, Tex. to 
St. Louis, Mo, 
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Chlorotettix—a study of the internal 
male genitalia, including the description 
of a new species, by . (Ohio state 
university. Contributions frem the De- 
partment of zoology and entomology. no. 
90.) p, 499-511, illus. Columbus, 0., 1926. 
28-15687 
Ellis, Wilmot Edward. Bovarysm, the art- 
Philosophy of Jules de Gaultier. (Univer- 
sity of Washington chapbooks, ed, by G. 
Hughes, no. 16.) 40 p. Seattle, University 
of Washington book store, 1928, 
28-15820 
Eversole, William George. The determina- 
tion of the degree of solvation of the ions 
of lithium chloride in certain alcohols 
by the transference method, by William 
George Eversole. (Thesis (Ph. D.)—Uni- 
versity of Iowa, 1924.) 17 p. Iowa City? 
1927. 28-15708 
Field, Albert Martin. . Farm mechanics, 
a guide-book for students and farmers, 
by A. M. Field, R. W. Olson, V. E, Nylin. 
(The Century vocational series, ed, by 
Cc. A. Prosser.) 385 p., illus. New York, 
London, The Century co., 1928. 28-15682 
Hubbell, Rebecca Barnett. . Zine and 
normal nutrition. By . and Lafayette 
B. Mendel. p. 567-586, illus. Baltimore, 
1927. 28-15704 
... “The Penang 
Institution of civil 
engineering papers. 
London, The Institu- 
28-15689 
salt requirement of 
sand cultures, (Mary- 
land. Agricultural experiment station. 
Bulletin no. 288.) 153. p., illus. College 
Park, Md, The University of Maryland, 
Agricultural experiment station, 1926. 
28-15685 
Malan, Charles. Spring plowing, by Charles 
Malam, woodeuts by J. J. Lankers. 58 p., 
illus, Garden City, N. Y., Doubleday, Do- 
ran & co., 1928 28-15817 
Morris, Clyde Tucker. ... Dead load 
stresses in the columns of a tall build- 
ing. (The Ohio state university, The 
E-:ngineering experiment station, Bulletin 
no. 40. March, 1928.) 28 p., illus. Colum- 
bus, Ohio state university, 1928, 28-15688 
New York. Metropolitam museum of art. 
‘ . The daily life of the Greeks and 
tomans as illustrated in the classical 
collections, by Helen MecClees, Ph. D. 135 
p.. illus. New York, The Gilliss press, 
1928. 28-15691 
Novak, Sonia Ruthele. the 
moon, 121 p. N. Y., 


Johnson, Arnold Robert. 
hills railway.” (The 
engineers, Selected 
no. 26.) 20 p., illus. 
tion, 1925 

Liu, Ho. . The 


tobacco grown in 


Winds from 
Century, 1928, 
28-15818 
O’Brien, Florence Roma Muir Wilson, The 
life and private history of Emily Jane 
Bronte, by Romer Wilson pseud. with ten 
illustrations. N. Y., A. and C. 
Boni, 1928, 28-15812 
Pick, Albert, Barth & company. Hotel plan- 
ming and outfitting, commercial, residen- 
tial, recreational; a compilation of author- 
itative information on problems of hotel 
economics, architecture, planning, food 
service engineering, furnishing and gen- 
eral outfitting, inclu@ing numerous illus- 
trations, plans and tables of data. 438 p. 
illus. Chicago, The Albert Pick-Barth 
co., 1928. 28-15686 
Russell, William Low. . . . The origin of 
the sandstone dikes of the Black Hills re- 
gion. p. 402-408, illus. New Haven, 
Conn., 1927. 28-15705 
Sawyer, Robert V. Weater gardens and 
soldfish, by... and Edwin H. Perkins. 
112 p,, illus. N. ¥., A. T. De La Mare 
co., 1928. 28-15683 
Scalione, Charles Caesar. The conductance 
of dilute aqueous solutions of the alkali 
hydroxides at 25 degrees. (Thesis 
(Ph. D.)—University of California, 1918. 
A reprint of an article, by Merle Randall 
and Charles C. Scalione, published in the 
Journal of the American chemical so 
ciety, 49, 1927.) P. 1486-1492, illus. 
Easton, Pa., 1927. 28-15706 
Schmidt, Karl Pattersom. ... A new croc- 
odile from New Guinea. (Field museum 
of natural history. Publication 247. 
Zoological series. vol. xii, no 14.) p. 
177-181. Chicago, 1928. 28-15703 
Schoonmaker, Frank. Come with me 
through France. (The traveler's series, 
i.) 239 p. N. Y.. McBride, 1928. 
28-15690 
Schrader, Albert Lee. . . The Concord 
Srape—pruning and chemical studies in 
relation to the fruiting habits of the 
vine. (Maryland. Agricultural experi- 
ment station. Bulletin no. 286. Thesis 
«Ph. D.)—University of Maryland, 1925.) 
118 p.,, illu. Collegw@e Park, Md, The 
I F niversity of Maryland, Agricultural ex- 
periment station, 1926. 28-15684 
Sears, Fred Coleman. Fruit-growing proj- 
ects. (Macmillan agricultural project se= 
ries.) 383 p., illus. N. Y., Macmillan, 
1928. 28-15681L 
Stevenson, Robert Louis. Monmouth; a 
tragedy, by Robert Louis Stevenson, 
with an introduction and some notes by 
Charles Vale. 75 p. New York, W. E. 
Rudge, 1928. 28-15811 
Websier, Noah Popular Webster dic- 
tionary, self-pronouncing; an authorita- 
tive dictionary containing the most up- 
to-date words now im common use and 
s.cceptance drawn from the various great 
divisions of human knowledge. 380 Pp. 
N. Y., World syndicate co., 1928. 
ar 28-15816 
Weiser, Harry Boyer. The colloidal salts. 
by Harry Boyer Weiser. ist ed. (Inter- 
mational chemical series, J. F. Norris, 
consulting editor.) 404 p,, illus. N. Y¥., 
McGraw-Hill book company, inc., 1928. 
, 28-15699 
Wells, John Edwin. Practical review gram- 
mar. 3344p. Bostom, Heath, 1928, 
°98.15R°9 
Wolfe, Humbert. This blind rose, 148 
Pp London, V. Gollamez, 1928 28-15819 
Wright, Charles Baker. The making of note- 
books. 100 p. Middlebury, Vt. The Mid- 
Alebury college press, 1928 28-15809 
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Utilities Officer 
Describes Work 


a | 


Secretary of Committee in 
Missouri Said to Write | 
Own Interviews on 
Tour of State. 


[Continued from Page ea 
Does that refer 
I think it does, | 


public utility industry. 
to Professor Lehr? A. 
sir: 

Q. March 25, 1926, you wrote Mr. Ox- | 
ley this letter which is now document ; 
2947? A. Yes. | 

Q. Showing that Mr. Ross, the Wash- | 
ington correspondent of the St. Louis 
Post Dispatch, seemed to have consider- 
able leaning toward Ontario, Muscle | 
Shoals, Senator Norris, and public owner- | 
ship. A. That is correct, sir. aH 

Q. You think that Mr. Ross got “bit 
in Australia,” and you want Mr. Oxley | 
to send him Professor Mayer’s book on 
the hydroelectric situation in Ontario, 
and some good literature on Muscle } 
Shoals? A. Yc 

Q. Document 2948 is a letter of March | 
8, 1928, from Mr. Timmons, of the Kan- 
sas City Gas & Electric Company. You 
wrote Colonel Timmons March 7, 1928, 
in document. 2950, in which you maintain | 
that the Washington bureau of the St. 
Louis Post Dispatch is thoroughly social- | 
ized. You wrote Mr. Oxley March 8, | 
1928, document 2951? A. Yes, sir. 

Q. Dealing with some other 
papers, and paying your respects to some 
of their writers? A. That is correct. | 

Q. May 2, 1928, you wrote document | 
2954 to Mr. Sands, of the National Elec- } 
tric Light Association? A. Yes, sir. 

Q. Still dealing with the attitude of | 
St. Louis newspapers? A. Yes, sir. 

Q. Saving that the Post Dispatch is | 
the only one of 600 newspapers in Mis- 
souri that is opposed to the electric in- 
dustry? That is correct. 


sir. 


news- 


Director Expressed 
Fear of Newspapers 

Q. February 12, 1924, you wrote Mr. 
Galloway a letter which is now document 
No. 2958. At that time you say that 
after putting in 27 years in the news- 
paper business the newspapers are_the 
only things which you fear? A. Yes; 
that is correct. 

Q. Then you say: “To be frank with 
you, they make me sick?” A. Yes. i 

Q. “But what are we going to do?”| 
A Yes. 

Q. Document 2963 is a letter that you 
wrote to Major Richardson? A. Yes. 

Q. Showing that the National Editorial 
Association Bulletin is fighting the Gov- 
ernment in the business of printing re- | 
turn-cards and stamped envelopes? A. 
That is correct. 

Q. And that it stands against Govern- 
ment in business, and that its stand may 
have an effect upon Congressmen? A. 
Yes, sir. 

Q. Document 2970 is the by-laws and 
code of principles to govern the action 
of your committee? A. That is correct. 

Q. Document 2971 is a tentative bud- | 
get for the year ending April 30, 1928? 
A. That is correct. . 

Q. A budget for $19,600? A. Yes, sir. 

Q. I see you have an estimated cost 
of entertainment at S500? A. That is 
correct. 

Q. And of cooperation with educational 
institutions $1,500? A. Yes, sir. 

Q. Educational service to schools, $1,- 
000? A. Yes, sir. 

Q. Document 2974 is a lettcr you wrote 
to the Public Relations Committee of the 
Electric Bond & Share Company on the 
9th of September, 1922, is it not? A. 
Yes, sir. 

Q. Asking for 2,000 copies of an essay 
by Mr. Gordon on the policies of public 
ownership? A. Yes. 

Q. On the 22nd of September, 1 
Mr. Flors wrote you this letter docu- 
ment 2975 on the subject of the same | 
pamphlet? A. That is correct. 

Q. Having shipped to you 1,800 copies 
of the story by Mr. F. G. R. Gordon? 
A. That is correct. 

Q. Then you wrote Mr. Flors again | 
on the 27th of September, 1922? A. 
Yes, sir. | 

Q. On the same subject? A. Yes, sir. | 

Q. And that Mr. Gordon, I take it, ' 
is the same Mr. Gordon who was re- | 
ported in document 1999 to have been | 
retained by the National Electric Light | 
Association as well as the American ; 
Gas Association, of whom it is said that | 
he would be available to speak against | 
municipal ownership, it being further | 
stated that he is a reformed Socialist ; 
and is competent to appear before labor | 
organizations? The initials are the 
same, are they not? A. Yes, I notice | 
that. 

Q. There can be no doubt about the 
identity involved? A. I don’t think so. | 


Placing of Pamphlets 
In Schools Discussed 

Q. Did you secure the services of a} 
person who had a statewide acquaintance | 
with State school instructors to give some 
part of his time to the committee? A. 
No, I don’t remember that there was | 
such a thing done. 

Q. Here is a letter from sombody con- 
nected with the City Water Company 
of Sedalia showing he had been talking 
or would talk with the high school pro- 
fessors, that you suggested he take up 
with the professors the matter of getting 
the pamphlets into the schools. A. That 
is corect. 

Q. Here we have a letter from the 
Department of Public Schools, from Sam 
A. Baker, then State superintendent of 
schools? A. That is correct. 

Q. In which he approved your plan of 
getting the material before the high | 
schools? A. I believe that is correct. 

Q. November 26, 1923, is a letter to 
Mr. Jenkins on the subject of text books? 
A. Yes, sir. 

Q. Here is one showing that Professor 
Lansdorf, of Washington University, had 
been engaged to formulate a plan for 
the committee whereby instructions in 
public utility operations and finance 
might be introduced in the high schools? 
A. That is correct. 
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With Newspapers | 


WASHINGTON, WEDNESDAY, AUGUST 1, 1928 








each 


Summary - of All News Contained in Today’s Issue 


Indexed by Groups and Classifications 


Accounting 


See under “Taxation” 
merce-Trade” headings. 


Aeronautics 


New system is being established by 
Aeronautics Branch, Department of 
Commerce to facilitate issuing of stu- 
dent aviator permits. 


and “Com- 


Page 2, Col. 7 

Rising current of air suspends des- 

cent of parachute jumper of Army Air 
Corps Flying School. 

Page 3, Col. 4 


Directions to send mail by air in Peru 
announced by Mr. Glover. 


Page 2, Col. 6| 


Agri culture 


Reduction in the freight rates 01 
livestock from points in central terri- 
tory to eastern points prescribed by the 
Interstate Commerce Commission. 


Page 6, Col. 4} 


Intrastate rates fertilizer ship- 


ments 


on 


udicial. 


Page 6, Col. 1 


Price movements of important agri- | 
the | 


issued by 
Economics. 
Page 5, Col. 3 
Grain exports in 1927-28 exceed five 
year average—value and nearly equal 
value of shipments of 1926-27 


crops—charts 
of Agricultural 


cultural 
Bureau 


Page 5, Col. 2} 


Health of patients in Veterans’ Bu- 
reau hospitals declared to be improved 
rapidly through agricultural activities. 

Page 1, Col. 2 

President Coolidge advised by Secre- 
tary Jardine that crop prospects are 
promising. 

Page 1, Col. 1 

Review of foreign wheat conditions 
by Department of Agriculture. 

Page 5, Col. 1 

Wheat stocks are reduced in Western 
Canada. 

Page 5, Col. 3 


Banking-F inance 


Increases were reported in the silver 
stocks in Shanghai according to figures 
for the week ending July 26 made pub- 
lic by the Department of Commerce. 

Page 

Control of foreign loans by Minister 
of Finance and Interior in conjunction 
with National Bank is proposed in 
Hungary. 

7, Col. 5 
Cleveland 
4% to 


Page 
Federal Reserve Bank at 
increases rediscount rate from 
5 per cent effective Aug. 1. 
Page 7, Col. 6 
Bank of Netherlands revealed as one 
of unknown buyers in London gold 
market in 1927. 
Col. 5 
Treas- 


Page 
Daily statement of the U. 
ury. 


1% 
S. 


: Page 7 
Foreign at New 


York. 


exchange rates 
Page 7 
Treasury to use sinking fund to re- 
tire Third Liberty Bonds. 
Page 1. Col. 6 
“Railroads” heading. 


Books-Publications 


Books and publications received by 
the Library of Congress. 


See wnder 


Page 9 
Census Data 


Membership gain shown in 1926 re- 
ligious census by Methodist Episcopal 
Church, South. 

Page 9, Col. 1 


on! 


in Florida are found in Exam- | 
iner’s report not to be unduly prej-| 
| 


7, Col. 6; 


+ 


| Imports of Philippine Islands in- | 

creased and exports declined in last fis- lower grades of Prohibition Bureau by 

cal year. | Civil Service Commission nears comple- 

¢ Page 3, Col. 3} tion. 

| Jugoslavia issues regulations for | 

| drug-store business. | 

Page 2, Col, 4} 

Wheat stocks are reduced in Western 
Canada. 

Page 5, Col. 3 


Rating of applicants for positions for 


Page 1, Col. 4 
Early revision of the tariff is un- 
likely at the short session of Congress 
in December, Mr. Coolidge says. | 
Page 1, Col. 5| 
President Coolidge advised by Secre- 
Customs rate is increased by Bul-| tary Jardine that crop prospects are) 
| garia, | promising. 
Page 5, Col. 2 | 
Changes in foreign tariffs and trade} The Department of State announces | 
regulations, | that H. Percival Dodge has resumed | 
Page 5, Col. 6| charge of the Legation at Copenhagen. | 
4 Page 3, Col. 1) 
Construction | 
| 
| 


State Department announces changes | 
Comptroller General rules that surety 


in assignments in foreign service. * 
| completing contract is entitled to pay- | Page 2, Col. 3 
ments due on contract up to amount of Gov't Su 
complete reimbursement for his expen- | PP 
ditures to subordination of rights of | 
bankrupt contractor. 
Page 2, Col. 4 
Interstate Commerce Commission | 
orders suspended the schedules on | 
veneered panels in carload lots from 
points in West to Eastern Canada. 
Page 7, Col. 6 


Court Decisions 


See Special Index and Digest of Tax 
Decisions on Page 

See Index and 
| Page 8. 


Customs 


Page 1, Col. 1} 


lies 


Comptroller General rules that surety | 
completing contract is entitled to pay- | 
ments due on contract up to amount of | 
complete reimbursement for his expen- 
ditures to subordination of rights of 
bankrupt contractor. | 

Page 2, Col. 4) 

Comptroller General approves ac-| 
ceptance of high bid on band instru- } 
| ments for United States Marine Band. | 

Page 1, Col. 4} 

Chief Coordinator consider plans for | 
refining salvaged motor oils for reuse | 
by Federal Departments. t 

Page 2, Col. 7| 

Senator Copeland urges economics in 


; ‘ ‘ _... | Gover t | 
sons by stoms Court cover | Government. ee 
Decisons by Customs Page 1, Col. 3| 


i tariff rates on embroidered goods, raffia 9 | 
| mats, felt rugs and straw hats; reap- \Gov t Topical Survey 


praisements ordered. m 
Page 5, Col 5 Cooperative work of the Pasi of | 
. >i > Entomology—article by A. L. Quaint- 
Economic Questions ' anee, Associate Chief, Bureau of _— 
Senator Copeland urges economics in| mology. ad 
Government. Page 9, Col. 3! 


Law Digest on 


Page) lS Highways 


Pan American Union announces pro- | 
gram for Pan American Conference , 
on Highways. 


. 
‘Education 
| Civil Service Commission announces 
competitive examinations to be held 
; under proposal of Philippine Govern- 
' ment to award pensions of $40 monthly 
' to Filipinos for study in American in- 

stitutions of learning. 


Page 1, Col. 5 | 
Immigration | 


P 3 Col 4! President asked to advocate legisla- , 
ee ene tion to conserve unity of immigrant | 


Foreign Affairs | families by Mrs. H. J. Miller, of Wash- ; 
ec 


2 : ington. | 
Increases were reported in the silver | Page 3, Col. 3 | 
stocks in Shanghai according to fig- ° 
ures for the week ending July 26 made [ppsular Possessions 


public by the Department of ‘Commerce. cones ye 
Civil Service Commission announces | 


| Page 7, Col. 6} » > 1 
Control of foreign loans by Minster competitive examinations to be held 
of Finance and Interior in conjunction under proposal of Philippine Govern- | 
with National Bank is proposed in ment to award pensions of $40 monthly | 
to Filipinos for study in American in- | 
stitutions of learning. 


Hungary. 
~ Page 7, Col. 5 
Pan American Union announces pro- | 

gram for Pan American Conference ; 


on iHghways. 


Page 3, Col. 4} 

Vice Governor of Philippine Islands | 

reports improved conditions to Presi- | 

Page 1, Col. 5, dent. 

Honduras orders all land owners to 

file titles and certificates of payment 
of taxes. 


' 
Page 1, Col. 5} 
Imports of Philippine Islands in- 
creased and exports declined in last fis- 
Page 2, Col. 3| cal year. 

Workers in industries of Italy out- 
number those employed in commerce 


Page 3, Col. 3| 


+ 


Oil 


by Federal Departments. 
Page 2, Col. 7 


Navy to conserve oil in Teapot Dome | expenses 


as reserve supply. 


Page 1, Col. 6! Central of Georgia Railways. 


Patents 


Cireuit Court of Appeals for 
Seventh Circuit holds claims valid and 
infringed on device for feeding paper 
to printing presses. (Cline Electric 
Manufacturing Company, et al., Ap- 
pellants, v. Kohler). 

Page 8, Col. 1 


See and Law Digest on 


Page 8. 
Postal Service 


Interstate Commerce Commission 
finds cost of operating railroads in- 


Index 


}ereased faster than pay for carrying 


mails; text of the Commission’s state- 
ment of the case. 
Page 6, Col. 2 
Postmaster General forecasts postal 
deficit of $100,000,000 at close of fiscal 
year as effect of award of Interstate 
Commerce Commission of back pay to 
railways for transportation of mails, 


Page 1, Col. 2! Central Railroads. 


Directions to send mail by air in Peru 
announced by Mr. Glover. 
Col. 6 


~ e,e Page 
Prohibition 


Rating of applicants for positions for 


9 


= 


Civil Service Commission nears comple- 
tion. 
Page 1, Col. 4 


Public Health 


Recommendation that use of benzol 
in chemical laboratories be reduced to 
a minimum because of the hazard of 
poisoning is made by Assistant Physi- 


cal Chemist Bloomfield. 
9 


a 


Page 2, Col. 1 


Public Lands 


Forest land in public lands in Cali- 
— is transferred by President Cool- 
idge. 


Page 5, Col. 1| Water carrier to parts in official classi- 
Geological Survey conducts studies | fied territory and southeast. 


to determine mineral content and value 
of public lands. 
Page 3, Col. 2 


Public Utilities 


Continuation of excerpts from tran- 
script of testimony on June 21 before 
Federal Trade Commission in its in- 
vestigation of public utilities. Witness: 
John B. Sheridan. 

Page 7, Col. 1 


Southwestern Bell Telephone* Com- 
pany asks Interstate Commerce Com- 
mission for authority to purchase two 
telephone properties. 

Page 6, Col. 4 

See “Railroads” and “Shipping.” 


Publishers 


Circuit Court of Appeals for 


by two to one. 
Page 2, Col. 5 


Bank of Netherlands revealed as one | 


of unknown buyers in London gold 
| market in 1927, 
| Page 7, Col. 5 
Visit of Battleship “Texas” to 
Havana in October approved by De- 
| partment of the Navy. 


Page 3, Col. 1, 


The Department of State announces 
that H. Percival Dodge has resumed 
charge of the Legation at Copenhagen. 

Page 3, Col. 1 

Jugoslavia issues regulations for 

drug-store business. 


. . | 
Mines and Minerals | Seventh Circuit holds claims are valid 


Increases were reported in the silver | and infringed on device for feeding 
stocks in Shanghai according to fig-| paper to printing presses. (Cline 
| ures for the week ending July 26 made | Electric Manufacturing Company et al., 
| public by the Department of Commerce. | Appellants, v. Kohler). 


Page 7, Col. 6 Page 8, Col. 1 
. 
|Radio 


Geological Survey conducts studies 
| United Fruit Company in brief filed 


| to determine mineral content and value 
of public lands. , 

i : Page 3, Col. 2 with Federal Trade Commission asks 
Motion Pictures | dismissal of complaint charging mo- 


nopoly of radio equipment. 
Motion picture theaters of California | 
challenge jurisdiction of Federal Trade! Two Radio Commissioners to study 
| Commission and deny acts in restraint | radio conditions on tour of their dis- 


| | 


Chemicals 


Recommendation that use of benzol 
in chemical laboratories be reduced to 
a minimum because of the hazard of 
poisoning is made by Assistant Physi- 
cal Chemist Bloomfield. 

/ Page 2, Col. 1 

Jugoslavia issues regulations for 
drug-store business. 

[ Page 2, Col. 4 

First synthetic nitrate plant in Neth- 
erlands is planned. 


Coal 


Canada said to buy more than 90 per 
cent of coal and coke exported by 
United States. 


Page 2, Col. 6 


Page 5, Col. 2 
Commerce-Trade 


_ Decline in domestic imports and rise 
in exports indicated during June and! 
during first six months of 1928 are 
shown in analysis by Department of 
Commerce. 
Page 5, Cl. 3] 

Canada said to buy more than 90 per | 
cent of coal and coke exported by | 
United States. “| 
Page 5, Col. 2} 


| competitive 


9 


of trade. | 
Page 1, Col. 1 | 


National Defense 


Progress is shown by the Naval Re- | 

| serve in all branches of work, accord- 

ing to annual report submitted to the 

Secretary of the Navy. | 

Page 3, Col: 5 | 

Orders issued to the personnel of 

| the Department of the Navy. | 

| Page 9 | 

Representative Britten considers na- | 

tional defense vital despite eae 
renouncing war. 

Page Col. 6 

Guide service is provided for motor- 
ists in Berlin, 


Page Col. 4 
American tourists are said to spend 
$3,000,000 annually in Venice. 
Page 1, Col. 4 
Review of foreign wheat conditions 
by Department of Agriculture. 
Page 5, Col. 1 
State Department announces changes 
in assignments in foreign service. 
Page 2, Col. 3 
Four large irrigation projects are 
planned in western Mexico. | 
Page 2, Col. 3, 
First synthetic nitrate plant in Neth- ' 
erlands is planned. 
9° 


“; 


Page 1, Col. 7 
Comptroller General approves ac- } 
; ceptance of high bid on band instru. | 
ments for United States Marine Band. | 
Page 1, Col. 4 | 

Visit of Battleship “Texas” to} 
Havana in October approved by De- | 
partment of the Navy. { 


Page 1, Col. 2 
Directions to send mail by air in Peru 
announced by Mr. Glover. 


S Page 2, Col. 6 
Forestry 
Forest land in public lands in Cali- | 


fornia is transferred by President Cool- | 


idge. 


Page 3, Col. 1! 

Orders issued to the personnel of the ! 

Department of War. | 
Page 9 

Page 5, Col. 1 Navy to conserve oil in Teapot Dome | 

as reserve supply. Page 1, Col. 6 


Gov't Personnel  Wcrceandtted: 


Civil Service Commission announces | es | 
examinations to be held |} District Court for the Eastern Dis- | 
under proposal of Philippine Govern- | trict of New York sets aside certificate | 


| 


Workers in industries of Italy out- 
number those employed in commerce 
by two to one, 

9 


Page 2, Col. 5 


es Announced 


Chang 
In Foreign Tariffs 


[Continued from Page 5.J 
Shanghai according to a cable from Min- 
ister John V. A. MacMurray, Peking. It 
was proposed in the note that a “new 
treaty on a basis of equality and mutual 
respect” be negotiated. 

It is reported that’a similar note has 
been delivered to the Italian consul with | 
regard to the Chinese-Italian Treaty of | 
1866. These treaties were of the old se- 
ries of treaties entered into by China 
with the various European powers grant- 
ing most-favored-nation treatment to 
those powers, 





ment to award pensions of $40 monthly 
to Filipinos for study in American in- 
stitutions of learning. 


of naturalization when fraudulence in 
application is proved. (U. S. v. Ru- 
| dolph Festetics De Telna). 


| thing of this kind must be outside the] 


| establishment of a consumption tax on 


Page 3, Col. 4} Page 8, Col. 4 


treaties on a basis of equality were to; This extends the original provision of 
be negotiated. | the law which established a consumption 
Cuba—A Cuban Presidential decree | tax of 10 cents per gallon on gasoline 
just issued makes unlawful the sale of | and its substitutes. 
package goods containing any kind of} ‘The revenues from the 


taxes, after 


| coupons good for other merchandise, also | provision is made for any decrease in 


pictures or articles not directly pertain- | eystoms revenues due to the lowering of 
ing to the contents of the package, ac-|the duties on the commodities in ques- 
cording to a cable from Commercial At-| tion are to be applied to a special na- 
tache Frederick Todd, Havana. tional irrigation fund, and to the erec- 
The language of the decree apparentiy | tion of a building suitable for conven- 
applies also to advertising slips. Any-| tions and exhibitions. 
| A parcel post } 
package. Cuba and Great Britain has been signed 
A bill introduced by the President of | and ratified and went into effect on July 
Cuba in his message to Congress of June | 1, 1928, reports Consul Harold B. Quar- 
22, 1928, and passed by both houses of | ton, Havana. 
Congress on the same date, modifies Ar- Parcels from Cuba destined for Great 
ticle XIII of the public work Jaw of| Britain must not exceed 1.05 meters in 
June 15, 1925, so as to authorize the! length or 54 cubic decimeters in volume, 
while those sent from Great Britain to 


convention between | 


| petroleum products other than gasoline, 


| Cuba must not exceed 3 feet and 6 inches 


tricts. 
Page 1, Col. 7 


Railroads 


June statistics of revenue and ex- 
penses of Minneapolis, St. Paul and 


Sault Ste. Marie, Chicago, St. Paul, j 


Minenapolis & Omaha, and Chicago 
and Eastern Illinois Railways. 
Page 4, Col. 2 
Interstate Commerce Commission 
fiinds cost of operating railroads in- 
creased faster than pay for carrying 
mails; text of the Commission’s state- 
ment of the case. 
Page 6, Col. 2 
Postmaster General forecasts postal 
deficit of $100,000,000 at close of fiscal 
year as effect of award of Interstate 
Commerce Commission of back pay to 
railways for transportation of mails. 
Page 1, Col. 2 
June statistics of revenues and ex- 
penses of Texas & Pacific, Oregon 
Short Line and Oregon-Washington 
Railroads. 
Page 8, Col. 2 
Reduction in the freight rates on 
livestock from points in central terri- 
tory to eastern points prescribed by 
the Interstate Commerce Commission. 
Page 6, Col. 4 
Revised schedules increasing rates on 
fiber cans on Toledo, Peoria and West- 
ern Railroad suspended by Interstate 
Commerce Commission. 
Page 6, Col. 1 


Chief Coordinator consider plans for iner’s report not to be unduly prej- 
refining salvaged motor oils for reuse udicial. 


the | orders 


| mission to abandon mine spur. 





| lower grades of Prohibition Bureau by | neapolis suspended by Interstate Com- 
; merce Commission. 


the | 


Page 1, Col. 5} 





| pany. (American Trust Co. v. Comr.). 


Intrastate rates on fertilizer ship- 
ments in Florida are found in Exam- 


Page 6, Col. 1 
statistics of revenues and 
x of Missouri-Kansas-Texus 
Lines, Elgin, Joliet & Eastern, and 


June 


Page 6, Col. 1 
Commerce Commission 
suspended the _ schedules~ on 
veneered panels in carload lots from 
points in West to Eastern Canada. 

Page 7, Col. 6 

June statistics of revenues and ex- 
penses of Atchison, Topeka & Sant Fe, 
Missouri Pacific and Wabash Railways. 
Page 5, Col. 1 

Pere Marquette Railway asks Inter- 
state Commerce Commission for per- 


Interstate 


Page 6, Col. 4 
Authority to issue $660,000 of bonds 
asked by Detroit, Toledo and Ironton 
Railroad. 
Page 6, Col. 4 
Oregon Electric Railway asks Inter- 
state Commerce Commission for per- 
mission to abandon branch line. 
Page 6, Col. 7 
June statistics of revenues and ex- 
penses of Pennsylvania and Michigan 


Page 7, Col. 1 

Decision in uncontested fare losses 

announced July 31 by Interstate Com- 
merce Commission. 

Page 6, Col. 1 

Revised rates at St. Paul and Min- 


Page 6, Col. % 

Rate complaints filed with the In- 
terstate Commerce Commission. 

Page 6 


Reclamation 


Four large irrigation projects are 
planned in western Mexico. 


Page 2, Col. 3 
Shipping 


Interstate Cothmerce Commission 
suspends proposed schedules from 
Baltimore suspending through rates by 


Page 6, Col. 4 

Six agreements for joint handling of 

freight are approved by Shipping 
Board. 

Page 3, Col. 3 


Social Welfare 


Welfare service for children in Mis- 
souri extended. 
Page 3, Col. 1 


Taxation 


Cireuit Court of Appeals, Third Cir- 
cuit, rules securities placed in trust for 
transfer to wife at death of husband 
constitute part of husband’s estate for 
fal) purposes. (Phillips et al. v. Gnich- 
tel). 

Page 4, Col. 1 

Board of Tax Apepals holds manufac- 
turer may inventory stocks of bags 
used in production at cost or market, 
whichever was lower. (Read Phos- 
phate Company v. Comr.). 

Page 4, Col. 7 

Commissioner of Internal Revenue 
denies partner tax deduction for loss in 
partnership, where returns of individ- 
ual and of partnership were made on 
different basis. (Guy v. Comr.). 

Page 4, Col. 5 

Board of Tax Appeals rules inven- 
tory values rather than liquidation 
values of goods are proper basis for 
determining worth of shares of com- 


Page 4, Col. 4 

Decisions of the Board of Tax Ap- 
peals. ‘ 

Page 4, Col. 3 

See Special Index and Digest of Tax 
Decisions on Page 4 


Tariff : 


Early revision of the tariff is un- 
likely at the short session of Congress 
in December, Mr. Coolidge says. 

Page 1, Col. 5 


Trade Practices 


United Fruit Company in brief filed 
with Federal Trade Commission asks 
dismissal of complaint charging mo- 
nopoly of radio equipment. 

Page 1, Col. 5 

Motion picture theaters of California 
challenge jurisdiction of Federal Trade 
Commission and deny acts in restraint 
of trade. 

, Page 1, Col. 1 

Portland Cement Association charged 
with unfair business methods in a com- 
plaint issued by Federal Trade Com- 
mission. 

Page 2, Col. 2 


Veterans 


Health of patients in Veterans’ Bu- 
reau hospitals declared to be improved 
rapidly through agricultural activities, 

Page 1, Col. 2 








gram, 90 cents if the weight is from|tonian import and export tariff, accord. 


one to three kilos, and $1.20 from three 
Each parcel must be ac- 
companied by two customs declarations | 
and may be sent by ordinary mail or in-| even if mixed with other stuffs, duty | 


to five kilos. 


ing to a report from Consul Harry Carl- 
sen, Tallinn. 


Import tariff.—Item 51 (3), degras, 


sured mail, or may be registered at a| reduced from 0.156 gold franc to 0.04 


cost of 8 cents, 


gold franc per kilo; item 87 (4), cascin, 


For the receipt of every parcel from| albumin and egg albumin, duty-free; item 
Great Britain a fee of 10 cents must be} 124 (3), all kinds of chemicals and mix- 


paid. If a parcel is not called for within | 
10 days after its arrival at the post of- 
fice, a storage of 10 cents per day will) 


be charged after the 10th day. 


tures for tanning, not elsewhere speci- 
| fed, dutiable under this item: at 0.04 
gold franc per kilo, (These articles are 
dutiable at the rates indicated only when 


A decree of the President of Cuba, ef-| imported for industrial purposes by cer- 


fective July 12, 1928, and published in 
the Gaceta Oficial, Havana, provides that 
the 90-day period during which tourists’ 
automobiles may enjoy free entry under 
bond, may be extended upon application 
days, pro- 


for a period not to exceed 3 


tificate from the ministry of trade.) 
Barbed wire for fences is given a new 
subdivision, item 156 (1 C-bb), and is 
new duty-free (formerly dutiable at 
0.156 gold frane per kilo.) 
Export Tariff.—The export duty has 


abolished on animal 


volume. 


pitals. 


int 


{| the station. 


Annual Cumulative Index 


Is issued, after March 4, at the conclusion of 


This cumulates the 52 


Weekly Indexes. 


PRICE 5 CENTS (dry 


Veterans’ Health 

Improved Rapidly 
By Farm Work 

Occupations at Hospitals De- 


signed to Produce Steady ,% 
Mental and Physical 


| Advancement. 


| [Continued from Page 1] 


| Lyon, Colo., which maintain. hospital fa- 
cilities mainly for beneficiaries suffering 
from tuberculosis—dairy and other agri- 
cultural activities have been established 
and maintained for the primary purpose 
of furnishing fresh milk, eggs, vege- 
tables, etc., for the hospital mess, it being 
impracticable to secure from other 
sources fresh, sanitary, and pasteurized 


\}} milk, as well as other agricultural by-. 


| products for the patients in these hos- 
These projects therefor afford a 
means of procuring a higher standard of 
| subsistence than could be _ obtained 
through the usual methods of purchase. 
| In three Veterans’ Burcau hospitals— 
/namely, Chilliocthe, Ohio; American Lake, 
| Wash.; and Augusta. Ga.—agricultural 
| activities for maintenance purposes have 
| been carried on during the year 1927, 
‘based on the approval of the director, 
dated December 20, 1926, in order to ob- 
tain the maximum occupational therapy 
| treatment benefits for Bureau benefici- 
aries, and as a means of procuring a‘ 
| higher standard of subsistence at less 





| cost. 


In several other hospitals—namely, 
| Algiers, La.; Walla Walla, Wash.; Le- 
|gion, Tex.; and Castle Point, N. Y.— 
jlimited agricultural activities were 
,maintained on certain portions of the 


\| | reservations in order to reduce the fire 


| hazards to a minimum, and to otherwise 
|improve the landscapes. 


Use of Land Is Authorized. 

It has been determined by the gen- 
/eral counsel of the Bureau that the 
prevention of waste and conservation 
!of building, equipment, grounds, etc., 
j are incident to the operation, manage- 
| ment, and control of hospitals for which 
‘the Veterans’ Bureau is responsible un- 
jder the World War veterans’ act, as 
|} amended; that the management of the 
| hospitals involves the authority to em- 
|ploy the grounds for useful purposes 
jand to dispose of surplus by-produci@ 
for hospital purposes. 
| The proper conservation of hospital 


| grounds may warrant building up land 


|that has been subject to erosion or 
| deterioration through neglect, necessi- 
| tating tillage, fertilization, forestation, 
/and such other methods as are founded 
on good management. The entire prob- + 
lem resolves into one of requirements 
of the institution for management, op- 
eration, and control, and the general 
counsel has considered that the director 
is fully authorized in putting into ef- 
fect such incidental farming or other 
activities as are incident to the main 
| object. 

Instructions have been issued by the 
medical service to all hospitals that the 
farming and gardening projects at the 
| stations should be organized on the 
| basis that the hospitals be able to con- 
sume the by-products therefrom. Ex- 
'eceptions are made when, on account of 
the variable seasons and on account of 
the necessity of planting certain forage 
|crops for the purpose of covering and 
soiling the ground, it is impracticable 
| to base production on hospital consump- 
| tion, or vice versa. 


Surplus Preducts Sold. 


Every effort has been made by pe-$ 
,Tiodic plantings to equalize the supply 
and demand of vegetables for hospital 
use. In certain instances, on account of 
the requirements for necessary occupa- 
tional therapy, acreage of certain vege- 
| tables in addition to hospital require- 
ments has been planted and a surplus 
of products has resulted. A disposal of 
|such surplus has been effected in ac: 
| cordance with regulations. 

Wherever agricultural activities have 
; been organized and maintained in vet- 
erans’ hospitals, personnel have been di- 
‘rected to exercise every care in the ade- 
{quate utilization of the agricultural 
products to the maximum advantage of 
Sales of surplus products 
|of this nature have been reduced to a 
| minimum, Appropriate consideration 
|has been given to raising vegetables of 
| kinds and in amounts which have been, 
jin most instances, readily utilized to the 
‘best advantage of the hospitals. . Al- 
; though the primary object of organiz- 
| ing occupational therapy projects in agri- 
| cultural activities is for the purpose of 
furnishing opportunities for administer- 
j ing outdoor treatment of this nature, 
| except in the instances indicated in previ- 
| oUS paragraphs, there are certain econ- 





‘}/omies accruing to the hospital in the 


nature of the by-products produced. 

|. In this connection, it should be kept 
in mind that the expenditures include 
|all salaries (for occupational therap 
| farm personnel as well as for other farm 
'and garden personnel), labor, seeds, for- 
| age (for animals used exclusively for 
maintenance purposes as well as ani- 
mals used in agricultural projects), ex- 
pendable supplies, and other general mis- 
| cellaneous expenses, but does not inclu 
eee: of construction authorized by the 
construction _division,. nonexpendable 
{equipment and depreciation. The amount 
| of credits mentioned does not include the 
improvements in the assets of the plants 
nor does it include the increased value 
of the livestock being maintained on the 
stations, as shown by the semiannual 
reappraisal of livestock made for current 
asset purposes, 

Agricultural and allied projects have 
been czrried on at the following sta- 
tions: Palo Alto, Calif.; Perry Point, 
Md.; West Roxbury, Mass.; Fort Bayard, 
N. Mex.; Knoxville, Iowa; Oteen, N. C.; 
Augusta, Ga.; Lake City, Fla.; Gulfport, 
Miss.; North Little Rock, Ark.; Outwood, 
Ky.; Fort Lyon, Colo.; Bronx, N, Y.; Al- 
giers, La.; Walla Walla, Wash.; Sheri- 


Excerpts from transe) ipt of testi- 
the Federal 


dan, Wyo.; Tuskegee, Ala.; Legion, Tex.; 
American Lake, Wash.; Northampton, 
Mass.; Chillicothe, Ohio; Castle Point, 
N. Y.; Camp Custer, Mich.; St. Cloud.®. // 
Minn.; North Chicago, Ill, if 


in length and circumference and com-| vided that the bond to cover the im- 
bined measurement. |port duty is also extended to cover avec : 
Trade Commission its investiga- |of these treaties is in line with the re-, amount considered advisable by the The maximum weight of parcels is/|like period. ; | 3). These were formerly dutiable at 
tion of public utilities will be con- | cent announcement of the Chinese Goy-| President, says a report from Ambassa- | fixed at 5 kilos or 11 poundss the postage| Estonia—Effective June 5, 1928, the 0.039 and a gold franc per gross kilo, 
tinued in. the issue of, August 2 ..< | ernment that as quickly as possible new| dor Noble Brandon Judah, Havana, _ | charge will be 60 cents up to one kilo- | following changes were made in the Es-] respectively. 

ae ame ‘ <aiile ee nee wih " 


been casings and 


‘ n coal consumed within the Re-} 7 , . . 
and on cos a“ calf stomachs (items 3 and 4 of section 


public, at the discretion of and to the 


Spcvifie tariff schedules were also in- 


mony on June 21 before cluded in the treaties. The termination 


tu 
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